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BENGAL CHAMBER OF COMMERCE.

Annual General Meeting

‘The Annual Goneral Meeting of the Bengal Chamber of Commerce
was held at the Royal Exchange, Caleutta, on Wednesday, the 23rd
February 1949 at 3 O’clock p.m. The meoting, which was presided over
by Mr. A. P. BENTHALL, President of the Chamber, was addressed by
His Excellency Dr. Kailash Nath Katju, Governor of West Bengal.

The following were also present :—

RAO BAHADUR SETH
C. P. AGARWALA

} Messrs. Agprwala Bros.
MR. P. N. AGARWALA

SIR EDWARD BENTHALL,
K.C8.L

MR. H. F. GAYNOR

”

MR. K. C. SEN, M.A,

Mg, P. J. F'. PARSONS

8. N. VARMA

J. W. BUILER }
S. WAGGET

P. S. THOMAS

R. L. DE CHAZAL

0. T. JENKINS

A. T. MONTGOMERY ‘..}

D. I. DUFF

A. 8. OFFICER
D. C. B. PILKINGTON
S. N. RoY, K.C.LE.

1. H, WHITE

A. P. CHANDA

J. R. C. TAYLOR, C.LE. ...

Allen, Berry & Co., Ld.

Associated British

Machine Tool Makers, Ld.

Associated Instrument
Manufactures {(India)
Ld.

Atlantis Bast Ld.
Balmer Lawrie & Co.,
Ld.

Barry & Co.

Bird & Co, Lid. &
. W. Heilgers & Co.,
Ld.

Britannia Biscuit Co.,
Ld.

Burmah-Shell Oil
Storage & Distributing
Co., of India Ld,




MR, M. HUTCHISON

T, GODLEY

A, C. WATKINS

M. S. CHUNDER
F. H. XIpp |
P. WILLIAMS
J. G. WALTON
R. FLEMING

A, MCLAREN

BLJOY PRASAD SINGH
ROY, K.C.LE.

. W. J. ORANGE

L. SQUIRE
E. F. KINGSLEY

R..J. CLougH
R. R. HOGARTH

W. H. BRAMWELL
A. J. EMERY, M.LE.E.

G. A. GEORGIADI

A.J. ELKINS, C,B.E.
J. H. WILLSON

K. R. FETTES

W. E. SKIPWITH

A, R, ELIOTT-LOGKHAHT.
C.LE. ...

L. A. WRIGHT

J. LEISK
J. F. HEATLY, AM.L RS,

H. A, Luge

o

)

s.2.

The Caleutta Electric Supply

Corporation L.

The Caleutta Tramways Co., L.

The Chartered Bank of India,

Australia & China,

Messrs. 8. C. Chunder & Co,

Thomas Duff & Co., Ld.

J. C. Duffus & Co., Ld.

Duncan Brothers & Co.,

Ld.

Lionel Edwards Ld.

The English Electric Cou, Ld.

fjj} Messers. A. . Figgis & Co., Ld.

James Finlay & Co., Ld.

General Electric Co.,
(India) Ld.

@. A, Georgiadi & Co.,

Gillanders, Arbuthnot &
0.

Gladstone, Lyall & Co.,
Ld.

The Gramophone, Co., Ld.

Messrs. Guest, Keen, Williams
) Ld

W. Haworth & Co.

MR. J. R. ENGINEER

» L. LYNE
» H. L. ROBERTSON

» W. A, BELL

R. BAJORIA

E. A. PATIERSON

» L. H. GROVE

MR.

"

J. F. ELTON

N. SMART
A. PEARSON

J.

J.

D. S. SMITH

L. P. 8. BOURNE
E. J. PAKES

A. H. FORD

K. R. CLEMENS

H. C. BANNERMAN

A. W. TAYLOR, O.B.E.

T, S. PROSSER

C. A. HERBERT

J. R. WALKER, F.T.L,
M.L.A.

J. C. NIVEN, O.B.E.
N.S. MCARTHUR
R. H. MCLEOD

W. S. HENDERSON

D. N. BHATT

"

Holmes, Wilson & Co.,
olmes O

Hoare, Miller & Co., Ld.

Imperial Chemical .
Industries (India) Ld.

J. D. Jones & Co., Ld.
Jurdine, Henderson Ld.
Kettlewell, Bullen & %:t'
Kilburn & Co. Ld.
Landale & Clark, Ld.
Landale & Morgan,

Mackinnon, Mackenzie &
uc Co.

Macmillan & Co., Ld.

Macneill & Co.

A. ML Mair & Co.

May & Baker (India) Lil.

MeLeod & Co, Ld-

D. L. Miller & Co. Lnl.

* New Zealand Tnsurance
Co., L.

Northern Assurance Co.,
Ld.

J. B. Norlon & Sons, Ld.




MR, F. C. WILLIAMS
n A.E, P. EDWARDS

» A, MELATA
» M., VLasTO

» R.P. CLowrs

SIR CHARLES MILES, 0.B.E.
MR. R. H, D. CAMPBELL

T. B. ELLEY

W. J. FRAWLEY

G. A. JOHNSON
W. J. B. WALKER
D. C. DRIVER

JAS SMITH
W. E. ANDREW
C. H. THOMAS

H.E. Cornx

A. J. BOOKLESS

C. A. INNES

Octavius Steel & Co., L,

Rallis India Ld,

David Sassoon & Co., L.

Shaw, Wallace & Co., Ld.

Sinclair, Murray & Co.,

Ld.

Spencer & Co., Ld.

} The Statesman Ld.

Messrs, Tatu Iron & Steel Co., L.

Jo Thomas & Co., (Jule
& Gunnies) Ld.

John Thompson Walver-
hampton (India), L.

Lraclors (India), Ld.

Andrew Yule & Co. Ld.

By invitation.

5. K. CHATTERJEE, L.0.!

S

S. N. MAITRA, LOS.

» 8. BANERJEE, C.LE., LCS.

MAJOR GENERAL LAKHINDER
SINGH

BRIGADIER P. H. DENYER,
0.B.E, M.M,

Secrelary, Commerce, Labour and
Induslries Department, Govern-
ment of West Bengal.

Labour Commissioner, West
Bengal,

Member, Board of Revenue,
Government of West Bengal.

Foriress Commander.

Sub-Area Commander,

COMMANDER T. A. LEITCH,
R.N.R.

MR. S. N, CHATTERJEE, 1.P.,
JP.

8. C. SATYAWADI
E. R. SESHU IYER
A. W. BURTON

F. B, ARNOLD

B. D. BROWN

A. G. HARD

A. R. TAYSOM
DR, W, P. Tsat
MR. C. E. CLARKE

J. H. METHOLD

G. W. TYSON, C.LE.

J. K. MITTER

GEORGE MORGAN, C.LE.

S. N. RAY, C.LE., LCS.

SIR ABDUL HALIM GHAZNAVI
MgR. C. K. RAY
LORD SINHA OF RAIPUR

SETH MANGTURAM JAIPURIA

Resident Naval Officer.

Commissioner of Police, Calculta.
Collector of Customs, Calcutla.

Direclor-General of Commercial
Intelligence and Stalistics.

U. K. Trade Commissioner at
Calcutla.

Principal U.K. Trade Comini-
ssioner.

British Information Services.

Australian Government Trade
Commissioner.

Asstl, Australian Government
Trade Commissioner.

Consul-General for China in
Calcutla.

Master, Calcutta Trades Asso-
ciation.

President, U, K. C. 4.

“ Capilal " Ld.

Chairman, Calcutta Improvenient
Trust.

Dy. Chief Controller of Exports.




DRr. N. N. Law

MR. SACHIN CHAUDHURY
SIR B. L. MITTER

MR. D. K. SANYAL, O.B.E.

» 8. D. NARGOLWALA ..

»w C. L. JHUNJHUNWALLA ...

» K. D, JALAN
» M. P. BIRLA

»  KANAILAL JATIA
» >J. M. GOENKA
n K. C. MOOKHERJEE ..
» J. N. MUKHERJJEE
» K. P. GOENKA
» K. M. Nak

w 8. P. JAIN

LALA LAXMIPAT SINGHANIA

MR. L. P. GOENKA
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Sheriff of Calcutia

Secretary, Caleutla University
Appointment Board.

Commissioner of Income Tax,
West Bengal.

Vice-President, Culcultu Slock
Lxchanye Association.

Vice-President, Federation of
Indian Chambers of Commerce
and Industry.

Chairman, Indian Jute Mills
Association.

Chairman, Calcutla Flowr Mills
Association.
Chairman, Caleulta Jute Fabrics
Shippers Association.

Chairman, Master Stevedores,
Association.

Chairman, Caleulla Freight
Brokers’ Association.
President, Indian Chamber of
Commerce,

Vice-President, Indian Chamber
of Commerce.

Vice-President, Indiun Chamber
of Commerce.

President, Bharal Chamber of
Commerce.

Senior Vice-President, Bharat
Chamber of Commerce.

7))
MR. A, R. SIDDIQUE w.  President, Muslim Chamber of
ommerce.
» K. BasU v« President, Bengal National
Chamber of Commerce,
» P. MUKHERIEE ... Vice-President, Bengal National

Chamber of Commerce.

In opening the 1 lings, the PRESID: 1 the meeting

as follows :—

Your Exe , my Lord and Gentl

Tt is my pleasant duty on hehalf of the members of tho Bengal
Chamber of Commerce to welcome Your Excellency to our Annual
Goneral Meoting, It is a great privilege and honour to have the
Governor of West Bengal as our chiof guest, and we are most grateful
to Your Ixcellency for accepting our invitation and for consenting to
address us. We deeply appreciate the untiving efforts which you have
made on behalf of us all since your term of office began, and we extend
to you and your Ministers our respeetful good wishos and our fullest

co-operation in every way that may be open to us. (Applanse)

To our other distinguished guests, including Honourable Ministers
of this Provinco, we also oxtend a warm welcome. We are most
grateful to them for finding time to attend our meeting today.

To the Ministry we would take this opportunity of cxprossing our
profound sympathy in the recent loss of two of their numbor whose
untimely deaths have cast @ gloom over West Bengal.

T cannot lot this occasion pass without referring to His Excellency
the Governor General, who so kindly honoured us by-addressing a
meoting under this roof less than three months ago. His short period
of service as the first Governor of West Bengal, and the invaluable
work which he then did for us, will always be remembered, with
gratitude and admiration. We trust we shall often have the privilege
of welcoming him again in Calcutta, and that his recent visit to this
building will not be the last. (Applause)

Since our last annual meeting we have passed through twelve
months of strain, anxicty, and uncertainty, which, however, I am




delighted to say have recontly been rolieved by several items of good
news both in the political and economic fields. In particular, the
attainment of peace in Kashmir has been welcomed by us all as a great
blessing for which we are deoply thankful. To all inhabitants of this
sub-continent good relations between the two dominions must be
of great importance but we of the Caloutta business community
are particularly conscious of the need for friendship and co-operation
with the other dominion, For West Bengal and Bast Bengal are two
Provinces mutually dependent on one another for the successful conduet
of our great jute industry, with which the prosperity of their popula-
tions, and in particular that of the people of Caleutta, is so closely
linked. The end of the conflict in Kashmir, the cessation of the flow
of refugees from Rastern Pakistan, and the recent inter-dominion
conference, have all given us new hope of progress and advancement
in the near future.

In the economic field two cvents have combined to increase our
confidence and to renew our hopes of better times ahead. The first
has been the definite improvement that was offected towards the end
of last year in rail transport, encouraging us to think that this bottlo-
neck, whieh has proved such an obstacle to almost all commercial and
industrial activities in recent years, will now shoy g stoady improvement
and will be removed altogether before very long. It is true that a
setback has recently been experienced, and a strike has been threatened,
but we trust that this is a purely temporary phase and that we are no\\:
on the way to a recovery in the working of the railways without which
any expansion of industrial activity will prove impossible.  We hope,
too, that the many industries now seriously impeded by lack of tmns-’
port, such as the tea industry in North Bengal, and the papor indust
will s00n he able to resume full production. i

Tho sccond encouraging s

ign has been the sympathy exprossed by

the Hon’ble Finance Minister in his speech at the annu
tho Associs Chamb of Cx )
that he would like to reduce the bur
the financial situation of the country

al meeting of
in December, when he indicated
den of direct taxation as soon as
made such a step
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in the economic position until something has been done to reduce the
level of taxes on income, which are now acting as a brake on enterprise
and are drying up the sources from which savings for investment ave
derived thereby threatening to destroy the economic system on which
our civilization is based. The fact that our views meet with some
sympathy from the Government of Tndia gives us great encouragement
for the future.

Tt may be thought that this is a most inapproprite time to discuss
financial matters and particularly to make suggestions with regard to
taxation, Tor we are mecting almost on the eve of the Hon’ble Finance
Minister's Central Budget specch, and nothing that can be said at this
meoting ean possibly alter his decisions, of which we shall be fully
informed in the course of the nest few days. But meanwhile the 1947
budget is still bearing its cvil fruit, and in consequence cortain financial
trends are now coming to the fore, which are likely to have profound
offccts in the coming months, whatever form the now budget may take.
Tt is well to ventilate them when we have an opportunity, and to ho
ready to meet the difficultics that are likely to arise from them.

Throughout the year Indin has been swept by a wave of inflation
combined with a shortage of finance for productive purposes. Moncy
has been available for spending in excess of the supply of consumablo
goods, but there has been a dearth of funds for saving and investment,
resulting in a disastrons slump on the stock exchanges and a serious
check in the expansion of industry. This state of affairs has received
much publicity, and the Government, of India has taken some useful
steps to combat it, which, T am glad to say, have already begun in
some measure to take effect. But in recent months a further result
of this inflationary trend has begun to bo appatent and unfortunately
promises to become one of the most important factors of the financial
outlook in the coming year. I rofer, Sir, to the growing shortage of
fands in the hands of industrial and trading companies for the financing
of their i and the difficulties that are inning to be ex-
perienced by the banks in meeting the existing requirements of their

In our minds there is no doubt that tho destructive budget of 1947
l\.ns beon the principal cause of Indin's economic and financial troubles
since that date, and we believe that there can be no roal improvement,

The present high prices of stocks and stores, and of all the require-
ments of industry; have resulted in a great inerease in the funds needed
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to finance n business, the effects of which are likely soon to become
felt to an extent hitherto unknown in this country. After the First
World War a similar situntion arose, but its effects were mitigated by
the fact that most concorns were able to conserve a large part of the
profits made by them as a result of the rise in the price of tho stocks
they were holding. In those days taxes on income were at what would
now be considored almost nominal ratos ; and most of the profits could
be retained by the companies. These oxceptional profits were usually
recognised by the directors for what they were, namely, the result of
a fall in the value of the rupee rather than true profits, and the greater
part of them were not dis

ibuted as dividends but retained as reserves
in the business. In this way funds wero built up which went a long
way towards meeting the increase in the valuo of stocks, and no serious
difliculties were in most cases exporienced from this cause, During
and sinco the Sccond World War, however, a different situation has
arisen.  The rise in prices has been more severe, and in the eyes of the
law has resulted in very large profits from the corresponding increase
in tho value of stocks. These false profits have been assessed to Rxcess
Profits Tax, Business Profits Tax, Income Tax, and Corporation Tax,
with the result that very little has heen left to the Companies with
which to build up reserves in order to finance the greatly swollen value
of their stocks. In conscquence most companies today are faced with
the necessity of cither raising fresh capital or of secking moro or less
permanent help from their banks. The position is in many cases
: bed by ions of ed goods owing to transport
diffienlties, by delay in the payments of bills by Government, and by
the many kinds of inofficiency rising from controls and regulations.
Morcover, the collection of arrears of tax resulting from the clearing up
of old assessments is now in the case of somo companies bri
financial difficultics to the fore for the first
{from banks of funds held in reserve for the
reduced the banks® available resources,

ging their
time, and the withdrawal
payment of tax has further

Banks have their proper function to perform in providing soasonal
and short-period financo for both commerce and
should not he expeoted to finance husiness as
Tor their

industry, but they

a permanent arrangement.
§ i N

should look to

mm.r own resources. At present, unfortunately the raising of fresh
capital s in most cases difficult or impossible, and the banks are

theroforo boing fuced with wnusual demands, all of which they may not
Do able to meot. There is thorcfore a real danger that production may
1o hiold at its prosent lovel, or even forced down to a lower level, by lack
of the nccessary finance for the day-to-duy requivements of busincss.
Nor should the wider ropercussions of this state of affairs be overlooked,
If the resources of the Banks arc largely or wholly cmployed in financing
business and industry in this way, they are obviously not available
as they ought to ho—to support the Government Seourity Market or
for use in subseribing to new Government Loau issues.

Looking u little further uhead, an even more disturbing picture
appears. Some industrial companics are still able to carry on thoir
businesses without undue resort to the help of their banks, but which
of them are likely to be uble to arrange for the replacements of plant
that will be necessary during the next few years, if efficiency is to bo
voluined ? Lot us take the jute mill industry as an example. Most of
Whe jute mills in West Bongal are largely cquipped with spinning and
weaving machinery dating from the first decade of this contury, or even
carlior, and many are still driven by steam power plants of about the
sune ago. The weaving machinery has not yet been out-moded and
is still more or loss us suitable as can be obtained, but most of the
apinning plant must now be rogarded as practioally obsolescent and, as
for the older power plants, it is in many cases ouly a question whether
they can be replaced by cloctric drives hofore they come to o standstill
as o rosuls of old age. The cost of renewing the power plauts and
spinning machinery of all the mills will, at present prices, amount to
something in the order of twenty or thirty crores, of whichi only an
fnsignificent part could be found from the cxisting funds of the
companics concerned.  Whence is the balance to come And whence
is to come the capital needed to reconstitute all our other industrios
that will soon be in need of rencwals and ronovations ¢ The deprecia-
is caloulated,

tion allowances that are now granted to us before
being based on the original cost of the existing asscts and not on their
replacoment values, will be quite insufficiont to meet our needs.

These are somo of the diflicultics that will'soon face us—indeed,
aro already facing us. How arc wo to meot them ? 1t is clear that
every cffort must be made to produce fresh capital by savings both in
the hands of companies and of individuals, Governments, both Central
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and Provincial must bear in mind the
in all forms of expenditure so that the in
ton may be lightened,
Above all
in order

storu nocessiy of strict coonomy
mmense burden of direet taxg.
o ightons .‘Tnd l.nol'(? subs,.mltinl savings mado possiblo,
plete revision of our taxation system must be undertaken
i to encourago investment in honest enterprise,
in order to allow existing industrics to sot ’
to replace their obsolete plant wi
becomes desirable to do so.
expand her industry and hold
markets of the future.

and particularly
aside sufficient roserves
ith modern equipment as soon as it
By such a policy alons can India hope to

her own in the compotitive  world

In West Bengal the year has boen 1
adjudieation awards by lnbour
able to conceal thoir fears th
the aw:

cen marked by a sorics of important
tribunals.  Employers have not been
at the general level of i
concea pay determined by
e L:rule is higher than the country can now afford .
industrics concerned, particularly the |

i i , pe arly the jute pressing and jute i
industries, may be unable to conform w; - o 10
their level of employment.

, and some of the

ithout serious consequences to

But on the i is ifica-
! whole and with this qualific

of , u (] s a.
tion, employers have noticed an mprovement in

o, oupley the quality of recont

v & “‘;:c“g:c;::ﬁ]\: folr the caro and attention which have been
bomoren, Loy ull Yy the nd]u‘dmutors concerned.  ‘There have,
e me, oo erclascs where we lvt'cl that adjudicators have departed
ey g J:, sh 0“&\; z\?d oquity in order to placate the workers.
e workens sy hcu\ic mcp.ldml that, f"’ mabter how much in the wrong
o T ,“u © Interests of industrial peace some concession
- msmu; . fen.: in ol’(lcx: to keep them contented. I may cite
i e vl e nluil.\djudlcnl.or found the omployors o be right in
the stke st :I?f;; ;4;: LLI:::)IVmLL;/crs that gave rise to a strike, and hold
part of the period 01', the s(:‘nl‘:: el the o

f kers pay for
part of ¢ would remind  adjudi '
! o adjudicators that
‘ulis cu"l; (:]::c | to employers as well as to workers, and such awards as
e mcou:a ic long run only lead to further breaches of industrial peace
» “njusuﬂfﬂ.n:m\]\lkcr;l to ma]:c] unreasonable demands and to indulge
kes. The confidence of empl s i «
s ployers is important, as
c:étﬁ Lll:oc contontl:nonb of workers, for unless confidenco Jﬂists tho
,mlcn Y “iv;:?sm:y dior cxpﬂ.llswn of indush‘y, and even for the mainten-
e of X ml? industry, will not be obtainable, We are glad to know
at an appellate authority will soo, i o k
a . ) - be appointed which will b
to corroct the occasional bad awards of which we complain, e
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0ld inhabitants of Calentta who have recontly roturned to our
city aftor o long absence have been struck by the erowds of people in
tho streets, ospocially in this arca of our big business offices, and have
formod the impression that there must have beon a great increase in our
activitics and in the industries controlled and managed in this part of
the town. But in fact has there been an iwportant expansion of our
productive activities since 1089, or is the growth of our stafls and the
overcrowding of our offices due to some other cause ! I venture to
say that there has been very little real increase in - the productive work
for which we -are responsible, or in the size and number of the enter-
orisos which we control. In order to carry on the same business as was
conducted betore the war, it is now necessary to employ mueh more
stall, ncarly double in some cascs, and their number scems  constantly
to grow. The rcason for this lies in the great increase of work thrown
upon the shoulders of employers by the various controls and regulations
that have been imposed in recent years, The tax authorities now
roquire elaborate records in connection with taxes on sales and profits.
The obtaining of import licences and export licences, tho oxchange
control, the Shops & Iistablishments Act, food rationing, the now

I

Tactory Act, petrol rationing, the Industrial Act, Isory
providont funds, railway prioritics, the preparation of statistical retwrns
for Government, tnd a itude of other requi all add, or are

about to add, to the burden of the employer and nccessitate additions
to his stafl. Lrom the poiut of view of those who are secking employ-
is of course an excellent dovelopment, and it must
by some magical means we were able to revert to

ment in ofticos, th
bo adwmitted that
tho simplo conditions of 1938, very great hardship would at first result
from unemployment of oflice workers, But we must remember that
this groat foree of clerks and exeoutives that has been engaged in recont
years (the cost per head of which is incidentally about three times
what it was ten years ago) is employed not on productive work but in

complying with various unproductive controls and regulations which
do not dircctly add to the wealth of the nation. I do not for a moment
suggest, Sir, that all these regulations, requircments, and controls
are wnnceessary or could be dispensed with, for some are actually
desirable in thomselves, and in this modern world a number of obstaclos
to onterpriso and industry are unfortunately nocessary and unavoidablo,
I do suggest, however, that Covernment, when considering the offect
of u new order which throws any responsibility on employers, should

ST
TR
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remomber not only the cost of the Gov
needed to sco the order carried out, but also the
tho employers will have to eng
stalls will be cqually unproductive
add to the inflationary tendency in

crnment servants who will 1y
cost of the stafl that
age i ordor to comply with i, Bogh
and the cost of both will not only
the country but will reduce tho
murgin of suving available for investmont in industry

and for other
productive purposcs.

Having mentioned the congesti foned
ments in our commercial are
to one of the principal ¢

by recent develop-
from culling attontion
sances which this congostion hus brought
ubout. I refer to the appulling noise produc
on drivers to blast their way

od by the necessity imposed
through the streets by blowing their
horns. This i a subject which has been
meotings for wovernl successivi
is brought more for

mentioned at our annual
¢ years and unfortunately every year it
bly o our notice as the growing din adds to the
difliculties under which we labour in our crowded offices.  'I'he drivers
of motor vehicles are, of course, much to blame; but it must bho
remembered that without the use of u horn it is often .
oven impracticable to drive a car through the streets of Caleul a;
Jor pedestrians, cartors and cyclists appear to consider they have a
vight' Lo wander ab will in the rondway and fow of ghom pity any
attention Lo oncoming traflic, unless i, is heralded by a blast of sound.
The obstruction of the footpaths by hawkers
to the trouble by

angerons or

and other nuisances adds
forcing passers-hy on w0 the roads, and although
the police have done much to remedy these ovils, the pavements are
SUill- dluttered with varios wnnecessary obstacles, thus adding to the
congestion i the rondways, and the consequential hooting of horms,
Something may perhaps be wehiove Uricting the noise which
cach homn i capuble of produciug, but this will be w diffioult, tade
and 1 do ot thinkk wnything would b guincd 1y prohibiting electric
homs i fuvour of bulb horns, bovuuse in my opinion the htter are
capuble of making more unplonsant noise than the former !
reul remedy seems 1o lie in keoping th footpntls cloar
other users of the road to troat mogor g
and in penalising drivers of motor
uso of their horns,

d by

The only
, i porsuading
waflic with more consideration,
vechiles who make wnronsonablo

I have mentioned,
somo of the difficulties

Aome ol our worries and

anxiotics and
which have provente

d s from attaining the
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officicnoy for which wo had hoped and from f»m]lmrkl‘l;;',o c;‘v:wtrnhx::‘\i'
projeots which we havo long wanted to |Ir.|deltn o, e i
ovor n very great deal to bo thankful for, and in particular \ ,1]"“:“. i
of political stabi communal poaco and lml'mony,”nm 1', v‘,m,| o “,
law and order, with the aid of which we have heen able, by ‘ W?LI‘,
10 carry on our busincss.in n peacoful and n»onfm] mm\lncr 1'u]u vith
o certain meusuro of snccess. Wo are appreciative of ¢ msrov)ns@mk;(
and are most grateful to those who have provided ll,hon]\‘m u.ml e
for the difficultics, we do mot intend !.0 be dcmrrﬂl »yLu,‘mr,, u:\: v
shall press onwards with owr nndertakings (l({.ﬂqntc :\n)t 0{1: nc(.. -
problems that may arise. As long as we enjoy the confidence o
trust of the Government of this land, we shall ‘f.nnn !rllo.(uu?ru \n'{:
optimism and shall remain convinced r;f nl\l;‘tﬂl:)‘l!l;:di;o continue 1«
play our full part. in the progress and dovelopmo AR

His ExcrrumNey e GoveRNor or WEST BRNGAT :—
Mr, President and Gentlemen,

T am grateful 10 you for your kind invitation and for the welcomo
which you have oxtended to mo. During the lnst cight months T hove
met and made many friends among yon. Todny T valuo tho  privilego
of meeting you all together as mombers of this grot organisation. T
need not onlargo npon the very great and important part that you play
in the civio and_oconomic lfo, not nly of Calentia and of Bongal, bt
of Tndin as a wholo, In 1947 Sir Fredorick Burrows, addressing you on
the eve of the great constitntional ehanges in Indin, exprossed the hopo
that you will find the new political onvironment congeninl and you will

bo able to carty on your great industrial pursuits without interruption

and undue diserimination. Tam glad to hear you testify '.f)d:zy that.
that hope has not heon belied. Tndeed, I have n]\vn}_rs held the view ”5“
with the sntisfnotory solution of the great. political probloms which
somelimes cnused bitterness between Indians and British people in Tndin,

velutions hotareen them will greatly improve and will bo animated by
spirit. of cordiality and by a desire to advance the real interosts of the
people of Tndin. Tuis truo that many British people huve not made
Indin their permanent home, but hundrods of familics have now heen
connected with India continuously for many gonerations, and 1 love to
think that they regard India with affection and loyalty equal to that of




i

5

e
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Tndians theraselves. T am convineed that, with the passage of i

Treo India very many British people will discover o fr o
among Indians, and also that toleration and
has heen inherent in ancient Indian culture.  India has had in the p

& strange power to. attract and absorb people of other countries \viil" o
herself.  As rulors the British people resisted that charm it will b fmT
historians to pronounce whether they did so with advantage f ‘; N
selves—but T do hope that now unfettered by political o oy
of you who owe to this country your wealy
that negative attitude, and considor if a
of India and her people with zeal and
appear to you as the land of regrets but,
prise and - glorious opportunity for
raise.the national wenlth and stands

y in
gonuino friendly fecling
broad-mindedness whicl

inhibitions many
calth and prosperity will discard
privilege to promote the wolfare
devotion.  India should no longer
as the land of unselfish enter.
a common endeavour with Indians to
rd of living of an ancient, people.

Mr. President, T am glad to hear
you have struck in your addross.
a poriod of exceptional diffieulty

the note of cauntious optimism that
The past cighteen months havo been

7 and stress. The Indian Shi of §
' an § ot
has weathered a great storm, and though o diffieuls passngcp%ill ;‘iv:

:{h‘md the sky is definitely clearing and many signs are favourable and
prc:, Lllnhrve shall soon be entering into calm and tranquil waters‘
B::gu]mvel rl.gh.t]y (jmplmsisﬂ(l the inter-dopendenco of Last and WCM:
im’c"g‘;vcr “r::::zu :Llltll:ig'“osu «:l;cnbhr; cvor»g;'owing improvement in our
ons, gl may ibicallo divt N
DR0Dle k0 bound 10l other by mny s sy oo
Sf;:n:,:;l;v‘;:ﬁ::m !ﬁasm xmportnf\t. T trust that in the coming months
his by Bmglgn,], ,‘,‘:L ! be well maintained so that the people of Fast
3 7 carry ir i i
ey i ro-riion dugs, 1 ey o g "
industry lies chiefly i h o vt
ind“smr.,y “.::l (',lu‘el:) the prosperity of Bengal. T trust that this g]reufv
inther 5cmm",u \V(lc 1‘ the co-operation of tho tyo Governments and their
peonl ; continue vo'(ovol?p as of old to their great henefit and nothin,
cour in any way to impedo or obstruot thay dovelopment. ¢

You have roferred 1o the noticenble improvement

the past twelve months diffcultios of gra o s
inconvenionce. T hopo the speech which
Railways made the other day in the Domin
the Railway Budget will have o reassuring of

ansport, In
nsport have cansed enormous
the Homwblo Minister for
ion Parliament on presonting
feet upon the public mind,

(1)

T am confident that in the coming year transport position will definitely
become easier and with the inereased supply of locomotives and wagons
goods will move quickly. At the same time, I have no doubt that you
will give your utmost co-operation to the railway authorities to keep the
wagons moving. Any lack of co-operation on the part of the mercan-
tile community in this respeet is hound to have vory injurious effect on
our national cconomy.

Mr President, you have, while roforring to many matters of high
importance in the realm of finance and taxation, rightly indicated that
the Hon’ble Finance Minister in his coming Budget Specch will no doubt
deal with them in an appropriate manner. You have had the advantage
of recently hearing his views. I am sure he will give due weight to all
the considorations mentioned by you, the importanco of industrial
development, the emphatic neeessity for increase in production, and the
urgent need for many industries to repair and recondition, replace or
2dd to their plant. The incrensing costs both of management and of
stores arc also rclevant factors for consideration though it may be, T
imagine, some consolation fo you that the cost of the swelling, and
seemingly unproductive, stalls that yon say you are compelled to maintain
in your offices owing to a variety of reasons will in the long run to a
great extent be bome by the Indian Treasury. According to
Punch, a businessman from Manchester, when rebuked for his rather
lavish entertainment in Tondon of business connections, quickly replied,
“Why shouldn't T, T only pay six pence in the £ the remaining
19 shillings 6 penee of the bill is on the British Treasury.” I suggest to
you that it you think that the various requircments of the different
Government departments which nccessitate your engaging and keeping
a large unproductive staff are high-pitehed, then you had better stress
in your ropresentations to Government rather foreibly this aspect of the
matter and without doubt your remonstrances will find an attentive car.
This is & matter of importance hecause all unproductive oxpendituro,

1 N

or in

whether in Government
these difficult days is harmful and should he avoided.

You have emphasised the stern necessity of strict economy in all
forms of expenditure so that the immense burden of dircet taxation
might be lightened. T presnme that you have in mind mostly unprodue-

tive expenditure because incrensed production being thoe need of the bour,

 do not suppose you would dey productive” oxj more
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1 di

y on short-range p which will lead to
an immediate increase in production. If we stop all expenditure
merely heeanse it is expenditure, that may have very dangerous conse-
quences and may lead, with our ever-increasing population in India, to
furthor complications. In this context I have particularly in  mind
expenditure caleulated to increase food production, because while one
may protect oneself against high prices of a variety of consumer goods
by a resort to a buyers' strike, no such course is open in regard to our
food requirements, You may deny yourself partially even the
necessary clothing but one must eat to live. You are mostly engaged
in industrial enterprises of various kinds and T wonder whether it would
be proper for me to draw your attention to the question of food
production. It concerns you, however, also most: intimately because
after all is said and done, wages in India depend greatly on agricultural
prices. Unless these prices fall, cost of living index will continue to be
high. Tt is no use asking for a diminution of such agricultural prices with
the aid of Government subsidies because what Government contributes as
such subsidies, it must raise by taxation. To be beneficial, prices must
foll due to an increase in food production. The mattor is of the wbmost
urgency and while our great river valley and other projects will take
years for full oxecution, food supplies must be adequately enlarged
within the next twelve to twenty-four months. T am suro industrialists
of India can make a valuable *contribution to that end by devoting
their attention to the manufacture of improved but simple implements
for agriculture and irrigation on a mass seale at reasonablo prices, and
also by. undertaking research for the production of chemical manures
ond fertilizers with the raw materials available in India. T stress this
beeause while the breaking of every acre of land now lying uncultivated
is to be weleomed, appreciable food supplies from this source will be
forthcoming only after several years and even then will be totally
inadequate for our growing roquirements. We must, T think in_ order to
attain self-sufficiency in food, take all possible measures to increase tho
yield per unit acre of land already undor cultivation, and expert opinion
is agreed that with improved seeds and proper facilitios for better
farming and irrigation and manures, we might expect o 20 or 25

f v per cent,
inerease in yield within the next two or thr

‘ee years,

On this question of produetive ex,
attention to another factor which is so;

penditure may I also draw your
metimes overlooked. Industrial

1)

labour is both organised and vocal and makes itself heard, and both
Government and managements are most anxious to avoid loss of working
hours by any preventable causc. Attention is therefore being' incren’s-
ingly paid to the maintenance of physical health and fitness of industrial
workers. But peasants and landless 1 labour are d
and inarticulate, and T wonder, whether any one has ever estimated the
loss of working hours on the fields owing to malnutrition, poverty, diseaso
and illiteracy and ignorance. Dwellers in this magnificent city of Caleutta
may not casily realise the conditions which prevail in the rural areas of
Bengal. Villages soem to have been greatly neglocted in the past and
are now devoid of all amenities and even nceessaries of life. Communi-
cations are bad and scanty. Housing is lamentable, most mud huts are
hovels. Sanitation and hygiene are unknown. In many places oven
pure drinking water is not available, Medical aid is hopelessly meagre.
Living conditions must be vastly improved if we want our great industry
of agriculture to flourish. An able-bodicd, healthy and vigorous farmer
is a pational asset and all expenditure calculated to raise his health
standards is definitely productive expenditure well worth making. The
more so, because at present you have this curious spectacle that while
the pressure of population on Jand is great and incrcasing, the number of
healthy agriloultural workers on the fields is diminishing with the result
that wages of agricultural labour are steadily rising. The shortage of
physically fit labour has oven adversoly affected the building programmes
of some of our groat dam projects which dopend greatly upon labour
from the rural areas.

M. President, you have suggested a thorough examination of our tax
structure.  This is & matter primarily for the Government of India to
consider. [ can only say that the demands on Government both for
essential and productive expenditure are enormous, and in the aggregate
come to a large sum indeed. This moncy must be found and any one who
protests against any particular kind of taxation should also at the same
time suggest an alternative to fill the gap which will be caused by the

p of his dati We must bear in mind that all
citizens arc caught in the present vicious circle. The ouly road to salv-
ation lies through increased production of foodgrains and of all varietios
of consumer goods. lvery one who deliberately hinders production by

ithholding capital from i on any ground whatsoever or with-

T
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bolding his manual labour unreasonably js not, in my

opinion, in the
prosent emergency doing his duty to this country,

1t is said that wmoncy has found its way, like water in the creeks of
the Sundarbans, t6 the villages in India and is lost or wasted there. I
am not quite sure of that—the farmer will tell you his ow
caused by excessive prices of everything he needs.
you will surely
formerly

n tale of woo
But even if it has,
not grudge two square meals to a fow people who wero
unaccustomed to that luxury or a shirs on the back of those
who seldom knew what clothing was.

The financial difiicultics which ¥
will, T am sure, receiv
ment of the investor
fear wl

ou have stressed in your address
© quite sympathetic considoration.
should be our first concern,

hether wo do not seare away prospecti
sreat, by our frequent cries of “wolf, wolf” at the door. The Stock
Lxchange quotations provide dismal reading but at the same time
commentators of financial and other newspapers (* The Statesman
included) set forth a variety of reassuring explanations for the catastro.
Phic fall in prices. 1 have never been initited in these great mysterics,
but experienco gained in the law courts, has show
do the Stock Exchanges and o,
human craving for a little excitom
present-day fall is meroly
lovels, T cannot say.

The encourage-
I sometimes, howerver,
ve investors, small or

n that not rarely
rward Contract markets satisfy tho
ent and speculation.  How much of the
due to the lowering of purely
Opinions differ so widely.
suggest that while we must not close our
surround s, it would be at the same time unwise to over-cstimate
them and become despondent, The country needs a robust and opti-
mistic frame of mind in those w

vho manage our affairs, whother in the
Government or outside, in workshops and factories, on
underground in the conlfields,

speoulative
T can ouly respeotfully
oyes to the difficultics that

1 the farms and

Your appreciative comment on the care
labour adjudicators do their than
difficult to please both barties. It has beon said over
that the existing labour legislation provides
quate machinery for the settlement of al]
all strikes and rumours of strikes 11 these di

and attontion with which
kless job is fully justified. Tt is so
and over again
ample opportunity and ade.
Iabour disputes. Therefore,
ficult dnys not only inj
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i isti i-
Jabour and industry but also the nation at large. 1If the cxxstlmﬁ nmcl‘.;e
abour 2 stry o
1(-r v is defectivo it should be improved. If it is slow, it sl\ouhd omminc
Ic‘ ll)w\’c moro smoothly and expeditiously. But there m;lscd. e gt ine
abo ] isi putes for
e dis Raising of such disp
rievances and labour disputes. g of su
]“lly‘c:']r fll:;ds and party purposes all right-thinking citizons must c;n‘;
itical arty x i
I;Zmn and discourage. Such strikes cannot and, I fear, are not |l|rtel:. e
<to bo, scttlod on the cconomio plane, and lead to all sorts of complications
before normaloy can be restored.

All of us realise that industrial lnbour_sull‘crs undc.r vr}rmus)u::;l-
ships, Housing conditions are everywhere dnﬁlh.:ult zruuil' m 1;}::“:::1“'5
circumstances it is difficult to execute nxLensl\e.. \\or;O-IYSh inyhmmcs
grammes. And then again, while wages have us!el: high, " il
where the wife is not also a worker, lu;h cost of liv |2ng' nnAty ,‘dclm,my
very burdensome. T have personally during the k\su l)ems:l;‘d m{“d
friends, both among _industrialists and the \\'oerg] cns?lels nd mixed
greatly with them. 1 strikes me that situated as the mil »s .“ves. tor
ies un;stly are in cities or suburbs and 1.n|umgeuw|.\t \ix?ct]f o
labour Jive in- close proximity, psychological factors tu]smlg rom b
conditions have not received adequate .at?cnuon. W 1“1:\10. xuall.: !
ideas and  of ideologies of different deseriptions, the world is m» "“:f]\f:_
and 1 suggest that closer socixl\l c\:]ntnc;s :[)et\:«;(:lllbio;’:ilfelx‘e:;: ;::;;l(e; o:

ir families on the one hand, and the worke: b
T T
aflectionate relations between them. In this c.of\(:ext, ll;a‘ule |zdm 1\:;
roum for social welfare work in working class families to wl u; 1. . uc::"c..
women living in industrial coloni®s can mak.c great an‘d beu.o‘ cial lcul( “i
bution. The human touch is stilla great thing even . l}.uz. m,ec hanical
age. Development in a positive manner of o senso ofnmmat«r lco.otwr.f
ativo endeavour in a great industrial entorprise may be tho so vclnho.
many difficulties. And while political Sti\blhf«)‘, internal pcuc? an: ] mb
mony azo conditions precedent, to all industrial progres, ulmmn]«iy ,‘t
dcpc‘nds wholly upon co-operative endeavour inspired by mutual trus
and confidence between management and labour.

1 rejoice that you look forward to the future with confidence and
optimism. T wish you all success and overy good fortunc in tho years
LP €. ’ (Loud Applause)
o come.




Mr. A. J. BLKINS, C.B.E. :—

Your Excelloney and Gentlemen.

Ivis my privilege, Sir, on behalf of the Bengal  Chambor of
Commerce, to extend to you our cordial thanks for so

our meoting today. il attending

The Anaual General Mecting of this Chambor provides an oppor
tunity for an interchange of views between Government and the bu:;lll)us.
community, and for this reason we are particularly pleased to have | ;
the privilege of listening to your most intercsting address today, 1 o
*assuro you that we shall give the most carcful o all
you have had to say to us,

an
| consideration to all that

As the President has alread:

ad y told you, this Chamber of Commerco—

o in od 1 o sure it is equally true of all the other Chambers of
rec in Caleutta— is anxious and willing to co-operate to tho
fullest possible extent, with both the Central and I’rovin(-i'xlI(‘ vernments
zm(!, although at times our views may not entirely ngrc(; ‘wmv]o“;z' mﬁ-m- 1
attitudo towards a partioular problem, we are nevertheless a mc . I'C!;;‘
and disciplined body, representative of a very wide scetion L')r ‘;“I:]‘::i'm‘;

and commercial interests, and our services are alwa s at the disposal of
, and ervice re alwe
y
: ‘ t the disp f

Tho Province of West Bengal must indeod count itsolf fortunato in
having as its fixst two Governors, our present, Govornor- Gencral
self.  Mr. Rajagopulachari's term of office s
and successful

c and your-
300 b porsons e s ot e e e
: g great, that a heavy
;::ml:.ls] sn:::cssor :o muiutlz:iu and develop that happy re‘ialx:i.:)r:lslljl‘;i’n roli
speaking on behalf or 3 1 si
it you ks ot fllon shot oftt s g e o S
1,?\-0 in your first year of offico, endeared yourself to 3 tho poogley o
W cs!.; Bengal.  No good cause has lacked your sympath
of personal nience have pe:
your extending active support to all institution:
have the welfare of the Province at heart.
have given ample ovidence of your interest in

all the peoples of
clic interest, and
ver stood in the way of
s and individuals “that
By coming here today you
the commercial affairs of
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the Province, and T sincerely hope that we may look forward to many
future occasions on which it will be possible for you to meot and address
us.

Refore concluding, T would liko to remind members that His Ex-
colloney and some of our guests will now probably wish to withdraw
from the meoting and, whilst they are leaving, the meeting will stand
adjourncd for @ few minutes. On the return of the President to the
chair, the agenda of the meoting will be resumed.

Once again on behalf of the Bengal Chamber of Commerce I offor
to you, Sir, our most grateful thanks. (4Applause)

(His Excelleney then withdrew from the mecting)
‘I'ne PRESIDENT :—
Gentlemen,

There are several items which I omitted from my carlier remarks,
ot heeause of their unimportance but solely beoause I felt they could be
more appropriately dealt with in the less formal atmosphere of the
socond part of our proceedings today. Tho question of financo I shall
refer to a little later.

At this stage T would like very cordially to thank all those who,
during the past year, have contributed to the work of the Chamber. Tt
is indeed difficult to differontiate—for so many have shared in the
collective effort, from the Vice-President and my other colleagues on the
Chamber Committee, through all the Standing Committees and Sub-
Committees, to the individual member who has supplied us with informa-
tion and advice on the day to day problems of the commercial com-
munity during a year of difficulties and complications. T do not know
it it is fully appreciated how much care and attention to these problems
aro devoted by the Chairmen and members of the various Committees
and Standing Sub-Committees, who serve us so well. Some of them have
been very frequently referred to during tho past year and, if I may single
out onc or two, I would particularly like to thank Mr. Elkins for his
work as Chairman of the Industrial Affairs Sub-Committee ; Mr. Crooks
as Chairman of the Income Tax Sub-Committeo—which deals with the
multiplicity of taxation problems that arisc nowadays; and Mr.
McPFarlane—who has recently retired—and Mr. Brodie who have shared
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the responsibility for the Chairmanship of the Foodstafls Workiue
mittees, still handling for Government. the rice and wheat ¥
for nearly one million industrial workers.

Com.
product rations

Mention of retitemont reminds me that we shall
two of the Chamber's strong supports in the persons of Si
and Mr. Gladding, both of whom

shortly be losing
v Charles Miles
will be leaving us in the near future
Bot l} have served us well in varions capacities for many years now—n t
only” the Chamber itself, hut also the business commnity o
Their departuro will be our loss and T am sure ’
in wishing them many years of happiness and
land. (Hear, hear)

as & wholo,
you will wish to join me
leisure in their own home-

There is another body of representativos |
specially if only for the rensons that their work is o new development
and has involved very arduons duties, I refer to onr pmf’c] of
rcprcsent:\tiveﬂ on the Regional Advisory Committee dealing  with
railway priority problems. They have in turn attended, for weeks on
end, daily meotings of the Advisory Committeo ' )
frequent ; you will find their ,
and T think our special appreciat
to them,

would like to thank

now happily less
Dames on page 95 of the Annual Report
fon of their work on our hehalf is due

(Applause)

Once again T would also like to thank the Seeretarial Staff of the
Chamber as a whole for their consistently attenti
another arduous year. (dpplause) Tn particular onr

thanks are due to
our Seoretary, who has shepherded us through w difficult period with
his usual energy, tact, and unfailing skill, -

e work during yet

Turning now to item 4 of the age;
g ! genda, the Report
Committee for 1948 has been ineolu' oot e Clnnber

¢ hands since Inst weok .
not, T think, call for any spocial comment ol and doces

Lhe Accounts, which were issned separately and appear also in
Annual Report, reveal ocrtain speoial features to il 1 st o
The position of the Licensed Measurors e reler
s0 far as the year's working has res
expondifure amounting to Rs, 97.490.0.
incroasing clerioal ostablishment cosis which thiy yeyy s
Department inconsequence of the resent, ayard g g, Mereontie
Pirms Tribunal, the results for 1948 indicate that ), ])re‘:cn;, ot 'f:f

Having regard to the

;_——x&ﬁ.twqﬁ:

weighment and measurement are just sufficient to provide the necessary
income, assuming no material change in the volume of the trade

of the port.

In the Sceretarinl Department—the work of which has expanded
rapidly and is still expanding—the position is that normal income from
Chamber membership subseriptions and the fees for secretarial services
paid by the conncoted Associations have fallen short of the necessary
expenditure by as much as Rs. 3,71,661-11-4, Under the arrangement
which was mentioned by my predecessor a year ngo, this deficit and
the recurring one of preceding years have been covered by the special and
temporary income that has heen made available to the Chamber in the
form of management ocharges in respect of the large-seale food
rationing  scheme, which the Chamber operates for the benefit of the
numerous participating industrial concerns in the Calentta aren. The
noit income from this source for the four years 1945 to 1948 amounts
to Rs. 6,73,601 after providing for taxation ; and after meeting the
deficit for 1948 to which T have already roferred, your Committee
have decided to place the sum of Rs. 3 lakhs to a Special Resorve
Account. In doing so, the Committee have in mind the Fund which
it is likely to be necessary for them to build up gradually to meet the
liability for pensions or gratuities to staff with long service, as indicated
by the recent Tribunal Award in the particular case of the Chamber.
T may say in that connection that we do not regard the award as

arily involving by the Chamber of this liability
irrespective of the future circumstances of the Chamber ; but your
Committee have in fact arranged for an actuarial caleulation of the
capital amount which would be involved in funding such a scheme.
In the light of that caleulation it will be for the incoming Committee
to decide on their policy in this matter. .

the additional revenue di which the Chamber
Award imposes on us with effect from the 8th February 1949, and the
still rising costs in other directions, cannot but mean a very substantial
excess of expenditure over ordinary income, that is to say from the two
sources of Chamber membership subseriptions, and contributions from
the Associations whose sccretarial work the Chamber carries out. I
notice that in other similar organisations such subseriptions have had to
be raised considerably. The retiring Committee recommend to their




(2 )

Bsucoessors in office that an early investigation of this problem  shoulq
be undertaken,

This, gentlemen, hrings me to the end of my remarks. I thero ag
any questions arising cut of the report or accounts I shall be happy
to answer them to the best of my ability ; and if any member prosent
would like to raise any matter of interest to the meorcantile community,
T shall be glad if ho will do g0 now.

There being no questions, the Prosident. then moved :—

That the Report be neeepted and the Accounts passed,
Mr. J. ¥. Elton seeonded th

e resolution which,
meeting was carried unanimousl

on heing put to the
y.
Tur PRESIDENT noxt moved ;—

That the election by the Com,

miltee of the following Firms and Companies

be, and is hereby, confirmed :—

Chamber Members :
1. Agarwala Brog,
2. The Avery Company Tid,
3. W. A. Beardsell & Co., Ltd.
4. Bird & Co., Ltd.
5. Blackwoods (India) Ltd.
6. British Paints (India) Ltd,
7. Cadbury-Fry (Export ) Lq,
8. The Caleutta Jute Agency Ltd,
9,

Bagle-Lion Distributors (Indin) Tad,
0. T.w. Heilgers & Co., Lid.
*Gillanders  Arbuthnot & Co., Ltd.
Gladstone Lyall & Co., Lid,
Macmillan & Co., Ltd,

Martin Burn Ltd,

Sir Lindsay Parkinson (India ) Ltq.
Pinchin Johnson §& Associates Ltd,
Powors-Samas Account;
Rallis India Ltd.
Seott & Pickstock Ltd,
Shaw Wallaco & Co., Ltd

ing Machines T.¢q,

€2

Associate Members :

The Comptoir National D’Rscompte de Paris,
The

2, Getz India Ttd. .

Mullor & Phipps ( Indin) Ltd.

Singer Sewing Machine C.om]u{ny .

United Liner Agencies of Indin ITtd,

-z

Mr. O, enking scconded the resolution which was deolare
r. 0.

onrried unanimously.

nE PRESIDENT :—Gentlemen, before  formal anouncing the
rmally  an cing
g , ©
RSIDENT :- iy !
results of the election of the Chamber Committeo .lm 5.4! -50, T would
ike Lo‘ convey the Chamber's thanks to the Serutincers of the voting
i ) h thanks °
apers, Mr. W. Toft and Mr. R. 8. Arthur, who have cami od on the
s, Mr. W. 3 3 °
t)l!,(]ltloﬂ of undertaking this somewhat laborigus task. The rosults of
»
the voting are :—

President :—

Mr. A. J. Elkins, ¢.B.E.

Vice-President :—

Mr. A, L. Cameron.

Commitiee Members :

Mr. W. A. Bell.

» A, P. Clarabut.

» A, R. Eliott-Lockhart, 0.1.E.
» P. G. Knott.

» A. 8. Officer.

»» E. A Paterson.

» A, C. Watkins.

Mr, A, J. ELRINS :—

Gentlemen, . . '

Before moving the resolution which stands in my na.m‘e, Ilw;:l d
like to thank you for the very great honour you have done me in electing
mo your President for the coming year.
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This is an offico not lightly

: to be undertak

conscious of t] i faken, and

ous of the grent rosponsibilities of the task that lies 1heuIl ‘1;“ by
ahead of me,

It has been said, with somo trush T th

any ensier, hinks that the ask nover gety

but T can assure you th i
o ! ssure you that T will do all in my r to justi
onfidence you have reposed in me.  Tn this T kno‘: lp?:‘;ﬁllfo J]‘:;“f."
v e able to
very able Vice-Presideny and
@ the burden with me,

(Applause)

éount o the fallest support from the
ommittee whom you have elected to shar

T have now pleasure in proposing :—

“That Messrs,

Lovelock and
Auditors nd Lewes be and are hereby re

© the Chiamber at the same romuncration as befo, appointed

re ",
he resolution was second y N on wag carrie
T ¥
‘ conded by Mr, R. H, Molz and

Mr. H. A, Lukg

Mr. President and Geontlemen,

On me has devolved the privil

vote of N lege and pleasure of i ™~
i wzlr‘::;l:swt};::;‘:ae.pmsidenc and outgoing o:mn:.::f llr 0:11]11\(
vast amount of work undt:-‘c“.:wmbem fally realise and a,ppr’ecintom:;lﬂr:
behalf.  If they consider g o, "® Chamber Committoe on their
study, the voll;minolls rej e w~ bokes simply to rong, let lmu
Chamber—even the smlxlrbs and ciraulats which emanate. fuo the
members will have 3 popoyc " 80 confidential onos 11 think
s g o ho o dea of how much worl, thought and i
accounts the presmnt o OF these papors. And when vy oy o
ortage of d the mm"un:if”nkekm]m

“ work the

Commitios s porog Iftrninell Staff an

e to do in their
ourselve: v for N I own offie .
ilryes very fortumate indoed in having th dppyprs ) S 0N
illing to come forward and & 110 Services of men

shoulder th, it ho are
work. Some of the members of the oy dditional burden of Committes

that capacity i i going Commj

A n];cc:‘ty n previous years and some m-eg goi mmittee had sorved in

they have o oY 0k oF knowledge of iy gy fo sove og

oy have como forward to voluutese theje sepry ", "9
gratitude for their work during ghe services,

ain so that
rtaking that
To them we

i s owe
Past year and I poyw therefore
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call on this meeting to accord them a very sincerc and cordial vote of
thanks for all they have done.

The proposal was carried with acclamation.
M. J. R. C. TAYLOR, G.LE. :

It is my pleasure and my privilege to move a hiearty vote of thanks
to our outgoing President, Mr. Paul Benthall.

This Chamber and the Associated Chambers ask and receive much
from their Presidents but this year must surely have been unique in the
number and intensity of the special problems arising in various forms
from the new conditions in the country.

These have necessitated many visits to Delbi and clsowhere by
Mr. Benthall and have entailed much deliberation, thought and consulta-
tion all additional to the normal burdens of his office. .

With all such grave mattors, wo would expoct our President o deal
ably and effectively but it seems to me that Mr. Benthall has done much
moro than that. By the manner in which he has dealt with them, he
has increased notably the reputation of our Chamber and of tho
commereial community in general and has much enhanced its prestige.
In o time of many difficulties he has addedgreatly and importantly
to the number of our friends and of our well-wishers.

I think you will agree with me that we owe to Mr. Paul Benthall a
very great dobt of gratitude, not only for all that he has done for us but
also—and especially—for the manner in which he has done is.

(Loud Applause)

Tup PresIDENT :  Gentlomen, I thank you and Mr. Taylor very
sinosrely for your great kindness which I most deeply appreciate.

"That concludes the business of the meeting.

A, P. BENTHALL
President.

D. C. FAIRBAIRN
Secretary.

B, P, W.-1734—29-3-19 ~500.
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BENGAL GHAMBER OF GOMMERGE
REPORT OF THE COMMITTEE FOR THE YEAR 1948.

The Committee of the Bengal Chamber of Commerce have now
the honour to submit to the members of the Chamber their report
for the yoar 1948,

President

Mr. A. P. Benthall (Messrs. Bird & Co., Ld.)

Vice-President

| Mr. A. J. Elkins, C.B.E. (Messrs. Gillanders Arbuthnot &
| Co., Ltd.)
Members
Mr. W. A. Bell (Imperial Chemical Industries (India) Ltd.)

(Granted leave for 4 months in April 1948, The vacaney was not
filled).

| Mr. P. G. Knott (Messrs. Mackinnon Mackenzie & Co.)

(Blected in place of Mr. L. P. S, Bourne of the same firm, resignod
| from Committee in November 1948).

Mr. Neil Brodie, C.LE. (Messrs. Gladstone, Lyall & Co., Ltd.)
Mr, A. L. Cameron (Messrs. Andrew Yule & Co., Ltd.)
(Mr. Cameron proceeded to U.K. on leavo from October 1948 to
January 1949 and Mr. C. A. Jnnes of the same firm was elected

in his place during that period).

Sir Charles Miles, 0.B.E. (Messrs. Shaw Wallace & Co., Ltd.)

Mr., A. C. Watkins (The Chartered Bank of India, Australia
& China).

(In December Mr, J. MacFarlane (Messrs, Octavius Steel & Co,, Ltd.)
resigned from the Committec as he was retiring from India and
tho Committoo decided not to fill the vacancy for the remainder

| of the year).
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Representatives of the Chamber on various bodies and

authorities.

West Bengal
Assembly.

Caleutta Port Commission

Board of Trustees for the
Improvement of Caleutta.

Bengal Boilor Commission.

Board of Ixaminers
Boiler Attendants,

for

Legislativo Mr. J. R. Walker, T.T. 1,

(Messrs. McLeod & Co., Ld.)

« R. J. Clough

(Messrs. Jamos Finlay & Co., Ld.),
» C. A, Innes

(Messrs. Andrew Yule & Co., Ld)

(Mr. A, L. Cameron took leave from the
2th Octobor 1948 to 3lst Jannary
1949 and Mr. C. A. Innes was clected
in his place.)

» A. J. Elkins, C.B.T.
(Messrs. Gillanders, Arbuthnot &
Co., Ld.),

» H. C. Bannerman

(Messrs. Macnoill & Co.),

(On tho resignation of Mr. 1. Shedden,
Mossrs. Macneill & Co, Mr. H. C.
Bannerman was elected in his place
in Septomber 1948.)

» M. G. Robson

(Messrs. Turner Morrison & Co,

1d.)

(Elocted for a period of six months from
1st December 1948 in place of Mt
J. Morshead, Messrs. Turner Morrison
& Co,, Ld. on leave.

w L. P. S, Bourne
(Messrs. Mackinnon Mackenzie &
Co.)

5 T. Godley

(Caleutts Tramways Co., Ld.)

Mr. W. G. Oross was olected for a period
of six months from the 16th July 1948
while Mr. T. Godloy of the same firm
was on leavo.

» G.P. Chestney

(Mossrs. Burn & Co., T.d.)

w J. M. Grant
(Clive Jute Mills),

8.

w C. B. Corbett
(Mossrs, Macneill & Co.)

Bongal Smoke Nuisances
Commission.

Indian Coal Grading Board.

Caleutta  Llectric  Supply
Corporation Cousultative
Committeo.

Tho Klectric  licensing
Board, West Bongal.

Bengal Board of Communi-
cations.

Caleutta  Trafic Advisory

Board.

Indian Central Jute Com-

mittee,

Bengal Textile Institute,
Serampore.

L. 1. Rly. Local Advisory

Committee.

Railway Advisory Com-
mittee, Howrah Goods.

Mr. A. Nicoll
(Manager, Union North Jute Mill)
R. J. Oliver
(Messrs. Martin, Burn Ltd.)

» V. Morini
(Messrs. Mackinnon Mackenzie &
Co.)
Succoeded Mr. L. P 8, Bourne of the
same firm on the oxpiry of his term
of office on the 19th Fobruary 1948.

» A. L. Murison
(Messrs. James
Ltd.)

Tlected in place of Mr. R. R. Hogarth of
tho same firm on long leave out of
India.

Finlay & Co.,

o J. 8. Wells, AM.LE.E.,
(Caleutta Bloctric Supply Corpo-
ration Ld.)

. I*. M. Ferguson,
(Messrs, Dunlop Rubber Co. (India)
Ltd)

» W, E. Berry, C.B.I,
(Messrs. Kilburn & Co., Ltd.)

» J. N. Smart
(Messrs, Landale & Clark Ld.)

»w W. Morrison
(Manager, Angus Jute Mill.)
A. Heys
(Mossrs. Kettlewell, Bullen & Co.,
Ld.)

» J. R. C. Taylor, C.LE.,
(Mossrs. Burmah Shell-Oil Storage
& Distributing Co. of India Ld.)

» J. N. Birch
(Messrs. Balmer
Ld.)

Lawrie & Co.,



Bengal Nagpur Railway :
Local  Advisory
mittee.

Com-

Railway Rates

Committee.

Indian Tea Market Expan-
sion Board.

Indian  Lac Cess Com-
mittee.

Campbell Hospital Visit-
ing Committee.

Medical College Hospitals
Visiting Committee,

Advisory

4

Sir Charles Miles C.B.E.

(Messrs. Shaw Wallace & Co., Ld)

Mr. 1. G. Kennedy, C.B.E.,

(Messrs. Jardine, Henderson Ld.)

representing the Jute trade.

» R.H.D. Campbell
(Messrs. Shaw  Wallace & Co.,
Ld.) representing the Grain, Seed
and Petroleum trade.

» H.C. Bannerman
(Messrs, Macneill & Co.,) represen-
ting the Tea trade.

» D. F. Maemillan
(Messrs. Andrew Yule & Co., Ld.,)
Representing the Coal trade.

» D. G. Sevastopulo
(Messrs. Rallis India Ld,) re-
presenting General trade.

» G N, Wallace
(National Bank of India Ltd.)
» E.E. Corstorphine
(Messrs. Jardine Henderson Ltd.)

» J. P. Young

(Messrs. Angelo Bros, Ltd.)
» G. C. Georgiades
(Messrs, Rallis India Ltd.)
» D.J. Workman
(Messrs. Gladstone, Lyall & Co.,
Ltd.,)
Ilected in August 1918 fu place of Mr, W,
Withall (Messrs. Bird & Co., Ltd.)

» R.J. R, Davidson
(Mossrs. Andrew Yule & Co., Ld.)

Mayo Hospital : Governing
Body

Board of Trustees : Ranchi
European Mental Hos-
pital.

Lady Minto's Indian Nur-

sing Association.

Presidency General Hos-
pital : Inspection Com-
mittee.

Caleutta Hospital Nurses
Institution.

Indian Red Cross Society.

Lady Canning Memorial
Fund.

The Indian Museum.

Bengal Board of Film
Censors,

«5)

Mr. H. M. Lang

(Messrs. Mackinnon, Mackenzie &
Co.)

Second seat vacant at present.

» W. J. Ross-Hurst
(Tea Districts Labour Association)

» P B G. W. Parish
(Messrs, Gillanders, Arbuthnot &
Co., Ltd.)

s J. H. Willson
(Messrs. Gillanders, Arbuthnot &
Co., Ld.)

. A. P. Benthall
(Messrs. Bird & Co, Ld.)
The President of
ex-officio.

. Neil Brodie, C.LLE.
(Messrs. Gladstone Lyall
Ld)

the Chamber

& Co.,

+ A. . Benthall
(Messrs. Bird & Co., Ld.)
The President of the Chamber,
cx~officio.

» A, P. Benthall
{(Messrs. Bird & Co., Ld.)
The President of the Chamber,
ex-officio.

» M. G. Robson
(Messrs. Turner, Morrison & Co.,
Ld)

» H. M. Lang
(Messrs. Mackinnon Mackenzie &
Co.)



Vietoria Memorial,

Government  Commercial

Institute.

Caleutta Tochnical School.

Board of Apprenticoship
Training.

St. Thomas’ School.

La Martiniere: Board of

Governors.

Indian Accountancy Board:
(representative of the Asso-
ciated Chambers of Com-
merce of India.)

Indian Statistical Instituie.

District Charitable Society

Government
Council.

Workhouso

Mr. A, P. Benthall
(Messrs. Bird & Co., Ld.)

The President of the Chamber,
ex-ofjicio.

»w W. Tolt
(Messrs. Price, Watorhouse, Peat

& Co,)
w K. P L. Harris, €A
(Mes Bird & Co., Ld.)

.

» J. A, Steven
(Messrs. Bird & Co., Ld.)
(Blected in place of Mr, F. W. A. Carpen-
ter of the same firm on leave).

» LWL AL Carpenter
(Mossrs. Bird & Co., 1.d.)

» K. R. Fottes, C.A,, R.A.,
(Messrs. Gillanders, Arbuthnot &
Co,, Ld.)

» A P. Benthall
Tho President, of the Chamber
ex-officio.

» G A8, Sim
(Messrs, Androw Yule & Co., Ld.)

o H. M. Molesworth
(Imperial  Chemical
(India) Ld.)

Industrios

» Ao Bikins, ¢80,
(Messrs. Gillandors Arbuthnot &
Co., Ld.) ‘

» C. L. Corsar, 0.B,5.

(Mossrs. Mackinnon Mackenzie &
Co.)

» AW, Taylor
(Messrs, Macneill & Co.)

|
\
|

7))

European Unemployed Re- Mr. D. N. P. Squarey
patriation Society. (Messrs, Turner Morrison & Co.

Ld.)

(Tlceted in November 1948 in placo of
Mr. J. Morshead of the same firm on
Joave out of India.

» A. P. Benthall
(Messrs. Bird & Co., Ld.)
The President of the Chamber ex-
officio
» W. J. B. Walker, C.A.
(The Statesman Td.)

Ex-Services Association :
Contral Council.

The Crichton Trust.

» E. Lyne

Calcutta Society for the
(Messrs. TToare Miller & Co., Ld.)

Prevention of Cruelty to

Animals.

Contral  Advisory  Com- ,, A. H.TFord
mitteo for Lighthouses. (Messrs. Mackinnon Mackenzie &
(roprosentative of Asso- Co.)

ciated Chamber of Com-
merce of India.)

» L. W. Balcombe
(Messrs. Turner Morrison & Co.,
Ld)

» A, Ford
(Messrs. Mackinnon Mackenzio &
Co.)

Seamen’s Wellare Associa-
tion : Indian Seamen’s
Clinic.

» J. W. G. Church
(The Calcutta
Corpn. Ld.)

Provincial Transport Autho-

rity. Electric Supply

o J. T E. d'A Willis
(Mossrs. Gillanders Arbuthnot &
Co., Ld.,

Central Advisory Board on
Torest Utilisation
(Representative of Asso-
ciated Chambers of Com-
merce of India.)

, G.J. Gardner
(Messre, Kottlowell Bullen & Co.,
Td.)

Toxtile Trade Marks Advi-
sory Committee.




Telephono Advisory Com-
mittee.

(Representative of  the
Associated Chambers of
Commerce of Tndia.)

Caleutta  Port  Commis-
sionors  Anti—Pilferage
Committee.

Tederation of Chambers of
Commerce of the British
Bmpiro.

Tnternational Fedoration of
Master Cotton Spinners
& Manufacturers Asso-
ciation

Export Advisory Couneil
(Representativo  of the
Associated Chambors of
Commerce of Tndia.)

Tndustrial Rosearch Board,
West Bengal,

All India Council for Toch-
nical Education.
(Ropresentative of the
Associated Chambers of
Commerce of India.)

Board of of Industries, Wost
Bengal.

Fuel Oils Advisory Com-
mittee.

(8)

Mr. H. F. Whithouse
(Messrs. Gladstone, Lyall & Co,,
Ld.)

» S. Ronaldson
(Messrs. Mackinnon, Mackenzie &
Co.)

» S. D. Gladstone
(Messrs, Ogilvy, Gillanders & Co.,
London.)

» H. A, Wilkinson, 0.B.E.

» G. Buthymopulo
(Messrs, Rallis Tndia Ld.,

Dr. B. C. Fairhead, BSc., A.R.IC.,
Ph.D.
(Messrs. Tmperial Chemical Indus-

trios (India) Ld.

Mr. J. A, Murray
(Mossrs, Jardine, Honderson Ld.)

» C. B, J. Crawford
(Mossrs. Imperial
dustries (India) Ld.

Chemical In-

» H. C. Bannerman
(Messrs, Macneill & Co.)

|

All-India Board of Architec- Mr. Bornard

‘ tural Studies.

| (Representative of
Associated Chambers of
Commerce of India.)

the

Indian Council of Agricul-
tural Research.
(Representative of the
Associated Chambers of

! Commerce of India.)
| Indian Institute of Art in
{ Tndustry.

Tmport Advisory Council
(Representative of the
Associnted Chambers of

| Commerce of India.)

Iron & Steel Advisory Com-
mittee.

(

9 )

Mathews,  F.R.IB.A,

.84, M. & P.I.
(Messrs. Ballardie, Thompson &
Mathews.)

» J. McIntyre
Imperial ~ Chemical
(India) Ld.,

Industries

,, H. Broom
(Messrs. D. J. Keymor & Co., Ld.) |

» A. R. MacGillivray
(Mossrs. Roberts, McLean & Co.,
Ld. Calcutta.)

» T.J. Hutson
(Messrs. Spinner & Co., Bombay).

A. Mansfield
(Messrs. Balmer, Lawrie & Co.,
Ld.,)
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2. Proposed Chartered Accountants 4
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GENERAL

The Associated Chambers of Commerce of India: 30th
Annual General Meeting, 1948—The on'ble Dr. John Matbthai,
Finance Minister of India, was invited to the 30th Annual Giene-
ral Moeting of the Associated Chambers of Commerce of India
this year and to address tho Chambers,

. Before a large audience of distingui 1 guests, a rey

five gathering of members of the Bengal Chamber of Commeorce
and delegutes of the Associated Chambers of Commerce of India
Dr. John Matthai, who was given a warm welcome, opened the

proceedings of the Chambers’ Meeting on Monday the 13th Decom-
ber, 1948,

The following resolutions, which wore severally  brought
forward at the instance of tho Chambers specified wore unani-
mously adopted by the meeting.

1. Brport Trade Policy.~Bombay Chamber of Commer

This Association views with concern the effe

ets of the control of ex
on the trade and industry of Indiy. ntrol of exports

The Chambers urge that such c s

o . : . suel controls

P;ﬁ::.}:.:;g Imr necessary should interfero as littlo as possible with tho existing

chamns oltmdo.)\\-luoh may bo assumed to be tho most suitable and cco-
$0 long as healthy competition is allow, 3

e o o lowed to regulate tho export trads

Aet—Bengal Chamber of Commer

Vhils ;
Whilst according support to over
aceountancy profession in Indin, this
#reat neod for qualified accountants,
spheres, the i . oo
l:vet he Slf\h]lol‘y regulations should he framed to afford, firstly, an incen.
Yo Ineroasiag numbers o join the profossion aud, secondly, 1 eneourng

ment to acquire that degree i o ; )
» aree of wide expe wonti

e Xperience essentinl in present day

¥ offort to effeet tho autonomy of the
Association urges that fo meet Indin's
both in administrative and hu:

In purtioular it i .

iy TAOUIAE 6 i Roved St viow of the shove, tho Goverment of
2 will see to it that, in oy 418 fovernment of

. . the Counci

Bl fmpos Int, i con ouncil undor tho propose,

i hcpows no limitations restrioting the presont right of thoso u l‘ gl

o . ! Who &

ey become, members of boties outsido Indin from practising. op duoeenien
mselves as Chartered Accountants whoro thoy are ontitey ek 1

their qualifientions, are entitled so to do by

actual conduct,

2 Payment of Gov, e
Y of Government B/I/X.—UWIM' India Chamber of Commeree,
This Association -
) § 1 registers o vigo, i
perienced by commoreia] o et g s

nd industrial infare so ol ox-

St in securing payment of bills

by Government Departments and urges a thorough overbaul of the prosent
(tovernment machinery with particular atteution to the appointment of
Accounts Officers in all the main industrial centres, to finalise bills and issue
authorisation for payment thoreof,

T on Capital Guins—Bengal Chamber of Commerce—

This ciation urges thut the tax on capitul gains should bo removed
as it acts as a doterrent to businoss enterprise aud, in many instunces, s a
tax on capital and not on capital gains.

Further it is urged that, with cffcet from the introduction of the tax
on this source, in no circumstances should capital gains, when distributed
to the sharcholders of a limited company, be lable in the hands of the
sharcholders to tax at a rate greater than the maximuw laid down by statuto
as applicable Lo this source.

Sales Tares—Madras Chamber of Commerce =

l'o avoid all present complications in the levy of provinecial sales taxes
caused by varintions in amount of tax, items subjeot to tax as also the points
of taxation, this Association urges the establishment of one central control
and a ration, the net revenues derived still being the income of the
provineial Governments.

Limilation of Dirvidends—Bengal Chanber Commerce—

This Association woleomes tho Public Compunies (Limitation of Dividends)
Ordinance, 194%, but urges that Government's anti-inflabionary measures
should bo strengthened by extending the Ordinance to all Companies, whether
Public or Private, and that as a consequence the provisions of soction 23A of
the Indian Income Tax Act should be hold eyance during the period the
Ordinance is in foree.

Replacement of Plunt including Machinery and Buildings.—Madras Chamber
of Commere

This Association requests the Governmont of India that, in formulating
industrinl policy or computing the basis for taxation of industry, in order
to give effect to the accepted cconcwic principle that the maintenanco of
capital assets should have first elaim on tho surplus of industry, they should
recognise —

(1) that various fuctors have caused a significant apprecintion in terms
of money values of all eapital equipmont and industrial proporty,

(b that for the protection of such assets, provision needs to be made on
scale which takes account of present vulues on the basis of replacemont
costs of the assets concerned,

() that, therefore, no burden should be placed on industry, oither by
way of taxation, or statutory profit-sharing, or other forms of import, which

A e

T
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does not tako into full account the current replacement cost

to b covered over the normal life of the a set, o i

(d) that in consequence

s ¢ of (¢) tho basis of depreciatic
Purposes of taxation should be lovls 1o
ment cost of fised assots,

. allowances for
adjusted far moro closely to current replace-

8 Profit Sharing.—Bowbay Chamber of Commerce,—

This Association, while cordi;
attain the objectives of the
does mot regard tho introd

ally cupporting all measures necessary to
Industrial Truco Rosolution of Decembor 1947,
uction of a compulsory Profit Sharing schemo in
t appropriate or practicable method of implement-
of the Resolution that Capital and Labour * will
any omnon effort.” The Association considers that
and s boing
and accordingly recon
utmost caution in secking to jmpo,
particularly in the present cconomie

ing tho declared intention
share the product of thejr con
this objective can be
both parties

"mends to the Government of India the
\c Profit Sharing schemes on industry
circumstances of the country.

9. ey
Labour Legislation.~ Bengal Chamber of Commerco.—

This Associution, whils
and Provincial Gov
of industrial life,
that, in adoptin,
national incomo i

L'mn\cnestl_\,:.\‘»osc}:.'!mm:w. with the interest which Central
ol oy b inced in the social and welfare aspects
 morand ernment that care must bo taken to onsure

es for the bottorment of industrial workers, the

's not diminished and that the j

a whole are not overlooked. nterests of the community as

10. Administrati i
ministration of Vizagapatam Port. —Cocanada Chamber of Co &
mmerce.—
This Association invi
P m“h:cdmz.[un myxfes Llfc attention of Government to the unsatis-
Ty mothod of adwinistration of Vizagapatam Port and requests that a
wilar to thoss functioning at other major Ports be constitnted as

3t considers this is ossential for tho effciont v rkin, agapatam Port.
nsiders this is tia h working of Vizagapa
Agapatam Porf

11, il Tr

1+ Railicay Transport.—Punjob Chamber of Commereo,
This Association realising the m,

handicapping tho railway

commendable efforts alrea

dependence upon railw;

"m’sp;rl:u :llmvcullms, operational and otherwise,
¥t ervice, offers every support to the
o m:keos vo ovv;-rcon?e theso. The country’s great
BTk, imporative wood i as g oo VY e
development will increasingly outstrip I -
system, this  Association s o
priority to all
transport.

s industrial and commercial
ailablo capacity

: apacity of the present
o trongly  urges upon Government
hemes of transport improvement,

the grant of
particularly railway

Title and membersh;
ship of |
Commerce of Indj Because (:)f t‘l‘lz e

" iated Chambers of
after the creation of the two separ,

changed politica] situation
ate Dominions of Tndig and

achieved by means moro acceptable to *
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Pakistan, the quostion of the title and membership of the Associated
Chambers of Commerce of India received active consideration
abt a meeting of the Chambers in 1947 as well as through the
medium of correspond This soon d trated the wisdom of
the Chambers in Pakistan having distinct identity ; and accordingly
the Association of Chambers of Commerce of Tndia now consists
only of those with their offices in that Dominion. This arrangement
involved the resignation of the four Pakistan Chambers, namely, the
Karachi, Northern India (now the N. W. F. P. and West Punjab),
Chittagong and Nm't\yrlngnr\i Chambers, which took effect under
the rules from the Ist August. They formed their own Associa-
tion which is known as the Associated Chambers of Commerce
of Pakistaw, whose office is in Karachi at present, and who have
Deon functioning since the 1st October.

Somewhat similar circumstances caused the resignation of the
Burma Chamber from Associnte membership of the Association;
but with that Chamber as also with “Assochap” (the abbreviated
name of the Pakistan body) the closest links are maintained
in the furtherance of commercial matters of common concern.

Licensed Measurers Department : Managing Committee—
Serious consideration was given in the middle of the year under
report to the preparation of a scheme whereby the administrative
basis of the Licensed Measurers Department of the Chamber would
be more representative of the interests it served. Among these are
shipping, jute and jute fabrics, and tea trading interests in the
Chamber itself as also the wider range of interests not directly
connected with the Chamber, excopt through their utilisation of the
sorvices of the Department over a long period of time, extending
back to the inauguration of the Departmont in 1884. To effect
closer contact between the organisation and all those concerned
with its activities, it scemed necessary to broaden the basis of
representation on the Department’s Committee of Management, and
onco the Chamber Committee had agreod to this step, consultations
with all the interested commercial bodies, including the Indian and
Bengal National Chambers of Commeree, were proceeded with.

Tn the result, the Committee of Managoment of the Licensed
Measurers Department of the Chamber has been reconstituted as
from the beginning of 1949 to include :

(a) 1 nominee of the Bengal Chamber of Commerce Committee




()

(b) L reprosentative of
Commerce.

the Bengal National Chamber of

(c) 4 representatives of ship-owners nominated by tho Calcutta
Linors Conference.

(d) 1 representative of the Indian Jute Mills Association,

(e) 1 representative of the Caleutta Baled Jute Shippers
Association,

(f) 1 representative of the Calcubta Jute Fabries Shippers
Association,
.
(8) Lreprosentative of the Caleutta Ton Traders Association,

For the past sixty-five years this Department has served the
Port of Caleutta as an independent arbiter of the measurement and/
or weights on which freight is paid by the shipper to the ship owner,
and its certificates have beon universally accepted. Further, the
Department has undertaken measurements and weighments on
behalf of other parties, cithor in sottloment of disputes or as a
means of independent determination of the correct measurement or
weighment of goods the subject of a contract orin stock. It hag
gained a reputation for cfficiency and honesty in all this work

which has been readily performed for anyone requiring it.

The Chamber Tribunal of Arbitration.—Arbitrations under the
auspices of the Tribunal of the Chamber are classed under threo
headings, jute, piece-goods and general. The heading “general
arbitrations” embraces jute manufactured goods, coal, ele.
disputes in  which mostly questions of law and custom are

involved, and all cases in which goods other than raw jute and
piece-goods are concerned.

‘Ihe total number of arbitration o
yoar 1948 was 1407
of the year 1947,
were withdrawn ;

uses instituted during the
and there wore 385 casoy vonding at the close
Of these cases 1232 procooded to award ; 217
and 343 cases wore pending at the close of the
your 1948. In 11 cases 2 awards; and in 2 cases 3 awards onch
were issued as the disputes aros

1\1 ; e from moro than one contract.

ne various classes of goods in cases in which awards wore issued
we)$ ropresented as follows :--Jute 1024 General 199; Piecogoods
9. The revenue derived by the Chamber from Tnstitution foos

paid by members and non-members, including applicants for the
issue of certified survey reports relerred to in the following para-
graph, amounted to Rs. 1,31,382/- as compared with Rs 96,472/~ in
the preceding year.

Chamber Surveys.—During the yoar
survey applications were received and
outstanding at the end of the year 1947.
under the rules

under review 195
there were 5 cases
These were dealt with

for surveys which were introduced in 1938.

Arising out of theso applications 190 certified reports were
issued, 5 cases were withdrawn, and there were 5 cases
outstanding at the end of the year. In 8 cases 2 reports
each were issued. The various classes of goods were

reprosented to the following extent in the cases in which certified
reports were issued : Linseed Oil 102 ; Linseed 31 ; Castor Oil 17 ;
Niger Seed 8 ; White Oil 6 ; Hessian Cloth 7 ; Soda Ash 5 ; Piece-
goods 3 and Miscellaneous 11.

- Chamber Foodstuffs Scheme.—The TFoodstuffs scheme orga-
niged in the Chamber during the famine of 1943 still continues to
operate, although it now handles only two rationed commodities,
rice and wheat products. Gradual decontrol of vavious com-
modities relieved some of the pressure of work on the Toodstuffs
Section, particularly in the case of distribution of cloth which, as
stated below, has not heen resumed by the Chamber sinco control
was reimposed towards the end of 1948.

Tho volume of foodstuffs handled during the year under review
amounted to approximately 25,00,000 maunds or 92,446 tons. The
number of employees and their depondants catered for by the

scheme—a variable figure—stands at present in the region of
9,00,000.

With the reintroduction of cloth rationing in Waost Bongal as
from the 1st November, the Chamber Committeo in collaboration
with their Foodstuffs Working Committee resolved not to revort
to the previous arrangement of handling cloth supplies as part of
the work of the Chamber's Foodstuffs Section. Participants in the
Foodstuffs Scheme who wished to reopen employer’s cloth shops
wero accordingly advised to make their arrangements direct with
the Rationing authorities.

The Chamber’s decision caused Government considerable con-
cern, since it presented an administrative problem which they had
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neither the staff nor the machinery to cope with, and the Chamber

was asked to reconsider the position.

Because of past experience of the numerous difficultios involveq '
in procuring adequate and proper types of cloth, with heavy addi.

tional work for the Chamber and constant dissatisfaction and
labour trouble in the mills and factories for which supplies were
handled, the Chamber Committee were very reluctant to undertake

the responsibility again and wrote at length to the Deputy Con.
troller of Rationing, Calcutta, giving the reasons why this was so |

and suggesting that Works Committees or their equivalents in
works and factories could be utilised to administer the rationing of
cloth in those establishments.,

.Chamb?r Language Classes—Throughout the year under |
ravle\‘{ a satisfactory standard of attendance at the language classes |
organised by the Chamber in 1946 was maintained. TFive courses '

of lnstr}xctxﬂ)n in lower Hindustani, and Lower Bengali, thres
courses in I-hgherAI'Iludustz\ni and one in Higher Bengali, were
arranged and received increasing support as the year progressed,

Qf the 1[6' sL\\dax.\ts who joined the classes 48 entered for examina- «
tions during this period (in respect to the courses already com- |

pleted). The percentages of passes gained were

Lower Hindustani — 4%,
Lower Bengali - 70“/“
Higher Hindustani — 63;

Colloguial Hindustani - 60% (for private stu-

dents in Jute Mills.)

. The proposals for instituting & Chamber Examination Board
which were under disoussion with the Caleutta University last
year, could not be finalised owing to the absence fry ‘“[&;1» uOI
tnembers of the senior staff of the University ‘a.hd mnomC] n ‘ﬁ
Theso uro now being reconsiderad with a view to placing the exs o
nation arrangements for Chamber and private sml; e
wecordin y
Section fftuondti}::d:(tlu?gzil; (\)\fm]t,lj‘: tflm'mo\- Intor Sorvico Language
Indéan languages, member of the Bm\];aldl:godc\tlo,::i:f la sm.?[,essor 0;
senior professor of the Presidency College, Calém::a ervice an

C1)

Gandhi National Memorial Fund.—The objects of the TFand
inangurated by the Indian National Congress after the assassination
of Mahatma Gandhi on January 30th and the manner in which the
nation-wide drive for subscriptions was organised are well known
from all that has been stated in the Press and in Chamber circulars
issued during the year.

As a practical expression of the sorrow of the nation for the
Joss of its great leader, to honour his memory and to perpetuate his
humanitarian activities, the monies subscribed to the Fund will be
placed in o Trust. Meantime, action has been taken to form a
Board of Trustees on which, among the six representatives of
industry and commerce elected to the Board, the Associated
Chambers of Commerce will be represented by the President. The
collection of monies in Provinces and States was deputed to various
Sub-Committees formed when the appeal was first launched and
75% of the funds so gathered are to be returned to the subscribing
Provinces and States for the purposes of the work in view. But all
donations from industry, organised and otherwise, were made the
sole concern of the Industrial Committee, set up as the result of
the conferenco of Congress leaders and industrialists convened by
the Hon'ble Sardar Patel at Mussoorie in May. Subsequent
meoetings of the Industrial Committee fixed the targot of collections
from the major bodies of industries at Rs. 5 crores, of which the
share apportioned to them was for payment to the Industrial
Committee either direct or through Associations, Federations efec.
Those industrial units which cannot be easily grouped were asgked
to pay on a basis of 5% of the profits for either 1945-46 or 1947-48.

It was early accepted as a principle of individual donation to
this Fund that ten days salary should be the amount aimed at, bub
to avoid any ion of coercion, collecti from all but senior
staff of commercial or other organisations was a matter for their
own committees or trade unions. Consequently the Chamber had
no part in that work except to recommend to members advances
of salary where they were thought desirable to prevent hardship to
the individual donor. Arrangements for collections from non-
industrial concerns were undertaken by the Chamber.

A difficulty of payment to the Tund from companies, namely
Articles of Association debarring donation of monies for charitable
5, Was overe by the pr Jgation of the Gandhi National




(18)

Memorial Fund Donations (Companies) Act, 1948, Such P
if they oxceed Rs. 250/- are allowable as a charge against income
tax undor Soction 15B of the Indian Tucome Tax Act. The sanmo
ruling, howover, fixes the limit of the amount on which exemption
from tax is allowed at one twentieth in the caso of companies, or
ono tenth of the total incomo of other assesses, or Rs. 2,50,000
whichover ig less. To meet that difficulty, arrangements have beon
made for payment of donations exceeding that amount by
ments.

¥ monts,

Calcutta Relief and Rehabilitation Fund.—The collection of
donations to the Caleutta Relief and Rehabilitation Fund has now
been brought to a close. The distribution of money and expen-
diure on other forms of relief to vietims of the 1946 communal riots
was, as members know from the 1947 Chamber Report, placed in the
control of the Finance Committes of the Central Peace Committee
under the Chairmanship of the Prime Minister of W
with representation from different Chambers of Commerce in
Caleutta. By a resolution passed on tho 2nd June the Finance
Committee agreed to wind up their activities after meeting certain
liabilities to which they were already commifted. These were
financed from the monies collected by the Chamber and other sour-
ces, leaving a balance of approximately 727 of the total in hand for
roturn to the donors. Certain interests elosted to repay their portion
of the sum contributed to this Fund as part of the d}nm(ion to the
Gandhi Memorial Fund. This method of refund and repayment

qualifies the donor for tax remission vide section 15B of the Income
Tax Act.

est Bengal and

Payment of bills by Government :
terms of payment.—From previous report;
that the Chamber took strong excepti
Government of India in 1947 to Teve:
payment under contracts with the purchase organisations of the
Department of Industries and Supplies. Thig system of 90% pay-
ment on proof of despatch after inspection and the balance ;f 10%
?n production of the consignee’s receipt for the goods was orginall/;'
introduced some ton years ago, hut replaced during the war by a
syxtemA of 100% payment on proof of inspection u:(l despateh, ir
recognition of the injustice to suppliers of deforred payment m'rnn’ I
ments. The Chamber's efforts in 1947 to induce Gopemmeey s
alter their decision met with no suecess, The only c::::):‘lil)‘:

(@) Government's standard
s members will have noted
on to the decision of the
16 to the former method of

instal. -
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oblaiued was o promise to relax the condition of 907 advance
and 10% balance payments in exceptional circumstances.

When the Bombay Chamber raised the issuc agein with the
Associated Chambers of Commerce of India in July, the Chamber
wholeheartedly supported Bombay’s contention that the system in
force was not only outdated, but that it was more than ever inequi-
table under present conditions to transfer to the contractor the onus
of obtaining receipts, an obligation which by law rightly belongs
to the party placing the order when the contract is for delivery on
rail at the point of despatch. That being the usual form of indent
placed by Government Departments since the war, the deferred
payment arrangements in practice, coupled with unpredictable
delays in arranging transport by rail and more delays in transit to
destination, as well as an increased incidence of loss on the rail-
ways, placed a burden on the supplier calling urgently for romedy.

The Associated Chambers of Commerce represented the position
to the Ministry of Industry and Supply in August. Government
was asked to restore the 100% payment system apportioned between
“inspection” and “dospatch” : that is, 90% on inspection and accept-
ance and 107 against R/Rs. (or challan receipt for local delivery).
It was pointed out that under these conditions Government was
and still may be covered by the contract in respect of claims for
breakages, loss, ete; and as the railways to whom the goods are
delivered are owned by Government, such claims could be quickly
handled inter-departmentally. A simple proceduro of this kind
hed been in operation relative to supplies from the Indian woollen
industry for nearly a year. The Chambers wished to see these
benefits extended to all industries concerned with contracts for
supplies to Government.

Government are not prepared to alter the system. Their
recent reply to the Associated Chambers indicated that other
Chambers of Commerce, companies and firms had pressed for a
revision of these terms. Nevertheless Government did not think
there was adequate justification for altering the “normal” system
and merely promised as before to consider special cases.

It is not yet known whether the member Chambers generally
consider that another effort to secure 1007 payment should be
made. -
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(b) Deferred payment of bills by Governme
series of strong complaints were received from
in regard to long dolays in the settlement of il
sevicos supplied to Government, Al these facts and figures w
collated into o statement which was sent to the Govornmqntoro[
India, Ministry of Industry and Supply, as evidence of Ho
unsatisfactory methods adopted in the Supply Accounts Offic .
}l‘l\b trivial grounds on whieh payment was held up in mnog:
fnsfunces, the numerous reforences hack to the supplier and oti“}'
mfhcat,ions of the confused working of the machinery ’ordml'mI
with bill settloments, were callod to Government’s uL[‘enLi(‘)n to sh‘on\s
the need for a general overhaul of the bresent arrangements,
Government’s difficultios since the war and after partition wel"
not overlooked and the Chamber, being ready to assist in this 0'
any _otthclr proéx]em. suggosted that a Supply Acco‘nnbs Ofﬁc&‘n' 12:
appointed in Caleutta to straje i ising i
area. If that were done Lher:.:\llboll‘;g:‘ito\‘\"basqu;f::g‘hj all;mng - t}‘iﬁ
of much of the time now lost in correspondonce bat\v,aene sl:! ﬂﬁll"fﬂb
concerns and Government at New Delhi, privine

ul Departments~y
members in 1948
Is for goods and

@ 1o[ot\l)tuin a correct appreciation of the position as regards both
sides of the cases submitted to Governy ol

b e nent, tho Chamber asked
that the list be returned with Govornment's note against each item

N ].:nl l)a;]:cmhm' the Ministry of Tndustry and Supply  stated
Vly that they were considering the question of expoditious

liquidation of old purchase cages and that the necessary steps

were being taken to speed u
E D payment of co ’ bi
regards the specific cases shown i ot e bl As

the Director Genoral of Industries
move urgently in the matter of fiy,
loast there is thorefore o satisfacto)
bills owing from Government,

and Supplies was being asked to
alising thom. Fop the present at
Y Drospect of quick disposal of

» (c) Payment for goods supplied Lo the G,
NcnyuL-For several months before tpe
Chamber gave attention also

overnment of undivided
to similar (lol:]y.l;l Ofd“()l(:]lﬁyelm. o
con i i i o p fos |
e “l:‘cd(;tvlio(;\ea\\]';?: ])llllﬂ O account of supplieg o the Go‘i'l:;:::c:ll;
ot 1ga. .Muchmery for dealing with these bills was
bt avoy o a\r)ovmnments‘ of West and Eagt Bengal in April ;

v nbors are stil] awaiting paym, i et
months have been asked by the oo I rocont

Governments to accont ot 421;[11(’;5;@:1 Committee of the two
’ > I their bills, which have, i
" s , in
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gomo instances, been further reduced by the rofusal of the
Committee to pay the amounts in the bills representing Bengal
sales tax. In the absence of a satisfactory explanation of this
procedure the Chamber could not advise acceptanco of payment
on such terms and brought the position tothe notice of the
Government of Wost Bengal with a view to reconsideration of
this and other questions concerning the settloment of bills of this
kind in the light of their official statement.

Government discussed the various points referred to them by
the Chamber ina very recent reply. The first matter dealt with
was delay, which was oxplained on the grounds of the confusion
arising from partition and the difficulties of ensuring early settle-
ment by all the provinces affected by partition,

As rogards the suggested 10/ ecutin bills, the Application
Committee had apparently had considerable difficulty in verifying
the bills in accordance with the normal rules of audit, for the
reason that there was inadequate evidence of the details of the
transactions in Government records, and suppliers themselves
weore unable to furnish all the information roquired to support
their rates of charges. Government, who had to be satisfied that
full value had been received, had therefore decided this reduction in
the interests of both parties.

On the question of sales tax Government's attitude was that
in accordance with a recent decision of the Privy Council
Government could not be taxed unless the obligation to pay was
provided for in the statute. The obligation was not incorporated
into the Bongal Sales Tax Actand on the advice of the Advocate
General it had been decided that Government were not liablo in
this case.

The Chamber is giving consideration to the whole question in
order to decide if it is in the general interest to pursue the
matter further,

Scarborough C : R d on Oriental,
Slavonic, East European and African Studies.—In the report of
the Chamber for 1947 it was mentioned under this heading that the
Chamber Committee were dealing with a request from the U. K.
High Commissioner to the Associated Chambers of Commerce of
India for further information pertaining to courses of instruction




in .ln(lmn languages for employees of commercial ¢ i
India, recruited from abroad. e

The total number of
classos organised undor the
months provious to this enqu
students in this pari

students who attended the languagy
zALusl.)wos of the Chamber in the sixtoen
s ona ity indicated that tho greater number of
thore was o o h;d;u prefer to study Hindustani, and while
emand for courses in lower Bengalj,
comparatively few entrants fo i oo o
ants for the higher 5 i
e ly g courses. On this b
o ”‘]:ns)belb)ecummendud that, in the ovens of action being taken
t carborough Commission’s i o
° v sslon’s - suggestion, training
::wu]l;]]be established in India/Pakistan ; g
shoul i stani | ¥
Sk“dem;e .”l.](lidﬂstﬂ‘l\.l in the Nagri/Urdu seript, Benguli for those
oo rosidont either in West or Ingt Bengal and possibly—
gh only to & very limited extent in Cz\lcultu—AssumeSO» !

centres
the languages taught

As regards the overall ar

o rangements of
Associnted Chambers of Comy .

" e constituonts of the

infornrs or ! .rca.’ his enquiry did not yield

tmini;zt;znlngxi; which o definite ostimate of the ([anmndy for

the T /I.“"mczlf\ldlhc. based. A bractical difficulty was that

s ap'mre",, r‘mm ““dltl had ‘nuL then been decided, although it

ot g | l.e reply given to the High Commissioner
ani and Urdu wero the languages most required.

The High Commiscio o -
the emm:m v‘ﬁclﬂm[n«;ﬂnc(nl intimated in Sugust that bocauso of
scheme for |illlgumgo/[;~\‘ -M.G, Wn).'.u nob proceeding with their
he would be intercshet‘l“t““im s or Pakistn ot prosent; but
Chambers themselves \vnl oL et sy, arrangoments the
language intruotion S 10 Moet the oxisting domand for
ou among the Britigh commereial community.

i 1]%5 :';u s this Chambor js aware
vhich g v Ci \
i.“l,,-acgi;:blzwm]]]‘:;:“:hambem overate mako o genoral scheme
unds i rﬁ'l-“]o experience of this Ghamber has been
ab diffevent (ineg during the year undor review to

those of the Chambors w od o wnguage classes under
¢ 1mbors who wished (o hy|g !
o nguage clas:

the varying civcumstancos in

All-India Board

of T i
of Technical Studies : C et Ed
The Government of Indi
L 0 ndia set up q
L(lllc:{tlull in 1945 to advise G‘(;]\?’m
planning of higher tochnical ¢y,

ucat.ion: All India Boards
Business Administration—
All-India Board of Technical
i ‘orm\\onton the organisation and
aining throughout India. The Board
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in turn distributed the work of organising studies and exami-
nations among All-India Boards of Technical Studies, each
soparately responsible for training in (a) commerce and business
adminstration : (b) engineering and metallurgy : (¢) chemical engi-
ocoring and chemical t y 1 (b) archi and regional
planning : (e) toxtile technology : (f) applied art.

To qualify for the all-Tndia Diploma granted by the Boards,
which is equivalont to a recognised University degree, three yoars
full time attendance is required atan institution affiliated to the
Council. Courses are also run for working students who can only
study in their spare timo in order to obtain the all-India Certi-
ficate.

The President, as President of the Associated Chambers of
Commerce of India, and in his personal capacity, is o member of
the Board concorned with the training in commerce and business
admini 6i As students of the diff t subjects arve re-
quired to undergo a year’s practical training in this and other
branches of technology with which the Boards are concerned, as
part of the Diploma course, Chambers of Commerce have
beon asked to co-operate with Government by securing through
their mombers the necessary training facilities in commercial
establishments.

Soveral offers of places in their offices or workshops for
trainees in commerce and other subjects were received from
members in response to the Chamber's commendation of Govern-
ment’s scheme. Theso were passed on to the Ministry of Education
who wero asked to get into direct touch with these particular
firms,

In a further lottor from the Government of India, in which the
Cortificate schemo relating to commerce and business administra-
tion was reviewed, Chambers of Commerce wore requested to bring
to the notico of their mombers Government’s desire that due
woight should be attached to the Certificates awarded to successful
students, in recognition of the fact that a person who sacrifices his
leisure and attends part time courses with the object of improving
his prospects is desorving of consideration.

. Tho Chambor commended this point of view to the attention of
mombors.




Indian Oilseed Committee: Third General Meeting~
Mr. M. P. A, Paspatti of Messrs. Rallis (India) Ltd., Bombay is
the ropresentative of the Associated Chambers of Commerce of
TIndia on this Committee.

Copies of his report on the third General Meeting of the
Committee were issued to members on the 23rd November from
which they have no doubt observed the efforts of Mr. Paspatti to
induce Government to review the existing system for the allotment
of export quotas. Amnother notable decision at this meeting wasa
r dation to rnment to allow free mi of oilseeds
and oil cake within the Indian Provinces, a mafter of interost
to the crushers in West Bengal who are stated to be sufferinga
supply shortage.

Three reprosentatives of the oil and oilseeds interests in the
Chamber attended a meoting held on the 20th January 1949 under
the auspices of the Indian Oilseeds Committee for the purpose

of organising a trade Association in Caleutta, on the lines of that

constituted in Bombay.

Texritorial service : Clerical staff—An unobstructive attitude
on the part of members to enrolement of their clerical staff in tho
Territorial Army has been advised by the Chamber Committee since
there were signs in April that the Indian Territorial Force was
soeking the support of commercial concerns to recruitment. After
reorganisation of the Territorial Force was effected under the
Territorial Army Act, enacted during the Autumn Session of tho
Constituent Assembly, the Chamber sought an indication of the
revised terms of service the Defence Ministry intended to introduce,
having in view the possiblity that the new terms might seriously
interfere with the work of business staff. By November it was olear
that the Ministry had no intention of making any substantial in-
crease in the periods of training laid down in the old I.1.F. Act, and,
in fact, in urban units the period of tfaining would be based on the
old Indian Territorial Force Regulations. Rather than provide
legislative safeguards for staff joining the Army, the Ministry re-
quested employers through the Chambers of Commerce representing
them to show their willing cooperation by agreeing to various con-
cossions which would encourage rocruitment.

The Chamber thought these proposals reasonable and sugges:
ted that members should accopt them,

According to a circular letter addressed to Chambers of
Commerce by the Ministry of Defence in November, Territorial
Army personnel will ordinarily be able to carry on ‘their usual
avocations of life unhampered, at the same time acquiring a sense
of duty and technical efficiency which will be of benefit to
the country in general and their employers in particular.

R 1 and r ploy t—In their task of rehabili-
tating ex-service and civilian men and women and in dealing with
the additional problem of the resettloment of refugees during the
last twelve months or so, the Labour Ministry of the (Government
of India has received consistent support from the Chamber, That,
however, could only be given by commending to member interests
Government’s periodical requests for the co-operation of employers
in the various schemes devised to fit unemployed persons for posts
with industrial and commercial concerns, or by reminding members
that the Regional Employment Exchanges function for the purpose
of bringing employers and employment seekers in contact, without
cost to either.

Government’s apprenticeship scheme for ex-service men had a
Dbrief mention in the 1947 report. Since then the Chamber has
asked mombers to bear in mind the facilities offered by the Employ-
ment Exchanges, which have to cope not only with resident civilian
unemployed, but large numbers of displaced persons from Pakistan,
of all ages and categories including persons qualified for higher
grade posts, It was intimated to the Labour Department of the
Government of West Bengal about the sume time, however, that the
capacity of industry and commerce to absorb this surplus labour
was now less than it wasa fow years ago, and the Department’s
suggestion that advance statemonts of probable vacancies be sent
to the Exchanges was neither practicable nor useful, because it was
seldom that such information could be given except at short notice.

Condemned Foodstuffs.—Replying to an offer from the
Regional Commissioner (Disposals) of foodstuffs unfit for human
consumption, but available for animal feed or of her purposes, the
Chamber objected strongly in October to sales of foodstuffs in
connection with which there could be no guarantee that it would
not find its way into preparations for human consumption.
(fovernment were warned of the serious risk involved in putting
auch damaged food up for sale, particularly in the light of experi-
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ence of merchants found guilty of reconstituting it so as to make it
acceptable to the public. It was urgently necessary, the Chamber
thought, that Government should take all possible steps to ensure
that the food was not not so utilised.

Hospital and Nursing Home Benefits Scheme.—A  Driefl refe-
rence was contained in the 1947 report to the Hospital and Nursing
Home Benefits Scheme heing organised by the then European Asso-
ciation, now the United Kingdom Citizens Association.

During 1948 the Chamber was advised that the necessary
formalities for launching the Hospital and Nursing Home Benefits
Schemo had been completed under the auspices of the U.K.C. A,
Like the similar organisation in Bombay, it involves appropriate
monthly subscriptions by or on behalf of subscribers, insuring them
against the expenses of medical, hospital and/or nursing home
treatment in India or abroad, with certain reservations. Particu-
lars of the scheme are obtainable from the United Kingdom
Citizens Association at 4, Lyons Range, Calcutta.

LAW & LEGISLATION
(1) GENERAL

Proposed Chartered Accountants Act.—An important step
forward was taken by the Central Government in 1948 to put into
shape their plans for setting up an autonomous body to regulate
the accountancy profession in India, on the lines recorded in the
1947 Chamber report. A Committee of Experts was appointed in
May (on which Mr. C. R. Sharp, M.L.A. of Bombay represented the
Associated Chambers of C ) whose dations
were drafted into the Chartered Accountants Bill, introduced in the

Central Assembly on the 4th September. Official comments
were mot called for until after that date; but the
Chamber Committee, who had seen a press note intimating

that the Bill would come before the Legislature af the beginning
of {\ugusb and who had asked for postponement until this important
legislation could be properly studied, consulted their Income
Tax Sub-Committee as soon as a copy of the Bill was obtained
and addressed to the Hon'ble Commerce Member a momorandun

on the position of the accountancy profession in the light of the
measures proposed,

2

india’s need of qualified accountants had been stressed by
the Chamber in its reply to the Income Tax Investigation Commis-
sion’s questionnaire some months before. It was now pointed
out how esgential to commerce were the services of fully qualified
accountants; and, while the move Government bad made to organise
the profession was welcome, it was highly important that nothing
should appear in the contemplated legislation which would
prevent the admission bto the proposed Indian Institute of
Accountants of those whose names are at present on the register
of accountants : nor should firms of accountants be prevenied from
practising in their firm’s name ay in the past. These points arose
because, while the Bill visualised permission being given for the
admission of members of other Institutes and/or Societies to
membership of the Indian Institute, the right to practice in
India was left entirely to the discretion of a Council who would
be in the majority professional accountants. Because of the world-
wide repute and standing of the bodies mentioned and so long as
there existed a dearth of educational facilities in India—both
general and special—for accountants, the uncertainties which
the legislation contained in this respect would render a disservice
to the profession and to the business world and would have adverse
and nationals alike, in that quite a
number of Indians were members of the U.XK. Institutes andfor
Sociaties. Tt was the Chamber's opinion that everything should
be done now to encourage recourse to facilities already in existence
for the training of accountants. The adoption of a positive attitude
whereby India would maintain reciprocity of training and practice
between this country and all other nations was therefore strongly
wrged.

i on national

The Bill proposed that none other than members of the Indian
Institute should in practice be allowed to term themselves
“Chartored Accountants’; and that membership of the Institute
would be either Fellows (F.C.A) or Associates (A C.A). The
confusion to which this would lead was specifically detailed and
although nothing preseriptive lay in the use of the designations,
CA. F.C.A., and A.C.A. the meaning of these terms was well
known. As all of the existing Institutes avoided transgressing on
the particular titles of another, the Chamber expected that once
Government's attention had been drawn to the matter, thoy would
courtesy. 'The use in India of the term
tant” was advocated for practising accountants.
ddition of the word

oxtend a similar
“registered accoun
As regards memborship designation, the a
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“Indin” was suggosted to avoid the confusion likely fo rosult
from the usage of two precisely similar terms for two different
Institutes.

These were the main points of the Chamber's representation.
At the 1948 Annual General Meeting of the Associated Chambers
of Commerce of India they were summarised as follows in a
resolution sponsored by the Chamber and unanimously adopted :—

“Whilst according support to every efort to offect the autonomy of the
accountancy profession in India, this Association wrges that to meet India's
groat need for qualified accountants, both in administrativo and business spheros,
the statutory regulations should be framed to afford, firstly, an incentive to
inoreasing numbers to join the profossion and, sccondly an cncouragement to
acquire that degree of wide experience cssential in present day circumstances.

In particular it is hoped that in view of the above, the Government of
India will sco to it that, in actual conduct, the Council under the proposed
Bill imposes no limitations restricting the present right of those who are, or
may become, members of bodies outside India from practising or describing them-
solves as Chartored Accountants where they are entitled so to do by their quali-
fications .

The Chartered Accountants Bill came up in the Central
Legislature during the current Budget Session.

The Banking Companies Bill.—The question of legislation
to regulate banking in India has had the consideration of the
Chamber from time to time since Government first mooted the
subject in 1940, and previous reports have recorded the Chamber’s
views on measures proposed to carry this out. The Banking
Companies Bill, introduced in the Central Assembly in 1947, was
withdrawn owing to the urgency of the constitutional changes
taking place at the time. A fresh bill, very similar in construction,
came before the Central Legislature early in 1948 and was referred
to a Select Committee. Cortain of its provisions were enforced

on tho 18th September under the Banking Companies Control
Ordinance, 1948,

As regards the Bill itself the Chamber decided not to make
any official comments. Consultation with the Advocate General,
West Bengal made it clear that all banks operating in India are
governed by this legislation as far as their business in India is
concerned. On the question of whother the prohibited acceptance
of deposits by concerns other than banking companies affected
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tho position of monies left by companies with Managing Agents
according to the provisions of the Indian Companies Aect, the
opinion of Counsel was that monies left with Managing Agents
would not be classed as deposits, as the vestriction in the Bill
roferred to public deposits only.

This disposed of the only doubtful features of the Bill which
justified further contention. The Bill showed the results of years
of controversy and careful scrutiny by a Select Committee which
ironed out most of the diffienlties previously discussed. It remains
to be seen in practice what other imperfections come to light after
these regulations are wholly enforced.

The Electricity Supply Act, 1948.—Since 1946 considerable
controversy and discussion has surrounded this measure which
was designed to rationalise the production and supply of electri-
city and to develop its usage throughout India on controlled and
planned lines. The direction and co-ordination of the national
power policy will be in the hands of a Central Electricity Autho-
rity, still to be constituted by the Government of India, and there
will be also constituted provineial Blectricity Boards charged with
the duty of promoting the co-ordinated development of the gene-
ration, supply and distribution of electricity within the particu-
lar Province. In all of this work, there will be interference,
control and guidance over existing undertakings throughout
every feature of their organisation, extending to their acquisition
or compulsorily closing down when required in the interests of
4 sanctioned scheme, in accordance with the objects and inten-
tions of the Act.

The Act was passed by the Indian Parliament in the Autumn
Session and was published in the Gazette of Indian Wxtraordi-
nary of the 1Cth September. Carveful study of the Billl in the
form in which it emerged from Select Committee was jointly
undertaken by the Chamber Committee, their Electricity Sub-
committee and the VFederation of Electrical Undertakings. Gené-s-
rally speaking the Chamber's views remain opposed  to “".s
measure, although the Act represents an improvement o.n previ-
ous proposals from the point of view of blle.commex'cml and
industrial interests which stand to be affected by ib.

Revision of the Indian Electricity Rules.—These are highly

technical rules comcerning generation, transmission, supply and
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use of elootricity. They were revised in 1937, but the scope of
the comments Government asked for in that year was limited t
the particular alterations which it was then proposed to mak 'D
the rules. e

At o meeling of the Central Blectricity Board held in Simi;
al the beginning of June it was decided to appoint an I ot
Comumittee for detailed examination of the rules with a vi o
their further amendment. Because at the time of the ~e“" -
amendment commerce and industry had had very little il"]“f‘”o“s
on the decisions reached, the Chamber proposed to th C“B“"“
Blectricity Commission that on this occasion use be nm: f’"“’"l
interests of the public, of the skill and technical knowle: e
representative of electricity consumers andfor suppliers e of v

'J.jhe Tederation of Electrical Undertakings in India, wh r
keptin touch with the Chamber's ideas, advised that by nast
of the Advisory Technical Committee of the Central Ely ’ff{‘tf’s"
Board they were putting up suggestions to improve ('.h:cfluby
rules and they thought for various reasons that the electri lp‘l 9519“';
try should concentrate their attention on the draft ;qu hon
thtay appeared, rather than press for preliminary ass '“ ‘?5 w}v‘,e“
this work. ociation with
sum’;ll‘;\egroposu_ls of tl\e] Federation and the Association of Electric

ompanies in this con i re 1
ber’s Blectricity Snb-CommiLbo:ﬂiim;'lv:p‘t‘::l:;:fa::ed\ET the Chﬂ,mu
tho Chamber accepted the amendmonts Sngg‘cxt d bv‘ose pivioo
bodies with a few modifications. od by theso two

Bihar Abolition of Zemi i
indaries Bill.—In a memori
! ! - morial addr
Z(:I :ll:: 2t71toln ‘;Vlle Pnnldlt Jawaharlal Nehru, Prime I\/Iil)i;tetdoflllué(:
b May, the Chamber in conj i i )
o the - njunction with the India
dm:;:‘.::;;d Bengal National Chamber strongly rspraseut(:i :I:l&:
e economy of India of provinci i
ors ¢ e vineial legislati
nature of the Bihar Abolition of Zemindaris Bill 1;5;“&“0“ of the

The far reaching effects of the
co-nfers o|1| the Bihar Government to acq;
mines and isti i
o w“mingtoh::eb:eemlshng coudw.ious of mining leases without
sy ot i‘:(l“stf 1“‘“9 cause of grave concern to the minin
B oihor ind il m’tarests which stood to be affocted if lg

into law. The Chambers consider: vious

bowers which the Bill
uire landlords’ rights in

ed it to be n serious
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contravention of the statement on industrial policy published by
the Government of India in April last, as also a set-back to the
confidence of industry in the fair and reasonable process of
nationalisation which that statement visualised.

The need to restore confidence, particularly in Bihar where
the mining industry did not know how or when it would be made
subjeot to the arbitrary clauses of the Bill; the geographical
situation of the main Indian coalfields, stretching from West
Bengal through Bihar into Assam; the rensons advanced by the
Indian Central Coalfields Committeo for State control of essential
industries, were stressed among other points in support of
immediate measures by which the mineral resources of this
country, vital to prosperity and industrial development, should be
placed under Central control.

The responsibility of the Govenment of Indin for the regulation
of mines, mineral development, compulsory acqu: ition of land
affocting minerals and mineral taxation seemed to the Chambers
obvious and imperative. They emphasised the dangers of delay
in so urgent a matter and the need for immediate action. To that
end it was suggested that, in the interim before the new Cons-
titution was promulgated, an Order be passed by the Governor-
(General-in-Council under the Indian Independence Act, 1947,
romoving control of minerals, mineral rights, ete., from the

provincial legislative list.

On the 15th and 16th June a conference of representatives of
the Government of India and the Bihar Government was called
to discuss those provisions of the Bill in conflict with the Central
Governmeont's industrial and mineral policy, The Bihar Goven-
it was reported, accepted the principle that it was necessary

ment,
it was

to avoid action which cubs across Central policy and
d that in respect of mining areas in Bihar actually doing

arrange
sting mining leases

work if and when the Bill was enforced, exi
be continued, with no change in existing terms and
the approval of the Central Government.
had been done could be
the advice of the Centre.

were to
conditions except with
Tenses in areas in which prospecting work
renewed by the Provincial Government on

afterwards by the Central Govern-

The action taken shortly
over mines and minerals

ment to oxtend their control
is recorded helow,
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- The Mines and Mineral (Regulation and D
lhe' Mines and Minerals (Regulation

was introduced by the Minister of Works y
August and passed through its final g ‘
It empowers the Central Gover|

evelopment) Act—
nd‘ Development) Bij)
Mines and Power iy
tages on the 8th September,
! " nment to fr; 3 .
- § ame  rules
s Wa);:ﬂ of 1the terms and conditions of mining ]“en::r e
— lmsnxzr de\l'elopment of minerals and the modiﬁc‘a;‘ s
Govemmen‘t;e‘,. which powers may be delegated to the Pm\']ion'\)f
Novernme ;x:; anry recognised authority, From the Ho:?:l‘l
s anation of the measur: )
ieter i 0 ure before the H. i
appenre fOtll.m(: certain minerals such as mineral oils wzuse' "
e o :){;nagement by the Provinces, and rulos f‘;i“"m(;
I respect of son i
onger ihe b e me  matters, rbi d
thwpb:nnon, will require the approval of the Ass 1’;‘}””“]“‘]3’
i“d;sm:lomevoperatwe. Nor, in view of L]IG‘ ?X‘: ot
. st
o pg:fcoy., can the question of nationalisatio: erneﬂﬁ 10"
Goramey im:dtre end of the next 10 years, al:}?u IJle
Ach it e eend ;Z watch the position in the meun’time D;‘ie]
! 5 18 @ step in Gov ¥ y
ot S . enment's plans for ki
winins Opem“::s n}mel’uls in the country through ;;ikl:'g e
n accordance with these plans, and ¢ e:l mtn 01[
0 that end

regulation of the exploitati
bion xploitation of mi v
Commission is to he appointed, el e oranised. A ol

Provmcialism.——Arixing from
much the same ohject as th
.Calcuttu Chambers to Go ot on
in Bihar, the Associa,
the Central Government strongly i,

provincialism which th; v gislation indicated
this and i dicat
" nd other provincial legislation indi
n e ear ypm‘t O,f 1 ;\1/[8 measures proposed in Billn] and sesann
th 48 m ar and Assan
ahnd carried out in n‘dms &ave cause for gener: misgiving to
those who valued the Unity of India, for the Teason t;:ln; ‘theyl tool
as k

ho account of declarati
e rations of icy
Principles of the Draf Constituﬁ::hcs made by the Centro, or the

the same cause and having
morandum of this and other

vernme; iti
ment on bh.e abolition of zemindaries

T .
The];::in:is n recent months haye
Dot o (;!\fz sol far reached in the di;
A
o “entre is desirable o
mcee"i}c;‘::;nment of India haye :?
ndments to the G .
roferences ig made in nnotl\era;w"

;ll[‘:y.ed many of these fears.
s1ons at New Delhi on the
f:::sml acceptance of the fact
oo sary for India’s future.
memow;n in .cha passing of the
o, thiqo India Act (to which

5 Toport) that the need for

some measure of cont:

particulatrly where they impl
inflation policies, has been recognised.

anti-
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rol over matters

Act is the first amendment to the Governm

sinc
provisions of the Act ha
the o
are those implementing

in their declarations of industrial and anti-inflation policies.

Governmental juri

The Chamber has urged upon Government
the disadvantages to industry and to the economy o

conflicting principles introduced by different
and therefore attaches much importance to

industrial disputes,

the powers vested in the Central Government un
a Foderal Tribunal or appellate authority whose

Act to set up

decisions may bring about uniformity in the ter
The Act is silent as regards the right of appeal to an

such disputes.

appellate Tribunal, when constituted, agains!
operation; though the necessity for retrosp
uniform principles are to be achieved, is clear

o the Government of independent India took office.
ve been widely discussed in the Press and
nly aspects of it of direct concern to commerce and industry

the various plans

sdictio

strongly favours the measure.

In the direction

of India through this legislation are enabled,

consultation with the

matters of .industrial production and disbri!
concern of the Provinces, or to remove provi
field on declaration of expediency being made.

The Indian Mining Concession Rul

Associated Ohamber:

of indust:

Provinces, to inter’

s of Commerce ©

loment Government’s industrial and

n in this country according to the
Government of India Act is divided into (1) matters over which
the Central Government has exclusive control
the exclusive jurisdiction of the Provinces ; and (
there is concurrent jurisdiction.
industrial and labour disputes, a matber which has been ope:
by the Provinces up to now under the Tndustrial Disputes Act.

Among the latter is included

rial development, the Government

es.—At the Tequest of the

in the provincial field,

ent of India Act made
The

Government announced

(2) subjects under
3) subjects where

rated

for several years
f India of the
adjudications in

der the amending

ms of settlement of

t awards already in
ective powers, if
and the Chamber

restrictively and in
vene where necegsary in
bution previously the
neial powers in this

¢ India consideration was
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given by the Chamber to the draft Indian Mining Concession
Rules with which the Government of India proposed to supercede
all previous rules and instructions in this respect,

Clause 8 of the rules provides that no exploring or prospecting
licence or mining lease shall be granted except to a person hold-
ing a cortificate of approval from the Local Government within
whose jurisdiction lies the land for which the licence or lease is
required. The conditions for renewal of certificates of approval
are contained in clause 12 and in clause 15 it is stated that sub-
Ject to compliance with the conditions thereof, licences or leases
previously granted may be held by the grantee who is no longer
in possession of a certificato of approval.

The Chamber's interprotation of this last clause was that
Government did not wish to interfere with the rights and obliga-
tions of the parties to existing contracts, and that in exercise of
the option of renewal, a licence or lease could be obtained without
having a certificate of approval. But in these cases, when the time
came for renowal, there seemed to the Chamber a likelihood that
the intention of the clanse might be viewed differently by the
executive operating the rules and the renewal refused in the absence
of an approval certificate, The Chamber therefore approached the
Ministry of Works, Mines and Power to introduce an amend-
ment ensuring that the procedure would be strictly in accor-
dence with the intention of clause 15, as given above. The point
gained in importance by the fact that it rests with local
Governments to pass orders under Clause 4, whereby certificates
of approval shall be granted only to Indian subjects or firms and
companies controlled by Indian subjects alone “or with foreign
subjects and registered incorporated or established in India
with rupee capital of which the proportion subseribed in India
is not below 51% and having proportiona] representation of
Indians in the directorate”, Such orders, it wag pointed out,
would not have the same force as an enactmont and therefore
could not displace existing rights and obligations.

The use of the word “foreign”
Tepresentation” in this clause
unfortunate as

and the phrase “proportional
Were in the Chamber's view
: they seemed to introducs into the rules an
element of inberforence with company managment outside the
statutory restrictions in operation. There was no apparent

son for these conditions and it Wa. et o
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if good grounds existed for enforcing a proportional election of
(Iiirgectors, the public should know them and should be allowod
to express an opinion.

The rules had not been brought into force at the time this
report was written.

Export Controls: Export Quotas.—The Chamber’s dissutfi&
faction with the whole system of the Central Go(vernmen(‘, or
controlling exports, particularly the manner and ratio of the allot-
ment of export quotas, was expressed at different times throug}mu:.
the year, either through the r tative of the A . ;
Chambers of Commerce on the Export Advisory Council or in
divect corr d with the C Ministry.

From a local point of view the Chamber’s chiefconcem‘lms
been with the ill effects of the quota system on exp?rbs (;f JutzE
gunnies, oilseeds and oil arising from Govenm?eul;s ?o 102 x
spreading the trade over the widest possible field WIE]]O}JF negu;E e
the established practice of business in these commod'mes. qt :
importance is attached, however, to the wholsf quest{on of sxp:;‘e
restrictions in this stage of India’s economic aﬁan"s al} i
Chamber has fought strongly during the year for relief from the
hampering mechanism of these regulations.

At the meeting of the Bxport Advisory Council l}eld on Av\:gorif
5th, the Chamber's argument that Government‘ s policy v}msﬁons .
ing to the detriment of long established business Orga.:ﬂs.a fons in
India and markets abroad, met with no r_espous? ?;‘:e;m":ent‘s

reiterati Commerce Minister o Vi
general reiteration by the Go
intention to break monoplies and spread the export trade among
a wider number of shippers.

As regards the breaking of monopolies, the Chamber \vlns}::)(:
“ » ever
prepared to accept that the ten:n . mt.):ogpﬁl]iznieswa;g prer i
applicable to the export trade I - Presid
b:z:a:t?; ;::; the end of August the true facts of the posllltl){l 1:;:5
}etter to the Commerce Minister, disclosing that fbh]e g;m:nyis:i‘g:] -
had built up their trade through years o("l cm:s‘\:n ng]m,g sion of
contacts between buyer and seller and as the r of lotg stndy of
supply sources in India and the needs of [Ol:lgll\(“l:vt ot 1t s
inc number of agents Wwho ki ho A
i)e{a:?lme:[ ;]I‘:;L t:::e and who weroin touch with buyers are few ;
d s 3 a
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the number of shippers they could represent was correspondingly
limited, so that the division of the trade among numerous shippers
would, in small markets especially, upset these arrangements and
could only lead to a transfer of business from the hands of the
present limited number of shippers to those of an equally small
number of newcomers. Thus the guuny export trade and other
trades on which similar restrictions were practised were being
seriously jeopardised to no useful purpose.

An appreciation of these problems was shown in the Commerce
Minister’s reply. He gave an assurance that it wes not Govern-
ment’s intention to replace any one class of interest by another
through export control machinery and the need for avoiding
distribution of quotas among too many shippers as well as malprac-
tices in the trade was recognised. This assurance was repeated by
the Finance Minister, Dr. John Matthai, in his address to tho
Associated Chambers of Commerce of Indin last Decomber when
replying to the President’s comments on the Pposition.

It was lately thought necessary to bring to Government's
notice the disadvantages attached to trade with small markets
under the decision of Government not to allow any shipper of jute
manufactures more than 25% of the total destinational quota
ollotted to any one country. Governmont was asked to rescind
the application of the order to small markets, which in the past
had been catered for by one or two sellers, sometimes by only one
buyer, meaning that it would be uneconomic for a larger number
to euter the business, and nobody would gain from the arrange-
ment, while certain shippers would lose much of the trade in
which they had specialised.

On the whole there was a general tendency to improvement
in the situation towards the end of the year. Government's
acceptance of the importance of increasing exports as one of the
steps necessary to check inflation in India has pointed to the need
for a general review of the position and has resulted, so far, in the
relaxation of controls on exports of castor oil seeds and oil and
a reduction in the export duty on cotton textiles.

Import Trade Control-—Af the beginning of the vear India's
ffering from the crippling restrictions
during 1947, while traders were being
elays and anomalies involved in the

and prohibitions imposed
gravely embarrassed by d
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working of the control system, After the lapse of a fow months,
however, it became evident that India had reasonably ample
supplies of sterling and other soft currencies available, and from
April onwards very substantial relaxations were made in the
import licensing regulations. The highlights of this gradual
liberalisation of policy were the institution in April of a revised
scheme for the licensing of capital goods and heavy electrical
plant; the announcement of less restrictive licensing policies for
the period July/December ; the publication of Open General Licence
No. XI; and the inclusion in September of a further range of
goods under Open General Licence. In addition, a gradual im-
provement in the administration of the control system was
observed throughout the year.

The Chamber, however, had been very active in pressing
the importers’ point of view on the control authorities at the
beginning of the year and, despite the satisfactory trend men-
tioned above, representations on specific points of policy and
procedure continued to be made during the ensuing months. ,/_;:
the Annual General Meeting of the Associated Cl\aml)e}’s in
December, 1947 the Chamber had moved a resolution caAllmgon
Government to convene a round-fable conference of officials and
business men in order to determine the basic economic needs of
the country round which an efficient import control sysbexln could
be built. Thoreafter the Chamber, in consultation \}'xbh F]le
Calcutta Import Trade Association, devoted further consldcrabfon
to this idea and ultimately drew up proposals for the formation
of permanent Import Advisory Committees. In February a meet-
ing was held with the Chief Controller of Imports,‘who \v!xs z}t
that time visiting Calcutta, and the useful parb ‘which af]VlsO]y
committees might play in the formulation of import policy \.vus
emphasised. Although the Controller was somewhat scept!cu]l
as to the practicality of these suggestions, he aslfc{d that 2 }iat:ulst
scheme be drawn up and submitted to him in writing. Ultimately,
the Calcutta Import Trade Association devised Exsystel11 th\lvo
Advisory Committees—one in Bombay and olne 'm Cul'cubtud, 2]\2
former being concerned with the cotton bex'hle {ndnehyun the
latber with the engineering, heavy and electrical mdusmes—fv'xth
the Function of advising on matters of policy and on the com])olslblo:
of the import classification lists. The Chamber xlaccepte( *acny
supported these proposals which were then put up to the Ass:c;ta ?(
Chambers and submitted to Governmen? sz thut‘bt)fly e]n]
considerable lapse of time, Government in a
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the setting up of an Import Advisory Council, designed to cover
the requirements of the whole country, and intended to meot at
intervals of three months. By the end of the year, however, the
Council had still not held its first meeting.

As a result of supply diffieulties, importer:
found that manufacturers abroad were unable to deliver goods
within the periods for which import licences were valid, and
numerous complaints were made to the Chamber on this score.
Represontations were therefore made to Government, both in
writing and in the course of the meeting with the Chief Controller

of Imports; but in reply the Chamber could onl
assurance that,

s in many instances

v obtain a general
where it was proved that goods could not be shipped
within the period of validity of a licence on account of circums-
tances outside the importer’s control, there would be no difficulty
in having the licence revalidated. During the course of the year,
however, the difficulties caused by distant delivery dates were
greatly reduced first of all by the extension ot the range of goods
covered by licences valid for a year, and secondly by the new
method of licensing capital goods ; at lthe same time Government
did in many cases implement their undertaking to revalidate

licences when failure to ship the goods could not be attributed
to the importers.

The question of revalidating licences became particularly acute
in June and July, when despatches from the United Kingdom
were held up by a widespread dock strike ; after approaches had
been made by the United Kingdom Trade Commissioner, however,

the Government of India agreed to oxtend the validity of licences
due to expire on 30th June and 31s¢ July,

In the course of the meeting with the Chief Controller of
Imports held in February, the latter announced that Government
wero considering the possibility of jssy;

to eliminate malpractices and w
useful information, the Chamber el
months passed, without any farth
subject and a reminder was sent
in September, each of the licensiy
weekly statements. 4t first,
these statements among impor
their great bulk

ould provide importers with
lcomed the proposal. Several

e official intimation on the
to Delhi, wi

ters, but it

: Was soon found that
made this procaduro jnyy

possible. Tn addition,
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only a limited number of members were closely interested in
this kind of information. Towards the end of the year therefore
the Deputy Chief Controller of Imports, Oalcul?m, was requested
to supply sufficient copies to meet the requirements of t}_:ese
members. In the meantime the copies which the Ohumber'rscewed
were retained in the office, where they were freely available for
inspection by members,

At various times during the year the Chamber undertook
enquiries regarding import control matters on behalf of mem};ers
and a number of representations on minor points were submitted
to Government, In particular, the Chamber assisted successfully
in securing the import during the second half of the yeu'r of a
limited quantity of hair belting, the import of which had Ptuv(mus]y
been prohibited because of a totally erroneous belief in the
adequacy of local production. The amount licensed, however, was
only a fraction of the country’s total requirements, and a fresh
representation on the subject was therefore forwarded to Govern-
ment towards the end of the year.

Imposition of Licensing Fees on Import and 4Export
Business.—Early in May Government requested the views of
Chambers of Commerce and trade Associations ona prc{posal
to impose licensing fees on import and expf)rt business.
The Chamber thereupon sought the opinions of its connected
Associations and, since these were unanimously oppo'sod to the
imposition of any fresh burdens on the trading col]}m\lnxty, a reply
condemning the proposal on grounds of both principle and e'xpe.
diency was forwarded to Government through the Associated
Chambers. In August Government announced that they had
decided to take no further action in the matter.

The Indian Tea Cess Act, 1903.—In the year unfler report !:ho
Government of India proposed extensive revmxon.sm the Indian
Tea Cess Act with a view to reorganising the Indian Tea Market
Expansion Board and to utilising the fund_s collected under the Act
for various measures beneficial to the tea industry. ‘ThescA chnn%ves
were made the subject of careful stnqu nn.d d|sc|1551<?n with
Government by the Indian Tea Association, ‘Ylth whose vne}\'s the
Chamber concurred. Two proposals effecting changes in the
constitution of the Board and the ofﬁce work arrnngevqents fwbelre
particularly noted, namely, the exclusion of a rem:esentuhva of 41?
Associated Chambers of Commerce from the list of commercm‘
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T and the
Government organisation.

of the secretarial work to a

Since the formation of the Board in 1937 the office administra-
tion has been the responsibility of the Chamber: furthermore, the
Associated Chambers of Commerce have always been represented
as o natural result of the long connection of the tea interests in this
country with that body. The Chamber left it to the Associated
Chambers to take up with Government the question of depriving the
Board of the wide industrial experience and knowledge available
from that source and strong arguments wore adduced, it is
understood, in favour of their continued representation on the
Board.

As regards staff arrangements, no attempt was made to quos-
tion a proposal which was mooted in furtherance of Government's
policy and not due to any di: i tion with the s
accountancy service afforded by the Chamber.

rotarial and

The Tea Committee for India Bill, designed to give effect to
Government's proposals, was recently published and will come
up for consideration during the Budget Session of the Constituent
Assembly (legislature) in February, 1949. The provisions of the
Bill are under consideration.

The Indian Tea Control (Amendment) Act 1948.—The
International Tea Agreement drawn up by producers of tea
in India, Ceylon and the Netherlands Tast Indies, expired on the
31st March, 1948, On representations being made by the tea
interests in India and the Indian States concerned, the Government
of India gave official recognition to an interim agreement for a
period of two years after that date. Thus the Indian Tea Control
Act, 1938 was appropriately amended during the year to extend bhe’
tea control scheme for this period as from the 1st April, 1948. The
Chamber took note of the Act without comment.

The Patents (Extension of Term) Bill and Ordinance
1948: Patents Enquiry Committee.—Two logislative measures
designed to give extensions of time to patents taken out under the
Indian Patents and Designs Act, 1911, were introduced during the
year. The Ordinance of this name came into operation on the 1st
October, while the Bill is still before the Central I:.egislt\turﬂ
Relief has thus been afforded to the owners of patents who fol:
reasons caused by the war or abnormal conditions [ollowiné the war
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were prevented from exploiting their patents in the term allowed.
The Chamber had no views to express on these measures,

To review the laws relating to patents, tho Government of
Indie have set up a Committee whose terms of reference have'in
view improvements which will enable the patent system in India
to be more useful in the national interest. The Chamber is giving
consideration to a questionnaire by the Patents Enquiry Committeo
at the present time.

The Trade Marks Act.—In following up the question of
future arrangements for the administration of the registration of
trade marks in India and Pakistan after March 31st, 1948, the
Chamber was advised in March that, while the Government of
India wore prepared to continue the existing arrangements, the
Pakistan Government had declined and proposed to appoint their
own registry. No fresh legislation was necessary for this as the
Act continued in foree for Pakistan. There would, it was reported,
b no reciprocity between Pakistan and India, nor betweon
Pakistan and tho States, and holders of trade marks would need to
ro-register their marks in Pakistan. .

This involved considerable expenditure and labour on the part
of commercial firms, a position which according to a reference
recoived from the Associated Chambers of Commorce in May, the
Karachi Chamber had tried to remedy by moving the Government
of Pakistan to enter into an arrangement whereby trade marks
already registered in India should be certified as valid in Pakistan
on payment of theprescribed fee.

A technical dificulty had arisen, however, in the negotiations
of the two Governments for the provision to Pakistan of a copy
of the Indian Register. The mattor was considered sufficiently
urgent to warrant an immediate requost from this Chamber to the
Government of India that if feasible the needs of Pakistan be met.

Various representations to the Governments of both Dominions
later rosulted in an arrangement which in pmfzhce is likely to
dispose of the difficulties giving rise to this question.

kistan.—A circular, reproducing corres-

: Pal
Powers of Attorney s of commerce and the

pondence hetween the Associated plmmbor




Bombay Chamber on the question of whether powers of attorney
executed in India were operative in Pakistan, was issued to
members in November.

*A doubt had arisen in connection with powers of attorney
drawn up after the 15th August 1947, since instruments of o
provious date covering the territories of British Tndia were re-
cognised in Pakistan.

The advice received in Bombay and later confirmed by the
Solicitors of the Associated Chambers of Commerce was that
specific mention of Pakistan in the instrument is necessary for
empowering the appointment of substitutes or agents there ; but
legal opinion did not support the statement of the Finance Minis-
try, Pakistan, that the presumption under Section 85 of the Indian
Evidence Act was restricted to powers of attorney executed in
British India, which after partition means Pakistan for the pur-
poses of that Dominion. If a power of attorney were attested
by a Notary Public in India under his seal of office, the Solicitors
SaW no reason why it should not be as acceptable in Pakistan
as one so executed in the U.K.

It is understood that their interpretation of the law has
been accepted in Pakistan,

The Indian Power Alcohol Act, 1948.
given in 1947 to the possiblity of
admixture of pow
doubt raised by t
country which cou
on a large scale.

—Consideration was
an enactment making the
er alcohol with petrol compulsory. The only
he Chamber was the quantity of molasses in this
1d be spared for production of power alcohol

The Power Alcohol Act,

X 1948 gives offect to this scheme.
Various other sources of prog

duction of synthetic petrol other
amined by the Council of Scientific

since the Act was passed, as for instance,
low grade coal, bagasses, cellulose and starch bearing
tural wastes.

agricul-

The West Ben,
Attached to Circula:
drawn up by the Cha
and relevantiparts o

gal Black Marketing Ordinance, 1948.—
T No, 157 of the 10th July was a form
mber’s Solcitors in order that the p
f the West Bengal Black Marketing O;
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1948 could be conveniently posted in the offices of members and
brought to the attention of their staffs.

The Ordinance itself was published in l:h«? Calcutta Gazette
of the 15th June and was deemed to have come into force on t]u;
1st January, 1948. It was promulgated by Lh.e Government -‘1’
West Bengal so as to give powers to deal with offenders thle
the Bill passed by the West Bengal Assembly last y{ear (\-N]\ICI
this Ordinance closely resembled) was under t}he consideration of
the Central Government in regard to certain points of procedure.

The only section of the Ordinance with which it.\vas thought
that Chamber interests need be concerned was Section 5, \‘fh:;ll
places on the directors, principal officers or pnrk.ners of ﬁ‘rms e
onus of proof that an offence was committed without Ll\efr km])w;
ledge and that they used all due diligence to prevent it. T‘!‘:
being the case, the Chamber recommended to meml?ers all possl‘ﬁ:
care in giving prominence to the terms of the notice and speci
instructions against contravention of the Ordinance to employees.

A certain hardship was implied in the perAmlising of em))log‘ljs
for offences they might not be in a position to pl.‘even(:.. n:s
point which is still under cousideration was mentmn‘ed mi “e
President’s address at the 1948 Annual General Meeting o }:e
Associated Chambers of Commerce when he ‘spo}(e oft the
discouraging effects of recent legislation on employing interests.

The West Bengal Black Marketing Act, 1948, was passed
on the 19th October.

The West Bengal Factories and Mines (Control ‘:;A_Dl‘s[n;;:;
ling) Act, 1948.—The Act came into force on thte(zlela M[:;l Lo
1t gives powers to the Provincial Governmen eDgembar) ho
Director of Industries, West Bengal on the Bt,h efc’l o
DPrevent, without written permission, the d)sl‘{zunt]l:g of g
or mine or the removal from facl:uries_or nnne.s ot :m)]faces o porte
kept for maintaining the machinery in order, to Pl
West Bengal.

N ted grave i

The mining interests, who ffﬂm freo transfer of
from restrictions which stood in the wxlr‘.l&;st Bengal and Bihar,
all essential machinery between mines in :

were advised by the Chamber to obtain legal opinion on the inter-
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pretation of the definition of the term “to dismantle” in the Act.
This seemed to give scope for the removal of machinery or parts
of machinery the absence of which would not interfere with the
efficiency of the factory or mine.

Altogether this legislation did not appear unduly restrictive,
although in practice it might prove irksome. The Chamber there-
fore suggested to the local Government that when the rules under
the Act were framed, Government should bear in mind the
importance of speed in the movement of spares to different

provinces in India and that the procedure evolved should aim at
the minimum delay.

The Bengal Boiler Attendants Rules, 1939.—~Draft amend-
ments in the Bengal Boiler Attendants Rules were circulated for
submission of views to the Government of West Bengal in Septem-
ber. They proposed in effect (1) that the name, qualifications and
the registered number of the certificite granted under the rules
to persons in charge of boilers should be furnished to the Chief
Inspector; (2) that owners of boilers should give notice to the Chief
Inspector or the Seoretary of the Board of Hxaminers if such
persons left their employment without notice and should send the
certificate together with the report ; and (3) that it should be within
the discretion of the Board to allow or disallow the

duplicate certificate when doubtful applications were referred to
them.

issue of a

Certain changes in the draft were suggested on the advice of
the Chamber’s representative, principally restricting the issue of
d‘uplicntes to unreliable applicants for a period of one year and
proposing in such cases that the Board should cancel the original,

The Essential Supgplies (Temporary Powers) Act, 1946.—T
powers vested in the Government of West Bengal under
were extended in
sloth control.

he
0 this Act
April for the purposes of the reimposition of

Decontrol of textiles, which the Chamber
mercial bodies advocated last Year,
results. . Through the creation of an ar
tion poliecy Government adopted adde:
rise in the cost of living. "In view

and other com-
failed to give the expected
tificial shortage the relaxa-
d considerably to the general
of the critical economie position

you
o

e

in India during the year under review, the decision of‘ the Govern-
:nent of Tndia to regulate again the price and distribution of cloth
had the Chamber’s full support.

Paper Control : Inauguration of a New.Prinhn.g f?re;s.rz:
doubt regarding the position of firms contemplating th.e l?sbg af xtohle
of new printing presses, bub reluctant to vln?e orders for o
necessary plant until sanction under the Pupe}- Control (Econoxlx;yA
Order was assured, was cleared up, at the instance of_nlm(;;} e;.
in correspondence between the Chamber and the Speqcmh 0 \;::an-,
Paper Control, early in February. The men?be.r. w \; tn )c o
pleted arrangements for the shipment of mac])Amery-an. ~Yl-en -
a printing press, had been informed on app]yu.xg for PZ‘“\‘,‘SS‘Z“SL
operate it that the question of granting a parm.nt .\vou¥ er c‘o "
dered by the Special Officer on rccelpt.(?I‘ mtmmh(j.no' ]); y;he
installation of machineries and other rﬂqmsmcs,l‘{n t\lm;\.e ‘:"ns "
apparent risk involved in setting up a press whi e] A l:e .
chance that sanction to proceed with Fhe work nu@ ! 0’ esge;
the Chamber suggested that applications for pm:t:in,;er::e ihc
should be disposed of and eithe‘r \'cfust.ad orTg.rug eEciul ore the
applicants went to the expense of msml}uhon. ) nfa ; 2m 2 Offeer
in his reply stated that on the issue of instructions fr n i e
as the above, it could be taken for grnnted n‘"t;‘?m":f o voud
e given after proper installation, sub]ect. to thod lmg‘e o o
ration by the firm concerned as required under
Registration of Books Act, 1867.

Legislation for the regulation and cl{nlrnl ;fc::;‘v:;\j
contracts—A Bill to provide for the !.agulah(;n x:lr‘)er i
forward contracts, the prohibition of opllonsd r‘m 19:7 SO
which the Bombay Government contemplate: ‘B y ni 1:“1,0.,,- red
to the Chamber by the Government of We_st eox‘:;th,e Caboue en
Industries Department, early in 1948 for views

of such legislation in this province.

pposed the suggestion. Measures
i : idered entirely
islation were const
i f the Bombay legis! entirly
onﬁt]nl'e m;es this sido of India, apart from the gm‘ﬁmiz?:;ercial
‘Lm th ‘“S ;‘ ney of the Bill itself to interfere With
o the tende

. ' ices.
organisations and trading pracbic

The Chamber strongly ol

i in West
has not so far been carried any further in Wes!
The matter has
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discussion in New Delhi. The Board however again

The Indian Merchandi Pl personal
enforced on the 1st Novembe’:elﬂl\é’l;rkls\r AC‘,.1941.—111,5 <AGL was rofusad to nccept the contention that special rates applicable
- No motice was published by to copital gains should be paid in such cases. They merely

the Coll.ac.tor of Customs until six weeks afterwards and sine
t{)e Act is important to various trades, especially the business ie
p:ec.agonf[s and yarn, the Chamber, which had not seen any prio‘rl
'ln‘;)tlﬁcabt.mn, Drotested to the Collector on the score of this delay.
he objection was raised in Januar: ;
o ary but no explanati
forthcoming up to the time of writing this report plenstion s

year'['l:ﬁekgad Transport Corporations Act, 1948.—During the
overnment of India promul
- th zated measures enabli
provincial Governments to set u o The
D statutory transport board:
Road Transport Cor, i . e 10,
porations Act was i
; published on the 16th
;\g:ls:,:; };eofer;ei tolthe Chamber’s representative on the Trafiic
ard for his views. Since the j
3 object of the A
. ) cb
tus ts lensure some dgg\'ee of Central control over steps taken
‘5hreal,u n.te tro,n»sport in the Provinces, and ag any contentioe
ﬂ(w{l might arise between the Provinees and the Centre o o
his issue were purely a governmen hat
ue ° 1§ ntal matter, it was deci
no specific action on the Chamber's part was called for. cided thet

(2) TAXATION

T, . N
e c::tonlc;pxtal gains,—In February the Chamber took up with
Sharehomx: o:lu-d of Revenue the inequity of the position of
's Who pay super-tax on divi
shareholde . X ividends consisting of
pl.B, gains re‘ahsed by a company, instead of th E o
applicable to capital gains. ® spociel s

Replying in April the Board stated
any amendment of the Income T
connection. They

that they did not think

hold e Whe‘ax Act wag necessary in this
¢ X . s ‘e a compan, i

]tl,:cl;;ﬁ?: cu.p:;al gains distributes o dividend, theri \1“1‘:;0se aseant

u ivi i : §

o Hp e dividend proportionately for the pur) . ‘V‘?“a“b

n the shareholders’ income. In the hands P?Sisl o

2 of the share-

- G ut dividends and not “cap;
ab ordinary rates,

ains. not at the

rates applicable to their own capital

.
he Chamber Committee and their Income Tax Sul-( ommittee
6 ax Su i
were not satisfied that this reply meb the point in question and
arrangements were made to have it Tepresented again through
8 - ¢

reiterated that once a capital gain has been made by a company
this gain is merged into a genoral pool with the other profits
of the company, even though it might be possible in certain cases
for the capital gain to be sogregated as a separate fund. TFrom
whatever funds of a company distribution is made, it was liable,
in their view, to super tax in the ordinary way.

The Chamber revived discussion on the capital ‘gains tax at
the Ordinary General moeting of the Associated Chambers of
Commerce in December. The constituent Chambers unanimously
carried the following resolution:—

e tax on capital gains should be removed

“The Association urges that th
y instances, is a tax

as it acts as a deferrent to Dusiness entorprise and, in man:
on capital and not on capital gains.

Purther it is urged that, with effect from tho introduction of the tax on
{his source, in mo ciroumstances should capitnl gnins, when distributed to tho
ahare holdess of  limited company, be liable in the hands of the sharcholders fo
fax at a rato greater than tho maximum laid down by statuto as uppplioable

to this source **

This resolution and the report of the debate preceding its adop-
tion are now before the Finance Ministry, Government of India.

The Income Tax and Business Profits Tax (Amendment)
Act, 1948.—This important piece of legislation was introduced in
the Contral Assembly at the end of March and because of the far
reaching effects of certain of its provisions engaged the atten-
tion of the Chamber for the greater part of the year. Immediately
after the Bill was received, the Chamber Committee and the Income
Tax Sub.Committee closely examined the amending clauses and
forwarded to the Associated Chambers of Commerce of Indin and
diract to New Delhi their suggestions on points for revision or
elucidation.

An important feature
the Income Tax T i
the amendment of section 3
another paragraph of this re
prineiple with the steps Propos
on certain points of procedure;

’s T for
4 of the Income Tax Act, mentioned in
port. The Chamber was agreed in
ed to prevent tax evasion, but eritical
the main objection to these amend-

o of the Bill was the adoption in clause 8 of
tion O gl Aati
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ments being their piecemeal nature and the lack of any restrictions
in the draft Bill on the powers of Income Tax Officers to re-open
assessments without stating the reasons and in respect of a period
longer than that already preseribed in the Act.

The Bill as amended by Select Committee was received in
Caleutta on the 19th August. The following principal points were
noted :—

(@) that the amendment to Section 2 (under which all non-
Indian companies before being reckoned as “com-
panies” for the purposes of taxation in India would
require to be declared as such by order issued by the
Central Board of Revenue) was to take effect for all
assessments made after the 31st March, 1948 ;

(b) that the amendment permitting income-tax relief for
municipal taxes had been confined to what are known
as general taxes and even bhen subject to limitation ;

(¢) that the revision of the orders of the Income-tax Officers
had been subjected to limitation and restrictions ; and

(d) that in re-opening assessments under the criticised
section 34, the Income Tax Officer would require to
state his reasons.

There was, however, insufficient time for the Chamber
Committee and their Income Tax Sub-Committee to present a full
and detailed criticism to Government, because with some minor
alterations—the chief of which was the entire deletion of relief for
municipal taxes—the Bill was passed through the Indian Parlia-
ment on the 30th August. Of the Select Committee’s amendments,
only the one made in section 2 was considered disturbing. This
being made appliciable from the 31st March, 1948 indicated that
U.K. and Commonwealth countries ceased to be companies with
effect from the assessment for the fiscal year 1948-49, unless and
until general or special orders were passed by the Central Board
of Revenue. It appeared from this that the amendment was
retrospective for almost two years, since assossments for
1948-49 would be based on each individual companies’ previous
vear, which in some instances could thus extend back to the year
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ended 31st March, 1947. This position applies equally to the Busi~
ness Profits Tax Act (amended under this Act).

The Chamber was opposed to this measure for the reason that
such retrospective taxation is inequitable in principle. Accordingly
the Chamber Committee addressed Government saying that at
least for the fiscal year 1948-49 general orders should be passed
immediately declaring that all companies which formerly fell
within the definition of section 2(6), remain as companies. To
clarify the position of assessees and the Income Tax Department
it was also suggested that permanent orders be issued by the
Central Board of Revenue classifying as companies (i) public
companies in which the public are substantially interested ; (ii)
private companies which are 100% subsidiaries of public companies ;
(i) private companies which are owned by two or more public
companies ; (iv) private companies which are subsidiaries of public
companies buf which may have a few outside shareholders.

On the 25th September the Central Board of Revenue notified
that for a company to continue to be treated as a company for tax
purposes in respect of the assessment year 1948-49,51% of the
shares (excluding fixed interest bearing shares) are to held by
the public and these shares must have been quoted on a Stock
Exchange and must be freely transferable. The Chamber there-
upon drew attention to the changes so effected in the position of
non-Indian companies, during recent years, under the explanation
to section 23A of the Income Tax Act, which prescribes that for
a public company to be considered one in which the public is
substantially interested 257 of its ordinary share capital must be
owned by the public. In that section also the two last conditions
mentioned above are alternative, so that the orders of the Central
Board of Revenue seemed to make the range of public companies
even more restricted: in fact only the first two categories of
companies listed above would be included.

The Board's reply to the Chamber’s ropresentations was
rogarded as most unsatisfactory. Their reason for preseribing 51%
was that they considered thatat least a bare majority of the
shares must be held by the public. They saw nothing against
the condition that the shares must be quoted on a Stock
Exchange and (as opposed to “or” in the section 234 explanation)
must be freely transforable; since if shares were quoted on & Stock




Txohange they would be freely transferable. Finally, Government
said that section 23A was not applicable to non-Indian private
companies and that therefore such private companies could
not - be treated as companies merely beeause of their being assessed
as such in the past.

For the past nine years or so a 23% public interest in o
company had been deemed sufficient for income tax purposes
and does in fact represent a substantial section of the public.
As regards Stock Exchange quotations, it was to the Chamber's
mind wrong that a condition should be enforced outside the
control of Government or the party affected. Instances were
known of perfectly genuine public companies whose shares
were not quoted. Furthermore the notification was retrospec-
tive in effect.; and nothing that a company could now do would
make a Stock Exchange give a quotation for a period now past.

In the light of these contentions, the Chamber pressed the
C.B.R. again to pass orders on the lines first suggested: the
cases of public and private companies in which the public are
not interested being considered individually,

The decision of the Central Board of Revenue on the Chamber’s
last ‘lotter is not yet known and the whole question has been
onP 'of the subjects very recently discussed with the Finance
Minister by a deputation from the Associated Chambers of Com-
merce of Indie. .

; ﬂ:m;ol;e, Tax (Amendment) Act 1948.—Further amendmonts

’l:;h : ndian Incoma' Tax Act were effected in this legislation.

B :azr::!st;fd the li;llbhst;nme public only a short while before
, so that the Chamber's vi

forward in time to be useful. ort views could mot bo put

Tho main feature of the Act is

provision i "
the Income Tax Authorities of particul for disclosure by

ars i—

(a) to the Reserve Bank
financial statistics of int

-f.o enable them to compile
of payments ; and !

b and balances

(b} to a Central or Provineia,
ducting an investigation into 4
vublic servant.

1 Government officer con-
he conduct and affairs of any
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The Chamber was not in favour of (@) above, on the grounds that
the Reserve Banlk could approach original sources for the desired
information ; and of (b). because disclosure of the income tax affairs
of an individual—even in the case contemplated—went to the
roots of & jealously safeguarded principle in all income tax matters,
namely, that these are affairs solely concerning the assessee and
the Income Tax Department. Once admitted, the release of
particulars concerning any individual or company is capable of
indefinite extension under various pleas.

These a d took effect in S .

Amendment to rule 8 of the Indian Income Tax Rules.—
Under the amendments in rule 8 of the Indian Income Tax
Rules notified on the 8th May, depreciation allowance on build-
ings, plant and furniture is calculated on percentages of the
\written down value or original cost based on the period of usage.

The only advantage of the new method of calculation as far
as the Chamber can judge is a check on the granting of a full
year's allowance for items purchased during the year. It compli-
cates the work of the Income Tax Department and assesses
alike, for very little return in revenue. The Chamber Committee
recorded this objection when the draft amendments were circu-
lated for opinion and also in their reply to the Income Tax Inves-
tigation Commission’s questionnaire to which reference is made
below.

The rule was finally published as drafted ; but various difficult-
ios of assessmont of depreciation based on the period of usage
have been rectified at the Chamber’s suggestion under the in-
structions of the Central Board of Revenue to Income Tax Officers.
These points are here summarised :—

(1) Initial depreciation is not affected by the amendmente, It isto be

allowod in full for the whole year in all cases.

(2) The number of completed months on which depreciation is calculated
will be the total number of days in the year in which machinery, etc. has been
used. In this connection Sundays and recognised public holidays are included.

(8) The depreciation period will include periods of labour trouble when

machinery lay idle.
(4) Whoro tho major part of the machivery is worked and some part
Temaing unused, full doprociation is admissible.
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(5) In the case of seasonal factories working for ono souson or part of u
season, deprociation will be caleulated for one complete yoar (thus i work 1
done for one of two seasons, or half of each of two seasons, depreciation wouly
bo 50% of the full year).

(6) Proportionate depreciation will be allowed on a bye-product factory

closing for economio reasons, or a tea factory closing because of “blister blight”,

Indian Income Tax Rules, 1922: Amendment.—The draft
amendments in the Indian Income Tax Rules, setting out the
“effective arrangements” required to qualify a company for the
rebate in corporation tax provided for in the Indian Finance
Act 1948, were circulated for views by the Central Board of Reve.-
nue on 5th June. A number of difficulties were evident to the
Chamber Committee and the Income Tax Sub-Committee on

examining the new draft rule No.13D and the amendment in
rule No., 14, These were :—

(i) the stipulation that the share register of all shareholders
should be maintained at a company’s principal place of business

in the Provinces of India was obviously impossible to fulfil by
any but Indian companies.

(i) There seemed to be no necessity for
general meetings be held at the
long as they were held in the Provis

the condition that
principal place of business, so
nces of India.

(ifi) It was not clear from the condition that dividends declared
shall be paid only in India to all shareholders, whether the
remittance of dividends to U.K, shareholders barred a company
from the benefits of the concession : nor had it been stated
what was the position of companies declaring a nil dividend.

(iv) The information required in t|
certificate provided for in the amendment to rule No. 14 seemed
to involve trouble in several Tespects, as for instance the decla-
ration of the total profits after deduction of depreciation allowa-
nee, a figure which might not be known to the company at the
time. The calculation of profit percentages chargeable in India
and in Pakistan also presented various difficulties.

he new form of income tax

All these points were raiseq in di i i
scus y
Board of Revenue. Ags regard: o e Contral

s the question of share registers,

?V—— -
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the Board would not accept the Chamber's suggestion for the
reason that it defeated the object of t]lfe new rule. But
when the amendments were officially notified on the 18th
September, points (ii) and (i) had been met. ‘Furbhermore,
an assurance was given by the Board to the C!}nmber.s representa-
tive that so long as dividends accrue in India, their subsequent
remittance to shareholders overseas would not bar a company
from the benefits.

The Chamber still feels it would be more satisfactory ff the last
statement were confirmed in a circular by the Bon.rd-. The need
for recognition of the hardship to U.K. compu}mes who are
prevented by the provisions of the U.K. Corx‘l'pzfnles Act frf:m
complying with these “effective arrangements” is also receiving
the Chamber’s attention.

As regards the amended rule No. 14, the form of incomeAtax
cortificato notified, although not entirely satisfactory, was modified
to clarify to some extent the submission of tl)es? rebm-n:‘x 3 but the
implications of the rule and the diﬂigulties in ({el‘bfun cfmses of
completing the form are still the subject of negotiation with the
Central Board of Revenue

Income Tax Investigation C i .' : Q naire l‘ins
Chamber report for 1947 briefly mentioned the passing of t}e
faxation on Income (Investigation Commission) Act early in
that year.

The work of the Commission in 1948 b di{'act?({ first to
serutiny of the provisions of the income tax law in India giving scope
for evasion of payment of tax. Section 34 and ath'o\' parts of the
Income Tax Act relating to assessment on escaped incomes came
under review at the begining of the year und‘the r.un‘end.nmnts px;::-
posed by the Commission to remove the existing limitations on tt:
powers of the Income Tax Department to reqpen assessncllte}l t.,
were the subject of criticism before they were mcorp?rate into
the Income Tax and Business Profits Tax Amendment Bill.

A roference to this Bill, which is now law, and the Chumhe]:s
comments on these and other amendments appe.znrs slse\vhere. 111;
this report. The Chamber was prepared fo give n}l pussl}:vef
support to the work of the Commission ; but was mnot in favour of
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piocemeal investigation of tho problom of tax evasion and drew
attention at the time these proposals were mooted to the fact that
deficiencies in income tax administration were equally respon-
ble for the evasion taking place.

The enquiry which the Investigation Commission set on foot
in May info the whole of the income tax law as it stands was thero-
fore welcomed. This extensive questionnaire laid emphasis on
such matters as legal avoidance, ovasion and the causes which lead
to the failure of the Income Tax Department to levy and collect
tax. On the basis of the views of the Income Tax Sub-Committee
and other member interests, the Chamber comprehensively and
constructively eriticised the existing law, giving the administrative
side of this important and long awaited enquiry special attention
under the five main heads of procedure; personnel ; equipment ;
statistics ; attendance; and office hours in the Income Tax Depart-
ment. As the questionnaire seemed to suggest that private
company formation was akin to tax evasion, the Chamber took
trouble to show why that was not so and why it was in the best
interests of the country to encourage such companies.

That point
was upheld from time to time during the y

car under review in
connection with the pesition of private companies in Tndia under
legislation by which they are affected, as for instance, the Income
Tax and Business Profits Tax Amendment Act,

Among the many other points dealt with in tho Chamber’s
reply, prominence was given to the extent to which
was made possible
business.

tax evasion
transactions carried out in
The attention of the Commission was directed to the
importance of first class detective work and rigorouy deterrents,
as also wide publicity of all such cases, if this form of evasion
were to be stamped out,

through cash

The full text of the momorandum was issued to members
with Circular No. 169 of the 26th July.

Agricultural income tax in India and Pakistan.—Section 2
(1) (a) of the Indian Incoms Tax Act defines
as any rent or

cultural purposes

agricultural income
revenue derived from land which is used for agri-
and is assessed to land revenyes in India.

After long . consideration of the Position in consultation with
their Income Tax Sub-Committee and the Chamber’s Solicitors,
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letters were addressed by the Chamber Commitiee to the Qovat:\-
ments of India and Pakistan relative to the .us‘sessmenb o'f 1?\oome
rising from agricultural holdings in both ]?Omlmons, For u\stnn{:e,
if a company resident in TIndia, or PuA]nsban,‘ as .bhe .casa mu{ be,
ond subject to income tax in that Dominion, ;}mn.« its m‘come rcu\:‘
tea manufactured in one country but sold in another, it uppefa:]e
that hardship would he suffered, inasm\'vch as the ngre_sment ol l:e
two Dominions for avoiding double income tax ﬂ_xd not r;]m e
provision for the fact that while 607 of su(cl\_ mc.omAe is tren:? ta;
agricultural income in the producing Dominion, it is not s(; :;a :
in the Dominion of residence, where the \vl}ole zmmou‘nli is lial i <;
tax ne business income. Sterling companies whose mci\:m'e ar seh
from tea gardens in India and Pakistan \vou]t{ seem to be mdmucli.
the same case and are similarly assessable t»o mc?me tnx' ll;’l ;gx -
cultural income tax at vates out of keeping with bhedm.e:';:;:{‘
of the Avoidance of Doublo Income Tax Agreeman.t, une ]a): fhioh
tax on income from commodities manufm?tured in one Dom

and sold in the other is divided or: a 50% basis.

Tho Committee of the Chamber recommended :—

(@) To the Gouvernment of India:—That -Indin sht?u]d Am;y
assess on the hasis of 40% of the income being hs,ble
/ to income tax, or alternatively that under the Double
Tax Avoidance Agreement India should allow an
abatement of 807.

() To the Government of Palistan:—That an :mrmnGgar:inf
on the same lines as that recommended to the Govern:
ment India be made.

Complications arising from misundorscundil:g ‘:)fq t:;r.mx.?mr:

ition in regard to pro-partiti  oarti
?::;f: from egurdens in Tast Bongal and A:ssmn.t;m;:wz:;:"«“"
Sylhet, were brought to the notice of the G?vmn[“;r" Agriculbural
and East Bengal at the same time. The claim of the b of Tnst
Tncome Tax Officer at Sylhot that once Sylhet ‘befmmﬁ lljjuct Bongal
Bengal by the award of the Bo\mdﬂ",y Co‘mmss;,trtli Aut;ust 1947,
was entitled to make assessments ponding on th,e o alled f’Ol' an
was a doubtful point which in the chumbersv‘f“’ ]D‘nes of that
agreement botween Assam and Bast Bengal on the )‘ and West
anderstood to be in operation’ between Hast Bonga nies having
Bengal, Wailing an arrangoment of this kind, componies




agricultural interests in Hast Bengal and Assam were liable to he
taxed twice on the same yoar's agricultural income.

A statoment of tho position was received from the Contral
Board of Revenue in September disclosing that in the case of
four types of tea interests, namely (a) rupes companies resident
in India; (b) non-resident rupec companies; (c) resident sterling
tea companies, (d) non-resident sterling tea companies, the profits
must ultimately pay respectively :—

(1) Income tax in Pakistan on 20% of the profits ;
(2) Income tax in India on 80% of the profits ;

(3)  Agricultwral income tax in Pakistan on 60% of the
profits.

As regards companies (a) and (b) above, the lnst portion (60%)
would therefore be doubly taxed, bearing income tax in Tndia and
agricultural tax in Pakistan for which no relief
admissible. D.LT. relief was allowed to () and (d) companies
in respect of the 20% and 80% taxed in both Dominions, but
similarly India allowed no relief for the 607 agricultural income
tax payable in Pakistan.

wonld be

an would also apply if there

should be any income arising outside both Dominions which is

taxable in both Dominions,

As regards the agricultura] (non-tea) companies, having
agriculbural and non-agrieultura] incomes in hoth Dominions, the
position was stated to be as follows :—

If resident in Tndia—

(1) Indian agricultural income ; wholly exempt in

India ;
(2) Indian non-agricultura) income : wholly taxable in
ndia ;

——dhlrm;rg;ﬁ:

(3) Pakistan agricultural income : wholly taxable in
India ;
wholly exempt in

Pakistan ;

(4) Pakistan non-agricultural income: (i) If the entire
income or sales in Pakistan—wholly taxable
in Pakistan, (ii) if sales in India—taxable on 50%
in India and 507 in Pakistan,

But
(1) will pay agricultural income tax in Indin
(2) will pay agricultural income tax in Pakistan in addi-
tion to income tax in India, with no relief.
If non-resident—
(2) would not be taxable, unless sales take place in India.
'he Chamber’s suggestion for avoiding these double puyn\en%s
were not acceptable to the Board, but it was intimated th.nt consi~
deration was being given to the question of an appropriate way

i fan nber
of dealing with the In these the Cham
decided to defer further action for the present.

No definite reply has yet been received from the Goverj:
ment of Pakistan., Very rooently the GovorrfmentA of Asszm\b. \lvgr;7-
ingin connection with assessments pending in .l\\\(;ust ,k l.
advised the Chamber that that Government \voul(ll not nsenlx:
such assessments relating to the h'uuqferrfad portion of Sylhet
over which they had ceased to have jurisdiction.

Taxation of dividends from tea companies.—It has bi:‘.
the practice of the Indian Income Tax Dapurtment.fqrz\ :]\um o
of yenrs past to assess to tax only 40% of the dividen s.']::]].
out by tea companies, exempting the 60% assossable to agri
tural income tax.

About the end of the year under report the' Central Board of
Revenue decided to revise this procedure and instructed Income
Tax Officers to make income tax and super tax assessments fon.
the whole amount of the dividends in accordance with the for




mula set out on page 291 of the Income Tax Manual, thus giv-
ing credit for tax deducted at source in respect of only 40% of
the gross dividend.

Whether this new method of assessment is strictly admiss.
able in law is not certain in the light of diverse legal opinions
given on the point some years ago. Even if it is, there isthe
question before the Chamber of the equity of this change being
made without reasonable notice to the tea interests, who are con-
cerned to know the position of assessees—the shareholders—who
have income from tea dividends in respect of uncompleted assess-
ments, including those for 1948-49, Moreover the matter is
complicated in cases where soction 23A of the Income Tax Act
applies, for the reason that the withdrawal of the concession
with retrospective effect (in regard to uncompleted assessments)
places certain tea companies in the position of having paid
inadequate dividends for the purposes of the seotion, and they
will incur the mischief of it if the Control Board of Reve-
nue's instructions are not reconsidered.

This and other important taxation matters are for discussion
at a meoting of representatives of the Associated Chambers of
Commerce with a high level representative of the Finance Ministry
of the Government of India at the end of January.

Indian income tax: Charitable donations.—A new Section,
15B, incorporated into the Indian Income Tax Act under the
Indian Finance Act, 1948, provides that income tax shall not
be payable by an assessee on any sums exceeding Rs. 250/-, or
not more than Rs. 2,50,000/-, paid as donations to charitable ins-
titutions or funds established in British India.

Particulars of those institutions or funds to which members
subscribed were collated by the Chamber from replies to Circular
No. 195 of the 26th April and submitted through the Commissioner
of the Presidency Division to the Central Board of Revenue. In
Notification No. 57 of the 21st October, the Board published lists
of the charitable organisations approved by the Central Govern-

ment for the purposes of the Act : these included only very few of
those sent in from Bengal,

An enquiry from the Chamber as to v

hether this s the
complete list or the first of several notificati rom th

ons elicited from the
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Board the information that the approval of Government had been
primarily confined to institutions such as recognised Universities
and their affiliated Colleges, and Hospitals. A number of the
charitable organisations included in the list from West Bengal had
accordingly been omitted.

Delays in disposal of income tax appeals.—It will be recalled
from the 1947 Chamber report that correspondence was exchanged
in that year with the Government of India with the object of
inducing Government to remedy delays in the hearing of appeals
Dbefore the Income Tax Appellate Tribunal.

A Bench of the Tribunal was constituted in Calcutta and
started sittings in June, 1948. Since then there has been no
cause for further complaint.

The Estates Duty Bill—Based almost entirely upon the
legislation in the United Kingdom, this is designed to levy .de:\th
duties on estates in India above a certain figure. Bxperience in the
United Kingdom, where the rates have progressively increased
since the measure was introduced late in the last ce.ntury,
has shown this to be an extremely offective and casily administered
means of collecting revenue. The Bill came before the Central
Assembly in the Budget Session and was referred to_ a Select
C i who r ded ¢ while certain parts of
the Bill were redrafted.

The Chamber gave support to the measure but painted. out that
when it was introduced there would be less justiﬁcn.t'mn than
ever for the continuance of the capital gains Ln?{. mfe last
contention was upheld by all the Chambers in m?cussmg the
capital gains tax at the General Meeting of the Assocmt(?d Cham-
bers of Commerce held in December of the year under review.

Transfer of Property Ordinance : Paymen} of |Taxes
(Transfer of Property) Ordinance and Acl,.—The first ?r( bmunc:
was passed in February, by the Central Leogislature and ."ecn‘n:
offective in West Bengal on the 13th March. 1t was desx,r\e( 0
jthout payment of their tax

pr leaving India Wi §
provont peoble from 1ess circles on the score

dues. Some apprehension was folt in Imfu A
of the difficulties involved if transactions in stocks Shat and
Section 4, where provision S

y re restri er N
currency were restricted unds cty (excopt agri-

made for recovery proceedings against any prope
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cultural land) which has been sold without a cerlificato from the
Income Tax Officer,

On representation of theso misgivings to the Central Board
of Revenue by the Associnted Chambers of Commerce, the
Ordinance was amended in June to exclude stocks, shares and
securities.

The Payment of Taxes (Transfor of Property) Ordinance
enforced later in the year has the same objective. An Act similarly
ontitled is before the Central Legislature in Bill form at present,

The Bengal Sales Tax Act & Rules: () Inspection by the
Assessing  Authorities,~The administration and collection of Ben-
gal sales tax have given rise year after year to correspondence
with the Local Government about different matters, and in 1948 the

Chamber was again active in trying to straighten out tho difficul-
ties of commercial assosseos.

One of these was the need for
and other accounting documents
authorities, & worry to membor

transporting bulky registers
to the office of the assessing
firms which had been taken up
with the late Government of Bengal while it was still the rule
that in normal cireumtances inspections should be carried out at
the premises of the doaler, With the revigion of the rule in 1947
to permit inspocting officers to call for the production of these docu-
ments at their offices, the inconvenionce of the practice was
o matter of general complaint, In September the Chamber
drew the attention of tho Tinance Department, Government of
West Bengal to the hardship and delay so caused. The Finance
Secrotary, who appreciated the point, subsequently advised the
Chamber that asssessing officers had been asked to waive the rule
in cases where inspection on the Premises of firms had been

customary before it was amended, unless exceptional circumtances
made that inexpedient,

Complaints continued,
the matter up afresh wigh
Taxes in January last, aski
grounds the Sales T

however, until tpe

g sales for several years

past, and other Nothing in tho Bengal
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Sales Tax Rules, nor any new orders of Govo?‘nulenl, were known
that allowed the Deparment to bring upon [zr[1|s the labour and
trouble involved in meeting such requests, which seﬂmed' h; \‘)c
contrary to the instructions to Sales Tax Officers colntuma in
Rule 68, to the offoct that they should pay 1'e§u|'(l to the conven-
jonce of the nssessee when inspections were carried out.

The Commissioner of Commercial Taxes is onquiring into
this question.
. | R
Bengal  Suales Tax: I Charges to b fm[
sales lax assessed on payments received from the MmmuyvoI
Economic Warfare and other war departments of H. M G. w]n]ct
olaimed they were exempt from this tax before oxompbw{] of sa. Di
to supply Departments of the Government of India v\'e.)rc‘dxsulvll?wst
in 1946, is & mabter being handled by H. M. l’n.ncmal lxmte
Commissioner in India on the Chamber’s behalf, with a view to
sottlement of these amounts in London.

In the same connection, payment of sums representing snle{s
tax in bills for supplies to the present Divector AGcnurn_l o'f Iudtuz-f
tries and Supplies, Grovernment of India, delivered in 1espec“
old confracts which the Directorate has taken over from he
late Indian Stores Department and Supply Department, jI\ms )12
many cases been refused for the stated renson that thel; G?The
ances of Tenders did not include a provision for pu‘ymen.tod "
tax. The Chamber represented the inequity‘ of this 'attf ::L(Ix .
the Ministry of Industries and Supplies; for it is considero s“;_)’
as at the time tho contracts were entered into, sales to the I. ..dé
were exempt from the tax, there was xmturu'l]y no need to ])rbolz:ns
for a liability which did not exist. In taking over these c;)n 1(“‘._
the Director hecame a party to the ngreellnont and had uni
taken to pay the whole purchase price, including sales tax.

T on
Government has not yet made any statement to L]\a.C]m.‘l:;l[)la(‘hM
the point, but it appears from information lately recei
bills for sales tax are being considered.

The West Bengal Finance (Sales Tax) Amendment B{’l]l,
249.~This Bill was introduced in the West Bangal Assenly
on the 21st January, 1949, 1ts effects are al present h.mm,; stu :ux
Darticularly as regards the withdrawal of the exemption rommrd
of certain essential commodities, such as cheap cloth, mus
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oil ele. o measure which at first sight seems to be controversial,
The Bill has recently been passed but is not yet in force,

Bihar Sales Tax on Coal.—After the passing of the Bihar
Sules Tax in 1947 all despatches of coal from Bihar, irrespectiv
of the destination of the consignment, were subject to sales tax
of 14 annas per ton. The Bihar Government definitely refused to
waive the rule, in spite of the efforts made by the Central Govern-
ment, at the instance of the mining interests, to induce them to
do so. It was first ruled by the Central Government that colliery
owners were not entitled to recover tha tax from consumers.
That order was rescinded and colliery owners wore permitted in

1948 to pass the tax on to conswmers with effect from the 26th
June,

(3) FINANCE

The Central Budget : Indian Finance Act, 1948.—As soon
as tho 1948 Budget proposals were known and had been jointly
studied by the Chamber Committee and Income Tax Sub-Com-
mittee, steps were taken to represent in New Delhi the
Chamber's suggestions and queries relating to the taxation
proposals. As reported in more detail in the Mavch and Juno
Abstracts, these dealt mainly with changes in the rates of income
tax and super tax the working of which, in the Chamber’s view,
required clarification or adjustment. Some of these points were
met in the Finance Act as finally passed and others were eventually
oleared up in personal discussions between the
presentatives and the Central Board of Revenue
Various amendments in the Income Tax Act and Business Profits
Tax Act, separately enacted, are mentioned below, as also the
arrangewents oventually preseribod by the Central Board of
Revenue under which cortain companies are entitled to a rebate of

one anna in the rupee in the rates of super tax; and the enhanced
oxport duty imposed on manganese ore,

Chamber’s re-
at New Delhi.

In addition to the rebate in corporation tax referred to above,
the Finance Act in 1948 reduced business vrofits tax from 16§% to
10%. )

Economic position of t

he country: anti-inflation li £
H policy o
the Government of India. i

~—Throughout 1948 o steep rise in prices.
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increasing wages coupled with falling 1)1‘?(1“0“0]] and other Asigny
of inflation in India gave cause for growing concern. W.hsn in the
later part of the year a crisis in the oconon.nc ulﬂmn's of. the
country was reached, the Government of India, W}b]\ tl‘\e aid of
oconomic and industrinl experts, urgently vnnq\ured into Ytho
whole position. The Conference of Industrialists held at New
Delhi on the 30th August, in which the President took .purt, sup-
mitted a report to Government which was given prominence 1An
the Press at the time and was substantially aceepted as the basis
of the statement on anti-inflation policy announced on the 4th
Qctober.

Government’s plans broadly aimed at four objectives, namely
(1) reduction in G t diture with a Vie\\{ to surplus
budgets (the provinces have been warned that no agsistance from
the Centro must be expected and that it is necessary for them to
balance their budgets); (2) progressive reduction in prices to reason-
able limits by increasing the supply of goods and services; (Z%)
curtailment of public spending power and the prevention of mlfh-
tions to it; (4) increased production and improved financial
resources for industrial development.

Various measures important to commercial interests were
contemplated or have already been enacted t.o _in}plement tAhes.e
plans, Among the latter was the Ordinance llmltlng the distri-
hution of dividends by public companies which came into force on
the 29th October, Import duties on certain luxury goods .\vere
increased and along with the entire exemption of castor oilseed
and oil from export control, the duty on cotton texiles ) \ve\s' reduced
by 15%. The Estate Duty Bill mentioned elsewhere in this Repm:t
is to be hastened through the legislature ; and refund of' E.P.T. is
postponed for a further period of three years. Against th?n]o
measures for curtailing spending power, there are ot}\ers by \v]:uf h
G means to oncourage producti and ! 11(1‘
industrial undertakings such ns concessions in the way ?I' mcrem:e
dopreciation allowances on plant, machinery at!z. for income m;
purposes, relief from income tax for new industries and Iovlvermtg oﬁ
import duties on raw materials and capital goods:. 'l.jxe ‘sdepA
already taken by Government to bring about more unity in in u]s
trial awards given under the Industrial Dispubes Act, tlmzugl
logislation and provision for a review of awards by statutory
authority, are reported in another parngraph.
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As soon as Government’s policy was known the Chambey
hastened to offer any assistance Government might require in
framing the nocessary legislation and asked that an Opportunity
be given to commercial bodies to scrutinise these measures hefore.
hand, particularly as regards the complex matter of limiting the
distribution of dividends. Subsequently this was done at Govern.
ment’s invitation in the submission of the views of the Associateq
Chambers of Commerce and through the Chamber direct, to which
reference is made below.

The Public C ies (Limitati of Dividends) Ordi.
nance.—This legislation was forecast in the Government of India's
declaration of poliey on anti-inflationary measures.
effective on 29th October.

Tt became

On the basis of Government's proposal to limit dividend pay-
ments by public companies so that they should not excoed the
average of dividends distributed in the two yoars ended on the 31st
Maxrch, 1948 or 6% on the paid up capital, whichever is higher, the
Associated Chambers of Commerce of India addrossed a letter to
th.o Finance Ministry in response to the request reccived for views
prior to the actual promulgation of the Ordinance. It was ovident
fo the Chambers that difficulties ana hardship would result from
its rigid application and that some latitude, both as regards the
periof! of computation and the dividend amount, was needed in
certain cases. Nor was it thought sound in principle nor the best
way to attain the objective in View—increased financial rosources
for industrial development and lessening of existing purchasing
power—to exclude private companies from the scope of these
restriotions.  Side by side with limitations on distributions by
public companies, section 23(4) of the Tncome Tax Act would in

prn;tica continue to enforce a 607 distribution of private company
profits, ’

‘ To |llust.rute the need for discration, the Associated Chambers
cited several instances where this limitation would react
on companies. These cases Government was urged to consider

with & view to exemption fr i
om or moderation of r
Ondimne the torms of the

adversely

o T:e Ch:fmhur supported the representation of the Associatod
1embers  in December showing in more detail w.

desirable that the Ordina by it was

nee should he equally enforcenhlo on all
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companies  (except subsidiary companies owned by publie
panies), and if that ion were pted, that Government

would need to ensure that the offocts of section 23A of tho
Income Tax Act, which conflict with the restrictive moasures of
the Ordinance, would not apply during the life of the Ordinance.
This was also necessary when a public company as so defined in
the Indian Companies Act was at the same time one in which the
public were not substantially interested to an extent which enabled
it to escape the mischief of section 23A. The result might be that
the shareholders would be called upon to pay super-tax in respect
of sums which they had not received. Similarly, companies
doclared to be companies for the purpose of the Ordinance,
according to the powers taken by Government, could well be
those subject to the section and likewise at a disadvantage.
The two last mentioned anomalies already existed and the
Chamber pressed Government to effect the necessary amend-
ments in the Ordinance, including at the same time privato
companies in its operation.

This position is still the subject of negotiations with the
Finance Ministry.

E.P.T. Deposits: Refunds.—As an outcome of the Central
Govornment’s anti-inflation statement the attention of the Chamber
Committee and their Income Tax Sub-Committee was directed to
the question of postponement for a further three years of E. P, T.
refunds. To many commercial concerns this was a serious matter,
in that they had based their plans and prospects of future develop-
ment on the understanding that these sums would be returned on
the due date—three years after the end of hostilities (given as the
31st March, 1946). Many difficulties are involved in the holding
back of monies which are considered as part of the assets of com-
panies and firms, held by Government for return on a fixed date
and generally expected to be available for use at that time.

In bringing the position to the notice of Government {Ilo
Chamber asked for an assurance that in practising the exception
to the general rule, by which Government will ropay monies
required for capital equipment, they would abide by their previous
undertaking to pay at an earlier date if this were necossary for
an “approved purpose”. The Chamber feols there n'nghc be
useful schemes needing the money, but not necessarily only
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involving the cost of capital equipment. Governments favourable
consideration was especially asked in the case of companiesin
liquidation, or winding up their affairs for the purposes of reorgani-
sation. In both these instances the affairs of the company would
be handicapped by outstanding E.P.T. payments. Similarly diffi
culties would arise when money was due to a retired partner
from, for instance, a Limited Corporation ncquiring the assets and
good will of a partnership. It was hoped that Government would
take such cases on their merits and if possible accord sanction for
payment,

The Board of Revenue’s answer reminded the Chamber firstly
of what had been said when the Finance Minister explained
Government's policy on this isgue at the 1948 Annual General
Meeting of the Associated Chambers of Commerce of India: that
the purpose underiying the E.P.T. compulsory deposits scheme
was to create a reserve for the rehabilitation and equipment
of Indian industries after the war. The present Government's
decision was in keeping with that purpose, and while Government
were aware that relaxation might be needed in some circumstances,
and they had provided for this contingency in cases where the
money was required for early repl: ts of plant and hinery,
they intended that the money released should he used for t]\;t
object only and not for increasing the spending power of
depositors.

The Board went on to say that the provisions for payments
before the postpond due date in the Excess Profits Tax (Post-war
Rofunds) Rules, 1942 were still in force ; the difference mado by
Governments' Notification of the 11th December being, in effoct,
that the certificate from the Ministry of Industry and Suppl}:
formerly required in respect of machinery* and plant only was
now obligatory on the part of applicants for all categories of c‘upifn‘l
additions, including buildings, machinery and plant (whether
impf)rl:e(l or not) or any claim for development or re-equipment of
business. As regards the latter, it was for the Ministry of Ind-
ustry and Supply to decide whether a “scheme” fell within the
category of an “approved purpose.” Any bonafide scheme for
development of business not necessarily involving capital i
ment, would, if in the national interest, undoubtedly hepnu oo

“
ved purpose”, appro”
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As regards tho case of a company in liquidation or one whoso
assots and goodwill were acquired by a Limited Corporation, the
Board’s view was that where a business merely changed hands
from one “assessee” to another, the fact that certain sums were
due from Government ought not to stand in the way, since the
dues could be passed on to the successors for adequate
consideration.

Noither the Chamber Committeo nor the Income Tax Sub-
Committoe were wholly satisfied with these arguments, especially
so in regard to the question of firms discontinuing business or
in liquidation. They did not think it had been properly realised
that a company in liquidation might have a considerable number
of shareholders, and any attempted transfor of assots would, apart
from the legal position, present many practical difficulties, Besides
that, they did not see how firms and companies in such a position
could arrange to pass on their rights to a refund when the date of
the refund is unknown. Postponement may be extended again and it
is impossible to calculate the value of the right in these conditions.

A further representation giving emphasis to these points has
recontly been submitted to the Central Board of Revenue.

Federal Finance : Enquiry Committee.—TFollowing a con-
ference of representatives of the Government of India, Indian
States, Unions of States and the Provinces, held at New Delhi, a
Committee of Experts was set up to make recommendations on
the question of whether the States and Unions of States should
not be brought, in financial matters, on to the same basis as the
Provinces, so that there might eventually emerge & uniform systenm
of Fedoral finance throughout India. The Committee’s terms of
reforence embrace an examination of the present structure o[}ml)-
lic finance in the States and the possibilities and method of inte-
grating it with that of the rest of India. 'J‘hey. have also fto
investigate the desirability of revising, in the hght.of present
circumstances, the structure of provineial finance, ]ml‘tlculurly. the
lovels and sources of provincial revenues in the States and Unions

of States.

on policies of the Central Govern-
have been apparent for some time.
¢ advised by the Associatod

Inconsistencies in the taxati
ment, the Provinces and Stafes
Consequently, when the Chamber wa!
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Chambers of Commorce of India that the co-operation of Chambors
of Commerce in the work of the Committee of Experts was
desired, the opportunity was taken, after consultation with the
Tncome Tax Sub-Committee, to press strongly the advantages
of an all-India levy of income tax, agricultural tex, sales tax
and oustoms duby, from which allocations could be made by the
Central Government to the Provinces and States on a proportional
basis. This arrangemont would, in the Chamber's opinion, achieve
the following results :—

1. Uniformity in levying and assessing the particular tax
or taxes. For oxample, Travancore has abolished
agricultural income-tax and treats agricultural income
as business income.

2. Disappearance of rival claims of States and Provinces
to tax the same income,

3. The elimination of complications in connection with

double income tax claims as betweon the States and
India.

4. Levy of sales taxes only once on the same sales and

not as at present happens on two or more different
occasions,

5. A check on the brevailing tendency to provincialism
and the strengthening of the Centre,

6. A saving of work to Governments and assessees who
would only have to concern themselyes with taxing
statutes at the Centre.

Uniform taxation throughout India seomed to the Chamber
especially desirable in the case of income tax, or similar taxes
such as business profits tax which are or may be enforced.

With regard to agricultural incomo tax,
to various provintes, the Chamber suggested
whether the same Income Tax Officer,
mines the figures in the case of conc
should also assess for agriculbural income

which is applicable
consideration as to
since he primarily deter~
erns like tea companies,
tax, and that the Provin-

SalEEs
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cos States or States Unions should be credited with the procceds
in respect of their territories. Where the income is one solely
from agriculture, the Income Tax Department could—the Cham-
ber thought—incorporate in its staff former Agricultural Income
Tax Officers to deal with that class of assessment.

These views and those of the other constituent Chambers are
boing forwarded through the Associated Chambers of Commerce.

Exchange Control : insurance premia,—In correspondence
with the Reserve Bank of India, Exchange Control Department,
the Chamber sought an explanation for a procedure introduced,
at the beginning of the year, whereby applications for sterling
remittances to the U. K. in respect of insurance premia had been
refused on the grounds that cover for such risks might be obtained
with resident insurance companies in rupees. The reply of the
Assistant Exchange Controller indicated that this was being
done to conserve foreign exchange. He stated that special
permission would be granted on application to the Department
for the continuation of policies in currencies other than rupee
effocted by non-resident head offices over the assets of their
branches in India prior to the Ist September, 1947.

(@) In all cases where risks can be insured with companies
in India permission will not be granted for remittances
to meet the premian in respect of policies taken out
elsewhere than in India. Companies in India are
permitted to issue non-marine policies (excluding life)
only in rupees.

(b) In cases where risks cannot be covered through com-
panies in this country, special application will have
to be made to the Reserve Bank and each case will
be considered on its merits.

() On special application being made L!xe Rgserve Buxfk. wéll
bo prepared to allow the continuation of policies in
currencies other than rupee which have been e(fentefJ
by non-resident head offices over thf assets of their
branches in India prior to Lln? 1st bepl;embo\:,.lén’z.
The position of companies taking out new ])ol]c‘ms or
additional cover after the 1st September, 1947 will be

governed by (a) and (b) above.




Iarther information received from the Exchange Control
Department disclosed that marine insurance policies covering
imports may be effected freely in rupee, sterling, or the currency
of the coun’h'y from which the goods are imported, without any
application to the Reserve Bank.

Pakistan monetary system.—In terms of the order of the
Government of Pakistan published in the Pakistan Gazette on the
12th May, the Reserve Bank of India ceased to operate as the
currency authority of that Dominion afier the 30th June, 1948,
and on the 1st July the State Bank of Pakistan took over control
of the credit, currency and foreign exchange of Pakistan. Like the
Reserve Bank in India, the Pakistan State Bank now acts as
banker to the Central and Provincial Governments and functions
similarly with regard to scheduled banks,

The developments leading up to the establishment of the
Pakistan State Bank and the negotiations entered into with a view
to the free transfer of funds between India and Pakistan were
followed with close interest by the Chamber. It was therefore
satisfactory to note that immediately before the official opening
of the new Bank, the Governments of the two Dominions agreed
that there should be unrestricted transfer of funds in capital and
current account and no exchange control as between the two
countries.

The free flow of trade, on which exchange control would have
vlaced a great burden, was ensured in the operation of this
agroement, which, as reported in the Press on the 24th June, also
fixed the exchange rate of India and Pakistan rupees at par.

India and Pakistan rupee currency notes continued to circulato
side by side until the 30th September, 1948, while India coins will
probably be legal tender in Pakistan up to

a still uncertain date
in 1949,

Stamp duty on general powers of attorney,
importance to members acting under general POW
came before the Chamber in August.
of attorney when partners and directors
it has been customary in the past to p
in terms of section 48(d) of the Indjan

—A question of
ers of attornoy
In executing such powers
are proceeding on leave,
ay a stamp duty of Rs. 10/-
Stamp Act, e, “When

(7))

authorising not more than 5 persons to act jointly and severally
in more than one transaction or generally... .........e.......Rs. 10/-

The point at issue lay in the interpretation of the general
powers to which this section applies. A nwml)ol.' had been called
upon to pay further duty and a penalty on an instrument grant-
ing to members of the firm powers of azborueyj and sent to the
Reserve Bank of India for registration. The view of»the Bank
was that as the instrument conferred po\\'ers_to'aAct in seva{'al
capacities, (representation of the donor in his md\\'lduulA cn}mcnty
as executor, administrator, managing director, secretary, hqmdnt?r,
otc.,) the power of attorney given covered several powers requir-
ing o separate duty for each capacity.

This finding was confirmed by the Central Board of Revenue
and referred by the firm concerned to solicitors for upinio?\ and to
the Chamber Committee, who in turn obtained legal advice on the
position. The opinion expressed was that the instr:\menb fulfilled
the requirements of the condition in Section 48.((1) “more than one
transaction or generally” and that there was no justification for the
Revenue authorities to contend that, since the character of the
transactions in respect of which the donees of the po)v(?r were
authorised was different, the power should be treated as if it were
a combination of several powers.

In view of the uncertain standing of many powers of AnAttomolay
according to these findings of the Revenue aut]?m:mes.‘ the
Chamber consulted Counsel and in the light of tha opinion glv'er:,
a test caso was prepared, so that if need be a ruling of the High
Court on the point at issue could be obtained.

This matter is still undecided.

Census of foreign assets and liabilities.—The Relf‘er\'ef BB[:k
of India issued a notification on the 2nd .chopcr z;n ing ()):“i;:
completion of a number of schedules by m}dw:;luduvs,fc:]::llnwr-
etc., in an attempt to furnish to the govern-mg 'o ¥ oge,.mmoml
national Monetary Fund information concer;mg t];ién
investment position in India, as ab the 30th June, .

or completion under the census,

1 re ci hedules f
There were oight scho guiding directions for itspropar-

These were closely serutinised, and
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ation“and submission of the required particulars j

ssued by the
Chamber in Circular No. 235 of the 26th November.

Control of Capital Issues.—It was stated in the 1947 Report
that the Chamber gave general support to the extension of Govern.
ment’s control over capital issues for a further term of 5 years
under the Capital Issues (Continuance of Control) Act, 1947, The
constitution of the Advisory Committes of five members, provided
for in the Act, was deferred until the second half of 1948, In his
capacity as President of the Associated Chambers of Com:
the President ropresents that body on the Advisory Com
whose first meeting was held at New Delbi on the 7th
According to the Chamber's information, the Advisory C
Tecommnendations are not automatically effective, but are subject to
consideration by the Ministry and Minister concerned, since the
Act leaves the administration of control largely in the hands of the
Ministry and the Controller, although the recommendations of
the Advisory Committee are ordinarily accepted by the Ministry.

merce
mittee

December.
ommittee’s

At the end of November the As:
merce addressed the Ministry of Finance on the question of res-
trictions placed on the issue of bonus shares in a notification of the
Government of India dated the 29th October. This representation
was made to show that such issues were not inflationary in
character as Government seemed to think, rather the 1-ex;erse.
because although the capital of the company was thereby in-
creased, the rights of shareholders wore not affected and the cash
resources of the company wero maintained intact for expansion
purposes. Such share issues were considered in keeping with
the intentions of the Limitation of Dividends Ordinance for soveral
reasons and Government was asked to place the views of the
Chambers before the Capital Issues Advisory Committee so that
appropriate recommendations coulq
outcome of the Advisory Commi
not yet known,

sociated Chambers of Com-

Bengal Moneylenders Act, 1940,
Chamber on the position of schedul
the Bengal Monoy Lenders Act, 1
by a bank which was a scheduled b,
was_excluded from the Operation

—The legal advice given to the
led banks under the rules of
940, was that a loan advanced
nk on the st January, 1937
of the Act, All other banks
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were affected unless they were declared to be “notified banks”
in acoordance with section 3,

As all banks in the Chamber membership complied with the
conditions, the Chamber had no views to offer in response to a
request from the Government of West Bengal for comments and
suggestions,

INDUSTRIAL

Industrial policy : India.—The recommendations of the Indus-
trial Conference, (held at the close of 1947 to conside}- the
industrial economy of the Indian Dominion) including the indus-
trial truce resolution which gave rise to the guestion of pro{it
sharing, were carried a step further in the Report of the ECO{]DIHIO
Programme Committee of Congress, published at the bagin(]lng of
the year under review. This set of proposals was regnrd.ed with
the greatest misgiving among industrialists throughout Ind!nw The
objectives of rapid socialisation and nationalisation of mdu§try
require no special mention here, in that much of the npprel?enslo?s
aroused in regard to the future of businessinvestment in Ind}u.
were allayed by the moderation of the Prime Minister’s views in
his speach before the Indian Parlinment in February, und' laberA by
the resolution of the Government of India on industrial policy,
issued to the public on April 6th,

The Chamber made no comment on this important statement.
It threw a welcome light on Government’s intentions, but was t?o
broad in outline to call for criticism at that stage. As.l‘eoorded in
another part of this report, the principles of profit sharing udol?ted
in the statement, on the basis of the industrial truce resal}lblon,
were ultimately made the subject of a separate reference to this n'nd
the other constituents of the Associated Chum.bsrs of Cf’mmelcu
of India when investigations into this controversial Aquestmn '\verg
set on foot through the medium of f:he‘ Expert Committee appointe
by Government to report on the position.

f Government as set out in

Shor rised, the aim o P
Shortly summa: “ o social order where justice

the siatement was in the longrun, ! Justio
and equal opportunity shall be secured for the people”. The
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measuros proposed to that end . were ;f:nir -wages - to labour, housing
and general improvement in the standard of living with special
regard to educational and health -facilitios; the development of
resources to provide full employment; provision for the basie
needs of the population ;-an increased outlay on oapital equipment
and: greater foreigh:exchange earnings, as the result of an export
drive; and increasing intervention of the State in industrial
matters. For the latter purpose industries were divided into four
cotegories, beginning with defence and public utility concerns
which were to be a State monopoly, continuing to those which
can expand only under Government control, and those which,
although in the hands of private enterprise, will be subject to a
measure of direction by Gover: The i in the first
three categories were specified, the rest were left to private
Tnanagement, although even here Government retained the right
to direct if necessary. Private ownership of industries in the
second oategory, such as coal, iron and steel, ete.,, was to be
reviewed after ten years and if State acquired would receive fair
compensation.

Similarly, foreign capital invested in India was to be regulated
n the national interests by suitable legislation. The object was
ultimate majority control by Indian nationals, although exceptions
were permitted. The training of Indians to replace foreign experts
was to be a rule. As an offset to the foregoing an assurance was
given of Government’s readiness to nssist private and co-operative

enterprise in such matters as transport and imports of raw
materials,

Central Advisory Council of Industries : Central Advisory
Council of Labour : Committee on Fair Wages.—The machinery
proposed for implementing the industrial policy of tf\e Central
Government ranged from a Central Advisory Council, whose
scope would be the entire industrial field, to committees covering
each major industry, subdivided in turn into sub. dealing
with special questions in that industry. In the Provinces functions
liko those of the Central Advisory Council were to be vested in

provincial advisory boards, divided again into provineial commit-
tees, and so on.

In the September following their
policy, the G
Couneil of Tabou;

on industrial
nment of India appointed a Central Advisory
r under the Chairmanship of the Minister for

Lebour. The special dut(ypb this Council is to evolve schomes
for the determination of () fair wages to labour ; (b) profit sharing
and the questions arising under that head; (c) for the regulation
of the relations between employers and labour

Employing interests in this part of India are represented on
the Council by Mr. A. J. Elkins, Chairman of the East India
Committee of the Bmployers Federation of India who attended the
first meeting held at Lucknow from the 19th to the 21st
November. The agenda of subjects for discussion was :—

1. Consideration
Committee.

of the report of the Profit Sharing

2. Determination of the principles of fair wages and the
statutory machinery to implement them.

3. Review of industrial relations and working of Works
Committees.

4. Draft model of Production Cq

Setting up of industrial committees for different indus-

5.
tries.
Trom that meeting there emerged the appointment of a

Committee to consider and report on the principles governing
“fair wages” and the statutory machinery for their enforcement,
which met for the first time at Delhi on the 6th December. The
questionnaire the Committes afterwards issued in order to elicit
the views of all concerned, is at present receiving the consideration
of the representatives of the major industrial intorests of eastern
India comprising the Industrial Affairs Sub-Committee of the
Chamber. These questions range themselves under the bl:ond
headings of (a) principles of wage fixation, (2) wage differentm'ls,
(3) wage adjustments, and (4) machinery for fixing and regulating
fair wages.

The subject of profit sharing was referred to a small Sub-
Committee who ave to submit their views to the Council at its
next session.

As regards the Central Advisory Council, of Illdflsyrieﬂ
which met recently under the direction of the Prime Mmlgblel"
of India, representation of the Associated Chambers of Commerce
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In their resolution on industrial policy announced on the 6th
April, the Government of India accepted the profit sharing
principles onunciated in the industrial truce. For the purpose of
assisting the Central Advisory Council set up by Government to
deal with these industrial questions an Expert Committee was
appointed whose terms of reference were the three points mentioned
above. The Expert Committee consisted of 14 members, half of
them Government officials and the rest persons selected by
Government (without reference to any Associations or bodies) from
the ranks of economists, labour leaders, aud industrialists. They
started their work at the end of May.

Profit sharing has been discussed exhaustively by all the
industrial interests in Indin for the best part of the year, and it
does not come within the scope of this report to reiterate the
arguments against and in favour of a scheme which has received
ample publicity in the press and in memoranda and reports
written on the subject. The Chamber and the major industrial
interosts associated with it have shown how impractical is the
system of profit sharing in this country for the objects Govern-
ment have in view, (a) to promote industrial peace, (b) to increase
production, and (¢) to initiate participation in management by
labour. The Federation of Indian Chambers of Commerce and
Industry, strongly enforced by the Associated Chambers of
Commorce, led the opposition oxpressed against these ideas,
supported by the majority of industrial bodies in the country.
was also not gemerally in favour of a profit
It has been advocated instead thata
look  closely

Organised labour
sharing scheme as such.
reprosentative Commission of Enquiry should
into  the possibilities of & production bonus in  various
industries. In all cases that might not be a suitable method of
working, as for instance in the tea and coal mining industries, but

with such exceptions bonus payments are thought to be the best

alternative to the profit sharing scheme proposed.

The Chambor holds firmly to the view that the concensus
of public opinion coupled with experience of profit sharing in India
and other countries denotes the wisdom of hesitation in introducing

such a scheme in India.

The Expert Committee's report when published revealed
unanimity only among the Govornment bloc of officials, every
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other momber except-one appending a minute of dissent to one o
other of the vital points in the report. Rocognising the dangers
and difficulties of a profit sharing scheme as such there was
advocated as an experiment, the introduction of a scheme under
which there would be divided between labour,in the hope that
industrial peace would thus bo secured, o certain proportion
of surplus profits in industry, in some cases (not specified) to
be unitary, in others regional. That surplus would be divisible in
proportion to the earnings of the labour in the previous year of
working. In spite of warnings of the dangers of the scheme, the
Export Committee recommended that it should be tried out in the
cotton and jute textile industries as also, steel, cement, tyre and
cigarette manufactures, so embracing a considerable part of the
industrial labour force in India.

This important question was reviewed at the 1948 Ordinary
General Meoting of the Associated Chambers of Commerce of India
at which the Chambers unanimously passed the

following
resolution :

“Thig while cordially
attain tho objectives of the Industrial
does not regard the introduction
strictest sense as the most or
tho declared intention of the Resolution that
Droduct of thoir common effort”.
oan he and is boing achioved by
i to the
seoking to imposo Profit Sharing schemes on ind
economic circumstanoes of the country.”

all measures necessary to
Truco Resolution of December 1947,
of & compulsory Profit Sharing schome in its
i i mothod of i i

‘apital and Labour “will share the
The Association considers that this objeotive
¥ means more acceptable to both parties and
i of India the utmost caution in
ustry, partioularly in tho prosont

The Advisory Council constituted by the Labour
is giving the Profit Sharing scheme final consideration before it is
accepted or discarded end further attention to the question is
deferred until their recommendations are known.

Ministry

9th Session of the Indian Labour Conference : 10th Meeting
of the Standing Labour Committee.~The Indian Labour Con-
ference and the Standing Labour Committee held only ono session
and one meeting during the year under review. The Standing
Labour Committee which is the executive body of the Clonference,
held their meeting on the 15th, 16th and 17th April and that of tht;

R
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Tndian Labour Conference took place from the l?t}x to the 2lst
April under the respective direction of the Labour Minister, ]?umhuy,
and the Minister for Labour in the Government of India. The
subjeots on the agenda of both meetings were :—

1. A report on labour policy and administration. -

1I. A survey of the present position in regard to works
Committees.

III. A report on the activities of the Directorate-General of
Resettlement and Employment.

V. Action taken on previous decisions of Indian Labour
Conferences and Standing Labour Committees.

V. Replies and comments of the Government of India to
the I. L. O. questionnaires and reports on :—

(a) Wagos i—
(i) fair wages clause in public contracts.
(#i) protection of wages.

(h) Froedom of association and protection of the right
to organise.

(¢) Application of the principles of Fhe right to o:-gammz
and bargain ly, collective ag mont con
ciliation and arbitration and co-operation t;tn'v(een
public authorities and employers and workers

organisations.

ook

(d) Vocational guidance.

() Revision of Conventions concerning the night work
.

of women and young persons.

V1. Implementation of the Industrial Statistics Aot, 1942,

vidont fund for industrial workers,

VII. Compulsory pro




e

o
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VIII. Decasualisation of labour in main industries.

IX, Impl of the rosoluti on industrial truce
adopted at the Industries Conference held in Docom.
ber, 1947,

Of theso matters special interest was attached to the imple-
of the lution on an indus

n rial truce which gave
rise to the vavious questions connected with the profit sharing
scheme—made the subject of separate reference in this report.

As regards the remaining items on the agenda, no definite
conclusions were reached. Press reports indicated that there was
agreement on the prineciples of profit sharing and that as o whole,
the Conference accepted the desirability of instituting provident
funds for industrial workers, That was not strictly correct. The
profit sharing proposals are still under consideration, and a warning
of the effects on the country of the increased costs of provident
funds being borne by industry and consumers was given by the
representative of employing interests on this side of India.

Nevertheless, a compulsory provident fund scheme and bonus
scheme for workers in coal mines is now being framed under the
powers accorded to the Central Government under the Labour
Minister’s Bill. From that, it is reported, Government hope to

gain experience as to the method of adopting similar schomes for
other industries.

Mr. A, J. Elkins, Chairman of the East India Committee of
the Employers Federation of India, represented employers on this
side of the country at both the above meetings.

The Employees State Insur:
interests in this country have had
five years at least to consider

ance Act, 1948.—Employing
many opportunities in the last

the morits of different sets of
proposals for bringing about a scheme of health insurance for

workers in India. The Chamber's last expression of opinion was
given in the report for 1947, while the Workmen's sé:.t] Insur-
ance Bill (as it was then titled) was still bofors the Cenb'el In i
lature. The Act in its present form became law on t} 2”:1 :\og.li-
- Only the first three chaptors—thoge covering the c‘:n :z ti p“f
the Employees State Insurance Corporation, the Standi o g i
ttoe and the Modical Gouncil and the nﬂminisbratio:gby o;:;:
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bodies of the State Insurance Funds—have been put into operation
as yet. The Corporation was inaugurated af New Delhi on the
6th October. .

The scheme, which is the most ambitious and advanced
piece of social legislation yet enacted in India, is to be adminis-
tered by the Corporation, comprised of persons representative of
Central Government, Provincial Governments, Chief Commission-
ers Provinces, the medical profession and employers and employees
(five each of the two latter) under the Chairmanship of the Minister
of Labour, and the Viee-Chairmanship of the Minister of Health
in the Central Government. From amongst its members, a Standing
Committee was constituted on the 6th October which, subject
to the goneral superi d of the Corporation, is charged
with the executive administration of the Corporation’s affairs.
In the matter of medical facilities, the Corporation will have
the guidance and assistance of a Medical Benefit Council,
constituted by the Government of India.

The purposes and intentions of the scheme are to give medical
care and attention to workers, to pay certain benefits to them
during periods of sickness, to pay disablement benefits consequent
upon employment injury, to pay peunsions to dependants of work-
ers who die as a result of an employment injury, and to provide
for maternity benefits.

The Act when it becomes wholly effective will apply in the
first instance to all factories other than seasonal. Government
have declined to pay any part of the cost of benefits under the
Act; but for the first five years will pay two-thirds of the adminis-
tration expenses. The jonies of the Corporation will be derived
from contributions by employers and employees on the scales
prescribed, plus such sums as may be due to them from employers
whose workmen suffer injury or death in circumstances which
would qualify for the benefits of the Workmen's Compensation
Act. The costs of the medical benefits seem to be apportionable
between the Corporation and the local Government on an agreed
basis, or failing such, determination by a High Court Judge.

Employers had strongly contended that Government be part
insurer ; but this has been rejected. Govérnment as employer
of a considerable body of factory labour—if mot the largost
employer in the country—will howover be liable for payments in
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rospect of their own workers, as the need for Government also to
insure has been’imposed by the Act. In order to aid the adminis-
tration and working of the scheme in its initial stages, the Chamber
had urged the omission of workmen's compensation and maternity
benefit provisions for the reason that they were governed by
existing legislation found to work quite satisfactorily. Government
do not share these views and feel that employees will benefit most
from the combination of the provisions in one scheme. All types of
sickness have been included, and presumably to safeguard against
the heavy financial incidence of endemic or epidemic diseases,
power has been taken to share. between the Corporation and
the Provincial Government the excoss of the sickness benefit costs
over the all-India average.

The Industrial Disputes Act, 1946.—Reference ‘was made in
the Chamber Report for the year 1947 to the introduction of the
Industrial Disputes Act, 1946, and to the results of the first year’s
experience of the compulsory adjudication of trade disputes. No
alteration was made in the Act during 1948 : the defects to
which attention was drawn in 1947 continued and in many respects
became more marked.

Th‘o most important development in 1948 was the very groat

x of c g adjudication over the whole field of indus-
h'm] ]nbom:. AI" 1947 disputes involving various industries, as dis-
tinct from individual firms or factories, were referred for

adjudica-

tion and the result of these became known in the latter part of the -

vear. The jute, engineering, cotton ahd the hydraulic press
industries were all involved, as also employment .h\ coxnnnorci;tl
houses; and as & result a majority of the workers employed in tho
Caleuttn aven were affocted by the decisions of Tribunals, Apart
from these collective Tribunals a very large number or‘ in‘(livit{)“ul

cases of disputes were heard and determined during the year.

Tt is not the intontion of this report to amalyso even ¢l
cnses in dotail but attention may be drawn to cortain of thots weer
outstanding features. In the first place, the Tribanal 19}1 mol:
cases awarded considerable increases in basic wages o ls v;n o
allowance, and as a result thero has been a very large nf emnefs
to?n} remuneration. * In the hydraulic press ind“gs“]“‘i;”s: l:";
minimum ren)unerﬂtion was raised from Rs, 40/- to % ]fo oa
the onginoering industry from Rs, 45/~ to Rs, 53/.; :r'.d’i:l:n‘l:

maiu
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juto industry from Rs. 46/- to Rs. 58/8/-. Tho total wage bill
payable over a large section of industry in the Calcutte area was
thus raised by approximately Rs. 5 crores 28 lakhs per annum.
Other radical improvements in conditions of servico were made.
Provident funds, improved conditions of leave and festival holidays
and many other amenities were granted. Throughout there
appearod to be a doctrinaire adherenco to the minimum standards
laid down by the Central Government Pay Commission and a
refusal to face the facts of economic organisation in the industries
affected.

This situntion was rendered more serious by the inherent
defects of the machinery provided by the Industrial Disputes Act.
Tho fact that thero is no appeal from the decisions of i\\dividm}l
Adjudicators and that, no matter how unsatisfactory, they must
bo implemented by the Government’s concerned, has resulted in
a very large number of decisions many of which vary from each
other in their approach to the whole question of industrial rela-
tions and the rights of the employer and the employee. In
particular, the failure of Government to cnuuciate any general
principle in the guidance of adjudicators proved to have
disastrous offects. Nevertheloss, in the absence of any right of
appeal cmployers have perforce had to accept Tribunals’ decisions,
though no offort has been spared to demonstrate the need for a
revision of the entire machinery.

There is one direction, however, in which employers not only
in Bengal but throughout India have been forced to take protec-
tive action. It is characteristic of Tribunal rulings that they
have often intorfered with what employers regard as an inherent
right socured by law, namely the liberty to dismiss or retrench
workers. In some provinces, although this doctrine has not been
accepted in its full form, thero has boen nevertheless a refusal to
intervene unless the employers action could be shown to be
f omployees for trade union or other similar
however, this moderate view has not been
accopted, and therc has been & tendency on the pafrt_ of Tribunals
to order reinstatement on many other grom‘xds. This issue arose
in & numbor of cases arising bofore Tribunals’in th»o carly part of
1948, and with the support of the C!mn_\\)ur,ucnon was, tx.w.kmj by
the employers to attempt to protect their mPereshs by up})l)cutmns
to the Calentta High Court with the object of restraining the

gross victimisation ol
activitics. Tlsewhere,




Pribunals from procoeding in such cases. Unfortunately, the
decision was adverse to employers’ interests, but appeals have been
lodged with the Federal Court and these are being heard at
the time of writing this report,

A natural corollary of the unsatisfactory working of the
Industrial Disputes Aot is that consideration should be given to its
amendment. It is recorded above that a Bill amending the Govern-
ment of India Act was placed before the Constituent Assembly
in December, and duly passed, which gave power to the Central
Government to amend the Industrial Disputes Act,
boing the appointment of appeal courts and an endeavour to
secure uniformity in the awards issued by Industrial Tribunals.
Details of Government proposals are not yet available but
consideration has in the meantime been given to other alterations
considered desirable, As a result the following general pro-
Pposals are under examination :— .

the main aim

(1) The definition of ‘workmen’ should be altored with

the object of excluding clerical and supervisory staff
and bank employees ;

(2) The definition of the term *Industrial
be restricted to casos in which
existence ;

dispute’ should
disputes are in

(3) Awards should not bo given retrospective effect, having
application before the date of dispute.

(4) Questions in respect of which thers are laws in force
should not be referred for adjudication.

(5) Appointment of Assessors should

always take place if
technical matters are under co

msideration ;
(6) Questions of reinstatement and

etrenchment should
not be referred to Tribunals,

(7) Provincial Governments should hav,
specific issues and should ref
adjudication ;

e powers to frame
fer only such issues for

(8) Only persons who are Judges of Higl

Courts or District
Judges should be appointed to Triby

mals,
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Factories Act, 1948.—The amendment of factory lm\.r i:;

diz was under the consideration of the quernments concem.s'

s 41946 and in 1947 a Bill containing a comprohensive

l“ l'géa M;f the then existing legislation was placed before the

l‘cée‘:“::‘:’]’ Legislature. The Bill was passed in 1948 and becomes
operative from the 1st April, 1949,

Although the new Act generally follows the lme}s al:entiy;
ostablished, new and important emphasis has been g]wixsl oTho
provisions relating to safety, health’and welfaro of \voxlf: “. the
provious chapter on health and safety has been splxf ‘Gp Inio
three dealing separately with :;enl;.hg S“Bz,,:;,‘im“{,?ynelxt'e"ded

r provisions on health and safety are 3 : b
{::’]‘1‘::""1“ standards being specified on a number o; ::lomtza;:;;;l
the burden of responsibility for the observance of the ooty
measures has been placed on the manager or o(?c.uple:.he Phor
developments are those sections of the Act reqmdrn‘\;‘; ho cons:
truction by factories of canteens and creches an br)e ml:.ly "
ment of welfare officers, and provision of Fhese is od iga o o
factories employing more than a cartumﬁspecxﬁe nun
workers,

In regard to hours of work, there has been a gen;?m-lt tiglfnt:r:ir;g
< s readover and the limits of
up of such matters as sprea . o
a:ld weokly working, though in the main these follow .th(zo]l'nb:nb
laid down when the 48-hour week was ndop%ed. ([)"‘0 x(;nln tent
point in this connection is that when the' Act in enl rjlctei e
bo obligatory to include, when calculating pay for overtin Bom‘:
dearness allowance and cash value of food concessions.
ses will be exempted for this purpose.

i visions for statu-
Modifications have been introduced in the prowjljfouq]egis]u”o“
tory leave with pay. In comparison with the e:;ls ml[:'e eeilation,
: ’ vor} rn has bee a
the maximum leave with pn.zl' aw Mko‘i:;;:;;:iny T e
3 appropri s
sed from 10 to 15 daysan ; . yia duo sublect
to a minimum of 4 months’ service. The nc:-‘:::l fon of leave
i vations.
i i ject to certain reser >
is al ermitted subject tain : ovision for
e ‘:S;’_ : in cases in which existing schemos guara Fucm?-ios
)ulnl I; ‘f’ nefits is contained in “this as in the pra]vm‘us fatories
Enendment i Ty is aws
inmondment Act, but in general the trend :f |1;‘::SOIJZMNMG 5
.[0 h special arrangements and towards
rom  suc o

the provisions of the Act. .
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Arising out of the increase in holidays granted under the
Factories Act legislation and also a result of the rise i i
number of festival holidays given to industrial workers w‘tl‘ o
the Chambér made representations to the Government) ;Imy,
regarding measures to counteract the loss in productionod i
those mew holidays. It was suggested, in particular, th: lt‘et]to
Sunday following or preceding a festival holiday grant’ed iﬂn 'tl‘0
course of a week should be observed as an ordinary worki "
day. The reactions of the Government of India to this are await‘e’:}g

Cﬂn;l;l;:s _Fluctorles. Act, 1948: Rationed Foodstuffs for
T n carrying out the. provisions of the Factories Act,
1948,' _I’rovmcm‘l Governments are empowered to make rules‘
req.Lll(mug that in any specified factory employing more than 250
(\::ll 'ersl, n% canteen Shflll be provided for their use subject to
ers by Government in regard to the foodstuffs served
charges made: odand e

Pher L L

eswbl]inseh;:ml:‘:: bGEX'l (h("iicu]f.y in" oblaining permits for catering
s owing to general ‘restrictions i

‘ ! wing s imposed by the
g;::f:lgl:?\t ulf) Rationing, West Bengal, and reports raache?i’ the
cameenl lln decamber that newly organised industrial and office
contee rsa&;a ,bas a result, no means of buying wheat products and
conmulsowon:u ;e rates, . In circumstances. where canteens were

» and even in the case of offic o

P ov e canteens, the Chamb
in:::::il:f zorelamhon of the rule was well justified, otl\l:r:'i::
ndust neerns especially were f; i ¢ i
VlO]Ebl.llg the. rules under the Factoril::dAZ;:lth fhe e
penalties imposed under the West B %
Ordinance. eneel Bl

incurring the
agk Marketing

Steps were taken by ¢
¥ the Chamber t: i
notice of oller. * to bring the positi
sotios of “the [C'onhollel, Who confirmed the stoppege of o to t,[;"
for anteer s, which was due, he stated, to the unsatisf: of permits
ok position. Further consideration was bein i acbolﬁY f(:]od
g given fo he

matter, but the Chambe
docision. r has not up to now been advised of his

Minimum Wa,
ges Act, 1948.—A.
legislation pas i v 1945.—Amongst outstandi
Lo consider:l::e:nmb: law in 1945, the ]\ﬁnimumns\(/i;.“ge Izl;:‘f:
India towards stat 1’01 ance. The Act represonts the ﬁg: i
statutory minimum wage legislation, I rs] step 13
S8 . Largely base

legislation in the U.K.it will apply to certain
£ employments, which from their nature tend to
These are contained in the schedule to the Act
at the appropriate Government shall

on Trade Board
specified types o
be unregulated.

and it is provided th

(a) Tix, either before the expiry of three years or two
years, as the case may be, the minimum rates of
wagos payable to all employees in all scheduled

employments.

- (h) Review, at such intervals as it may think fif, such
intervals not to exceed 3 years, the minimum rates
of wages so fixed and revise the minimum rates,

if necessary.

o 10id down for fixing minimum wagoe rates is either
nitteo of Enquiry, or by notification by
tal enquiry. The composition of the
laid down in respect of British
1 number of representatives of
er with a certain number of
on the application of the Act
by Provincisd Governments is still taking place and in West
Bengal it has been considered by the Provineial Tabour Advisory
Board. The tentative proposals made by the Goverament of
West Bongal were that fixation of minimum wages should take
place in the first place in respect of four scheduled employments,
ie. rice mill-and oil mill industries and tobacco and tannery
industries; but no decisions have been arrived at on these

suggestions.

The procedur
by investigation by & Comn
Government after departmen
Committees will be on the lines
Trade Boards, namely, an equa
omployers and employees togeth:
N ot o " N

Provincial Labour Advisory Board.—Tollowing on the constitu-
tion of the Central Advisory Council, a Provineial Labour Advisory
Board was constituted by the Government of West Bengal during
the year in accordance with the Government of India’s scheme for
the creation of machinery for the mainten ance of industrial

peace. The Board was constituted as follows =

1 representative of the Bengal Chamber of Commerce.

1 representative of the Bengal National Chamber of Com-

merce,
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1 representative of the Indian Chambor of Commerco,

L representative of the Marwari Chamber of Commerce,

1 representative of the Bengal Mill Owners Association

2 representatives of the All-India

National i
Dot mal Trade Union

2 representatives of the All-India, Trade Congress.

5 represontatives of Government,
The functions allotted to the Board wore :—

(1) To advise the Provincial Gover
problems referred to o
Labour Advisory Council,
problems referred by the Pro

nment on all labour

raised by the Central
as well as other labour
ovincial Governments ;

) To ev{nsid?r and advise on the recommendations of the
Tripartite Industrial Sub-Committeos on

industries which may be set up ; difterent

e

(3) To advise the Provinoial Government about the need

for amendment of isti
Ll oxisting legielati
initiation of fresh legislation ; ifation end tho

4) To appoint Standing Committees,

i . Sub-C i
Hime to timo for specified vworl, ommittees from

Altogethor three meotings of o Bonrd wore held during the
the seftlement of th Moty little progross was mado in
considerati © many complicated problems which were for
o “°:~ Perhaps the most important mafor eraﬂm
e ; s W
conn::i:::; S'ZO‘“;; fd‘"‘““’”f Board of tho proposal thabin(;‘:striﬁ
tld be appointed in the engincoring and ot
g cotton

object of compiling occupational

nomenclature for the two industries with

dent technical experts  the assistance of indepen-
. questions regarding disps Va5 & good deal of giespers

‘st‘rongly resiatod 8 dismissal anq retranchmeng and ion on

2 proposal that selocted cases of vic?“?losﬁls

imisation
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should he referred for decision to a Committee of three, consisting
of the Labour Commissioner and one representative each of the
employers and the employees. It is too early yet to say whether
this organisation will in fact serve a useful purpose, but the first
experience of if is not encouraging.

Industrial Finance Corporation Act, 1948.—As in the case
of various other measures proposed in 1946, the passage of the
Industrial Finance Corporation Bill through the Central Legis-
lature was held up during the 1 of the itutional
issue in 1947 and was not passed into law until 1948,

With the exoeption of two points, which have since been
adjusted in Select Committee, the Chamber approved this measure
from the start. The Industrial Finance Corporation set up under
the Act in June has been constituted for the purpose of making
medium and long term credits more readily available to industrial
concerns in India, particularly in circumstances where normal
banking accommodation is inappropriate or recourse to capital
issue methods is impracticable. The authorised share capital of
the Corporation is Rs. 10 crores and according to the provisions
of the Act, shares to the value of Rs. 5 crores are being issued in
the first instance. Subscriptions from scheduled banlks, insurance
companies, investment and similar financial institutions were
called for in August to the amount of Rs. 3 crores,

Orie of the two suggestions made by the Chamber was that
the Corporation should be subjoct to income tax and super tax
as o public limited company. This is the present position under
the legislation in force.

War Emergency Camps for Stevedoring Labour : Finance.
Reference was made in the Chamber Report for 1947 to the
question of the disposal of the surplus in the fund which had been
raised during the war to finance the emergency luboux: cl.mnlps fur
stevedoring labour. The Master Stevedores Association had
suggested that, in view of the attempts which had been made by
the Government of India to olaim part of the su.rplus to compen-
sate for the capital costs involved in the constructl.on of the camps,
it might bo advantageous for the surplus to be given to the Asso-
ciutio; in the form of a grant for welfare A\vork t}mong the lnbou'r
employed by its members. The Association pointed out that it

¢

e

s
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was only reasonable to expect that inoreasing prossure would |

put' on stevedores hoth by labour and by Government to pro:r'd)0
vnrlqus amonities for lahour including, possibly, housing, and HI (z
the nuplemenmtion of such a programme would inv&‘)]ve he .
oxp‘ond|turo. part of which stovedores might in any case have b e
lel; 5:1|ippi_ng agonts to moot. It was folt that such a stop v:o‘:::;
c;:::“; the claims being urged by Government to bo registered mors

Npr’el‘hi‘sz Iztl*oposnlr was discussed in a joint meoting botwoon
prosentatives of tho Mastor Stovedores Association
f}l:{:{:ﬁio&lh-?otnmitf;eo at which it was agroed that, as ltllnu(z' htl];lef
A Mx;]e‘siztm t:m camps had been contributed either by the
e M 's ry of War Transport or the U. S. War Shipping
ministration, a roference should ho made to the two Go
ments ,m, ascortain whother they approved of the suggustio‘v’lmol;
zzzoc?i\}s decmm.x was acted upon by the Master Stevedoros
““; ylﬂu:llloxtx},m:/h.ofn\forlvod the Chamber towards the middlo of
o ¥ in f)rmutlon .]md been received from the Shipping
by ?]wg to thr{ Ijl:gh Commisgioner for the U. K. in India and from
G:“m';]‘ Acxnrlbttm\e Co|x\|n§ssion through the U. S. Consulate-
poner S;‘ggmfi\;“n. Iﬂmt} noxthev} Government was willing to agros
o su stion. In view of this the Association did not consider
Wwas any point in carrying the suggestion further.

Tho
roturnad i!:;n:mncgmmb has not yot beon closed nor the surplus
fotne money fm:"t"“g (‘;@Bllts because the Association is still due
£ rom the Governmont of W. o
the camp and i I ost Bengal in rospect of
to the en:’n;:i?.us‘stl:l:sL S‘Vl”t]"ll‘blu io pay componsation for c‘l’nmnao
stbes, mount of which }

finali - has apparently not
mc‘;““ﬁ‘]‘ by tho appropriate Governmont anthoritios, nl‘mt o
o hat Ac(msmnt endoavours are being made ;,M th ls]\:;n(]er-
B oros Associati th s

O peiation fo have these outstanding 111!\’0un:~1 u:b:fu:

2 s softled

and the surplus in the
¢ s account dist ippi
proportion to their subseriptions to H‘mh[‘ll:‘(:ed 19 shimpin agents in

Coal Transport Advisory Committee :
;n dealing with tho subjoct of coal gu ]"Se !
in the Caleutta area, tho 1947 G}uu:nl.)pp o
titution” of the Coal Transport ¥
auspices of the Government of Tnq

Central coal dumps.—
o industrial consumors
r' report rocorded the cons-
i.:.deury Committoe under tho

o)

fmprovements ecffectod during the last bwelve months in the
movement of coal from the coalfields to industrial consumors have
Dbeen largely due to the activities of this Committee. The Chamber
therofore strongly deprecated the reported decision of the Ministry
of Industry and Supply to morge this hody with the Coal Advisory
Committee. The two Committees perform two soparale and
distinet functions, each of outstanding importance at the present
time, which seems to the Chamber a most inopportune one for any
blending of interests whose views might be entorely different.
Tho usoful sorviee of the Committees as they stand would, in
tho Chamber'’s view, be impossible if they became ono large
unwieldy body. These objections were strossed at the moeting
held in S bor with tho- C i rs of Railways, and the
Coal Transport Advisory Committeo was still working separately
when this report was written.

The proposul to organiso coal dumps for industrial consumers,
which was rejectod in 1947, was ronowed during the Chamber’s
discussion with the I'ransportation Member of the Railway Board
in April. At his requost the Chambor looked again into the
possibilities of an arrangement which had the merit of economy
in transport. Taking the question all round, the Chamber decided
that it was not foasible and moreover soemed unnECoSSAry a8 the
transport position was showing signg of improvement.

Tho establishment of such conl dumps for the onginoering
industry has been one of the arrangements furthered by the
Coal Transport Advisory Committee in tho yoar _under review.

Gie Gharlos Milos of Mossrs, Shaw Walliee & Co, Ld-
represonts the Chambor on the Committee.

n of lower grade coals.—Under
try and Supply the Coal Transport
b-Committeo for the purpose of
finding out the amount of production and general distribution of
lowor grado coals. 1t foll to the Chamber to ascortain the oxtont
to which momber interests were prepared to roduce thoir demand
for higher grade coals and to work with the lower gl'ade:& In
many cases the proposition was nob workable: but a policy of
gradual digcouragemont o
coal is heing pursued by
deposits, which are stated to

Production and distributio
orders from the Ministry of Indus
Advisory Committee formod o Sul

f the use of high grade metallurgical
(tovornment in order fo conserve tho
e getting low.
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Government of India Scheme for the award of scholarships
to skilled labour.—Members of the Chamber with cotton, leather
and chemical interests were asked for comments on a scheme of
the Government of India, Directorate General of Resettloment and
Employment, for training skilled labour to take up supervisory
posts in the engineering, textile, leather and chemical industries,
A measure of co-operation in Government’s plans has so far been
indicated in the replies received. The major industries of
engineering and jute have dealt with the matter direct and there-
foro the extent of participation of the other interests in the
Chamber cannot but be comparatively small.

Utilisation af Industrial Research.

—In accordance with the
general practice of the Chamber,

» non-technical notes on various
manufacturing and chemical processes received from the Council
of Scientific and Industrial Research were passed on to members
in the year under report. These included the manufacture of loud

speakers, concentrated extracts of pyrethrum, and compression and
injection moulding powders

from Bhilawan Shell Liquid.
RAILWAYS

The Railway Transport Position : Meetings  with the
Transportation Member and the Chief and  Financial
Commissioners, Indian Railway Board.—For the best part ofa
" year after the date of partition, the railways of the Indian Domi-
nion showed little sign of recovery from the

Dominions. The problems
more difficult by an increasing volume of
cial traffic on a system which was
with such demands. Wit the en
expanded and new industries ha
apart from their needs for move

bassenger and commer-
not originally designed to cope
ding of the war, industry has
Ve come into existence, which

ment of raw materials and finished
products, have added greatly to coal carryings which before the

war were usually. transported by seq, Such dificulties, coupled
with shortage of trained staft and inadequate mlliné stock,
contributed to a - position which  appeared in the middle oé
the year to be stoadily doteriorating. Op the other hand, commer-
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cial intorests had good cause for dissatisfaction with the
operation of the railways, even after giving due consideration
to their handicaps.

A good d’ez\l was done to iron out troubles common
to both sides, partly through the co-operation of senior railway
staff and commercial ropresentatives at the Informal Quarterly
Meetings, on the Regional Advisory Committee, the Coal Transport
Advisory Committee, etc., and as the result of discussions by
commercial interests in West Bengal with representatives of the
Indian Railway Board.

Ropresentatives of the Chamber and its connected trade aAnd
industrial Associations had opportunities to exchange views with
officials of the Railway Board in March and September. On the
first occasion various points requiring the intervention of the
Board were brought to the notice of Mr. Bhandarkar, the
Transportation Member of the Board, and were c[em-evc} up on the
spot or made the subject of his particular enquiries. The results
of that meeting were reported in the March Abstract of Proceed-
ings and need not be repeated here in view of the fact that most
of those questions no longer arise.

A more general survey of the rail h-auspol't_ 1>osibi01} from
the point of view of the railways and of the trmllflg nqulnd\!s~
trial interests in the Chamber, took place at a meeting with the
Chiof and Tinancial Commissioners of the Railways held on the
21st September. This meeting had been preceded by press rep{:rts
of letters exchanged between the Federation of Indian Clmn? ors
of Commerce and Industry and the Railway Board conc'exnmg
all‘India rail transport, and against that background the (hsct(lss-
ion covered a wide field, revealing both sides of this urgent quo::twnd.
Matters of particular importance to member interests consi e;ﬁe
at the mooting included the blocking of tea movements irom -
Central Dooars, oil movements, jute supplies, movemm-‘t‘?f;;:;resd':
nilvay rates, free time for the unloading of wagons, fstlheq0 e
movements and claims against the railways. S'omeo / S
jects are dealt with more fully in other parts of this report.

. 5 ime

A bettor understanding of the Railway Boar: sfplntﬁei?‘x“l‘:ﬂ
Provements being carried out and F[xose propo.sz(l mo:mmntc oo
was gained from the meeting, which also serv
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views of the commercial community on matters like dishonest
practices which were the cause of increasing discouragement,

A note on the meeting was issued to membgrs with circular
No 203 of the 27th September.

Regional Advisory Committee.—Under directions of the
Government of India, Ministry of Transport, there was set up in
Caleutta, Bombay, Madras, Delhi and Gorakhpore, Regional
Advisory Committees intended to act as a link betwoeen the
railways and those congerned with the movement of commodi
ties, 5o as to ensure the transport of essential goods in priority.

The Committee appointed in Calcutta started their work on the
15th April and, until their task lessened somewhat a short while
ago, held almost daily meetings to decide how wagons were to be
allotted into the various sub-classes of goods within the priority

_ schedule; for what movements special priority was merited ; and
how in fact the needs of commorce and industry could be met from
the transport available. Applications for
Regional Controller of Priorities, who is the ex-officio Chairman of
the Committes, automatically came under their survey and move-
ments in the best interests of trade and industry were advised, on
the basis of which the railways drew up schedules of priority
traffic quotas in classes I, IT and II1, re-adjusting these from time
to time as the need arose.

wagons sent to the

The Chamber has long recognised the want of revision in the
system of rail movement of goods, for there has in the past been no
certain movements except in class T priority. It was important to
ensure therefore that, as far as it lay in the Chamber’s power, the
Regional Advisory Committee in this aren worked to good purpose.
To that end . arrangements were organised in the Chamber

-to sustain representation of the Chamber interests on the
Committee and promptly submit the numerous  hardship cases
passed through the Chamber, varticularly in the carlier stages
of the Committee’s activities.

With the able and untiring assistance of the panel of five

e ointed by the Chamber, who attended the
meetings for a week in rotation, that object has been achieved to

the fullest extent to be expected under conditions of rail transport.
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they were in 1948, This measure of success appears largely due
:sthe attention the Advisory Committee paid to factors suAch as
. sonal movements, the co-ordination of demands on the 1'utllwny;
b i i rial interests, an
inbi r gr f trading and industria 3
Associations or groups of ' rost
:):e consideration of special cases nob provided for within the
railways’ priority scheme.

Members were kept in touch with this work by themissuao:f
directives from the Chamber and copies of th'e tra cdc;; N
schodules as they were published by the E.I. Railway and B. N

Railway.
The Chamber’'s panel was composed of the following
gentlemen :—

MR. D. C. B. Pilkington R
. 8. Coldwell

n N

» P, H. Sykes

,» K.R.Reynolds
C. I M. Arnold

Mr. Reynolds, who has gone on leave to the U. K., was recently
r s,
replaced by Mr. H. Mackay Tallack.

i Railway and com-
Informal Querter” nﬁe}::i’l‘vi:yb::\ge::mmsrciul representa-
lly during the year tofiiscnss
11 transport position, which has
in the past twelve

mercial representatives,—Rally
tives continued to meet periodica
their several problems. The over-a P
caused considerable anxiety to all concern o ety Mostingn,
months, added to the vo,}lue O]f, ch?:?lvl‘,zf;:":mng o e e
o m&tters' \c:i::e:fh‘z;;r:nii ls;bjectr were brol{g\lt 4upt}1‘x:
. i . nsistently, as for instance dlﬂ‘icultm? mt "
lthegke' mee;‘?‘g:muclols ".zmd views were ventilated ouAsuc“}:nlgn;Eo:“l::
e tors s 3 ints, and delays in urn-
mators s oongostion 1 €10 Lk positon i Shelimer
ot Oth tdhe ;i:w:cyti;n taken on these twb matters is separately
Goods ed.

reported.

Meetings
k Informal Quarterly ;

o olf uts};e of these contacts botween the rail-
sts has been woll evidenced in 1948,

Taking the i
as a whole, the practical
ways and commercial intere
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Congestion at the Shalimar Goods -Shed and Yard : Inspec.
tion Committee,~On tho 1st September the Commoroial Trafie
Managor, B. N. Railway called the atbention of the Chamber to
serious congostion at the Shalimar Goods Shod giving rise to delay
in the unloading and release of wagons in the Yard, Thig state
of affairs appeared to he largely due to slow clearance caused by
shortage of petrol for clearing agonts serving tho Yard, A the
samo time the B, N. Railway proposed for discussion at the 52nd
Informal Quarterly Meeting that Chambers of Commerco should
dopute represontatives to visit the important Goods Sheds in the
Galeutta avea with a view to inspection and report on thoir impres-
sions of the general conduct of railway staff and steps to be taken
to oxpedite the turn-round of wagons,

The proposal was wolcomed by the Chamber Committee, who
rather than send an individual representative to visit the Shalimar
Yard as the Commercial Traffic Managor had suggested, preferrod
that such inspections should be on a properly organised and official
basis with the knowledgo that the railways would take noto of the

comments and recommendations of any commercial body under-
taking this duty,

Asregards insufficient petrol for
that side of the question was dropped
the view that facilities for clearing age
Chamber to tackle. The Chamber cou
this point because the B, N.R.
supplies in view of the operational

cloaring goods ot the yard,
because the Railway took
nbs was o matter for the
ild not ontirely agreo with
had a strong case for augmented
difficulty so caused,

The outcome of the B. N. R’s proposal was the appointmont of

an T & of one ropresentative from
each of the five leading Chambers of Commereo in Caleutta, who

began their work at the end of November, Pp,
the Goods Sheds at Shalimar and Chitpore wi
enquiry into conditions at those clearance
during Decomber

reliminary visits to
th a view to o joint

points were arranged
and notes taken on matter:

investigation. They proposed to look into g
course of later visits whon all the important Goods Sheds in the
Caleutte area had been generally inspocted,

uch difficultios in the

Mr. G- N. Blaker of Mossys, B

ird &
Topresentative on this Inspection Con

Co. is tho Chambers
nmittee,
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Free time for the unloading of wl\gonn.—AAs is mentioned nl[)rlw:‘,
the reduction of the fres time for unloading of .\'\rngon)s ,q“f)m.
9 to 6 hours and the trentmon: of Sumlinys [\5‘ t\;:\(l:mg u\;

rrage purposes, came up for di wil "
::"};‘;;]"\::;s i\;)l September pursuant on a roprnsnﬁltthc}nm?tz(\)tiz
by the Chamber to the Railway Board. A |{\m\ TA Dwm,m,t
combined to make this rulo hm'dcms;mmf Lvnug(:xl:(slus“:: ot
achieving the speed in the turn-round o. 4x Reilny

d oxpeoted as a vesult. Inaddition to such matters >

f:t“i:ol?vmplnc:xnanb of wagons, lack .Of p.ilobs to \vorkx sltlllx!;is(,“:l.
late arrival of the shunt, the provisions intho Fm»bmfcjm o
allowing Sunday work unless notic? to thnh.uﬂ'uob \? g‘t‘;,.y e
Inspectorato on the previous day or displayed in the aﬂcu]d el
meant that unloading arrangements on S“ndnys{ © nd ot
made when wagons were placed late on the prevgus ;;:;Dnm.s‘
point was given the speoial consideration (?f the AD:“;:‘ ;“imh]o
who thought the position might be remodied through s
amendments in the Factorios Act.

While the Chamber was inclined to (:l_\in.k \vlhuo‘x‘\r:h;:;endl“f:’:'
cultios wero considered that a revi%ion‘ to tl\u» nn?a (\) i" .dem“rmgo
loading time, together with a proportionate incroas n domurmege
rates, might be more satisfactory all round, thls I\:‘;\" Py
beon pressod. All the facts have been made n:))ech)d e o
way Board and it remains to be seen \vhetho}- t]\)o oxllmmﬁon prove:
monts in the rail transport position permit the rel
rulo,

ambor’ tin

Booking of Smalls.—In the coursa of the Ch(\m?)o\ s mo<:te“g

issioner: vays, atten-

with the Chief. and Financial Gomlmsswfn.us of Rz{!}]\;);\oys[nr o

tion was drawn to the inadequate facilities uvn]l;;io“ for iho
ltant accumula

t _of smalls, and to the resul cumula thoso

mw?mononf: in Caleutta. The Chief Commissioner D,])l;l)!l‘l‘]o(;] b

l:m‘ilogvr;mof “(:he suggostion that special z\rrungom:ns? :(:zmom‘]

n?:de for this type of traffic oither by the ntfnchr::nby { addtionn!

isti trains,

g existing passenger b i
p?mn]s"‘;aQZZZst:mins' but be pointed out that it “;D‘:I]:lnﬁ:ls‘:szc
nesostury b y r ffering an -

i of traffic o )
om0 b semred "hse' v::";:\ao matter had been raised by the
ae his
i bor delegated ¢l
iation, the Chaml : i
vt Trade Assoocial ¢ et
c“]c\‘]t‘m timtrl)lonk Association, who nccurdmg]yc‘c:\;t;ser fred thet
o bors, as well as members of the Ch
own members,

nations to be served.
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its L A.J Associati as were int . On the basis of fhe
replies received, the Import Trade Association forwarded to bott
the 1.1 and B. N. Railways statements of the amount of smn]l;
traffic awaiting despateh from Caleutta, and the various station:
to which it was to be consigned. )

The outcome of these representations S i
period Ootober/December the E. T. Railway rawnaf:v:h:;egi“urlmﬁ'm:::
fo;- the movement of smalls from Howrah to selected stations in
Bll?a)‘ and the United Provinces, while in Novembor the B. N
Railway initiated a programme of weekly goods, specially fl:an;
Shalimar to selected stations on the Bast Coast. ) ’

In has recently been reported by the Railways that in some
cnsef full advantage has not been taken by the commercial
public of these special arrangements. The Chamber has recentl
urged all members to remedy this complaint. } !

) Claims ag.tainst Railways.—~When discussing railway matters
g:th fha Chief and Financial Commissioners of the Railway
oard in §e?tem§a1-, the Chamber took the opportunity to mention
the p}-evullnng dissatisfaction with the unresponsive and dilatory
!mndhng of clmms. by the railway departments concerned. This
1; non old c;mplmnt“which has been brought up at different times
correspondence with the Railway Board, or j i o
B s investigated at the
i:fo;fm\l Q:zu:erly Meetings—a method of approach to the
estion  which the Board recommended i
S ed in 1946, The results
\\Ptnl recently were generally disappointing, But as the Commis-
su?;mxs also advocated joint action between commerce and the
::z‘\“;zyfs tq ;e;:\edé the matter, it was agreed that the Chamber
urnish the General M: i i
rartioutn anagers of the railways with more

with a view to their early settloment whiel,

ed that members should follow up il;diviclm ll
post partition claims were sent to the é&
respective railways, whose intervention wnse

the Chamber suggest-
ly. Lists of members’
neral Managers of the
requested,
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In the case of the General Manager of the I I. Railway the
investigation was taken up promptly. He has kept the Chamber
advised constantly of all that had been donme and was being
done to dispose of these outstanding claims. It has been noted
with much satisfaction that many of them have been settled, or
claimants informed why their claims were not admissible. In some
instances it has been necessary to refer cases to other railways,
and further action depends upon the responso received; but it is
expectod that the majority of claims will be cleared up one way or
another in the near future.

To guide members when they have claims to enter, the Cham-
ber—which is unable to undertake the work of folllowing up such
cases as a general rule—obtained and issued to members informa-
tion on the set up of the organisations of the E. I. R; B. N. R; and
Assam Railways handling post-partition claims.

Consignments lost in transit.—Although it is not the usual
practice of the Chamber to refer individual difficulties to the
Railway Board, a case of the loss of five wagzons was taken up
with the Board in February because it revealed a lack of co-
operation between the railways handling the consignment, which
was clearly the concern of the Board. These wagons had got side-
tracked in trausit to Lahore and all the efforts of the despatching
railway to get news of them from the “foreign” consigning railways
had been unsuccessful. The Railway Board promised the Cham-
ber that the attention of railway administrations was being drawn
to the need for a common effort in tracing lost consigments ; but
at the end of the year the position was still the same, inasmuch
as the despatching firm could get no satisfaction from the railway
administration to which the goods were consigned and the wagons
had remained untraced for nearly two years.

The Chamber reminded the Railway Board of their previous
agsurance and pressed for an investigation into this example of
non-cooperation by the railway concerned, in order that the
whereabouts of the wagons could be finally ascertained, or a
claim entered for the value of the goods at an early date.

Booking of Consignments from Sender to Self.—
May on a proposal of
Railway, to suspend tho
permitted under rules

Railways :
The views of the Chamber were invited in
the Chief Commercial Manager, B. I
option of hooking congignments to self,
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43-44(7) of the LR.C.A. Goods Tariff, and to frame a new

whereby consignments . e

Doty ouctgnmen ou.l(l only be ncct‘q)tcd for despatch when
booked to. \]u\( ividual, firm or corporation by name. In this
pm.};el S]\:;\dss :\c::z]ed .]Lo 're]iovo heavy congestion in the goods and
Phreel Shed ‘ slow-down of wagon turn-round due, it was
1'," ) to delays on the part of merchants in releasing the rai

receipts for such consignments, ¢ the xeibver
The opinions of the Chamber interests differ
Z;;:)I.:\e“ \xsufuluosf of abolishing the rule in order to accelerate
bOOki"gcecm;\QZmum;\:o\'e “\vngo‘x)\ turn-round. The system of
e Sonsi i:wn{; to “self | was gonerally valued also for
the hm‘.ks . z(t‘!nr(led and li..s facility in securing advances
st bl “'hn:,,;,-‘?“lf;m. Committee therefore asked the Chief
pommer concom;ﬁ, o fix a dn.te.z\nd time for a meeting with the
» 80 a8 to arrive at some arrangement which

would refain the advantages © presont sys nd remove the
a !
" ) ges of the prosent system an \

ed considerably

The proposal was eventu r
of oinion sginat amendmants i th pronee -
Railway receipt wei
ways Sub-Committee,
whether a claim lay
weight of a consignmer
shown on the railway

e gcl‘ns.—.ln “consultation with their Rail-

Uommitteo of the Chamber considered
against the railways for
nt on arrival at destinat;
Teceipt.

a diserepancy in the
ion and the weight

o
Pilferages from packages en rout

. ¥ o

ovident, are & common difficulty and in

the Chamber to su
ggest o solutio i
that the wei; R M, since the railways
the Dm'llos;ghotf of E90ds givon on the railway rucniptyis :1(:1‘4:1’“‘}0&
admission ¢ ostimating  railway charges and v for
ssion that-the weight received is correct. e conveys o
'rect.

» Which are not outwardly
April & member had asked

In the opinion
of
the Chamber Commitses the onus must rest

on the consignor of so

16 cons DPacking the good .

od with it would be obvious from th. oulssitd]mt ifthey wero tampor-
. ) o.

Notice of arri
. ival of .
Railways evolved o system ig:.;gs by rail.—

consignees were ot charged

Both the T, I. o
- I.and B. N,
© course of the year to ensure that

demurr,
Murrage on goods Iying at stations
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bocause of incorrect statements of the railway staff that the
consignment had not ‘arrived. The arrangement is that when
mailway receipts are prosented for delivery and the goods have not
arrived, the railway staff should be asked to make a note to that
offoct on the R/R. Erroneous entries free consignees from liability
to demurrage, provided no written notice of arrival has been sent
to them from the Railway. In order that such notices can be sent,
consigneos have been advised to leavo an addressed posteard with the
railway staff when they find on going to the station that the goods
bave not been recoived. Wharfage or demurrage acerues from the
actual date of arrival, after allowing for the "usual froe time
granted, not from the date of the notice of arrival.

Indemnity Bonds for lost Railway Receipts.—Informal
enquiries were made from the General Manager, E. I. Railway, in
regard to the correct procedure for presenting an indemnity bond,
satisfactory to the Railway, in respect of lost railway receipts.
In a case brought to notice the Goods Supervisor had refused to
accept indemnity bonds in place of lost railway receipts unless
they were signed by a surety. On the other hand the firm's
bankers were provented from signing indemnity bonds owing to
the Exchange Bank regulations. Because of this impasse the
goods could not be cleared and demurrage had accrued.

The General Manager made it clear to the Chamber that the
signature of a bank on an indemnity bond was not necessary if there
surety of a firm of reasonable standing. Some

were furnished the
eguard

discretion in the acceptance of sureties is unavoidable to saft
the Railway, and it is on that account that the privilege is extended
only to firms and parties of recognised standing.

MARINE

The Bombay, Calcutta and Madras Port Trusts (Constitution)
Amendment Act.—This legislation was introduced by the Minister
of Transport and passed during the Autumn Session of the Consti-
tuent Assembly. Its first purpose was to increase the represen-
tation of Indian commercial bodies on the Port Trusts, but at the
same timo it made provision for Jabour to be represented on the
Commissions of the three ports and to secure some \miiormi»t,\(r in
the representation granted to provincial governments, municipal
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corporations and like bodies, The latter represe;
inthe Act ; but it was left to Government to pre:
of the elective seats on the P
notification.

ntation is specifiq
seribe the allocation
ort Commissions by subsequent

Reprosentation of commerce and
point of these interests the most im
no criticism on the part of the Ch
Shipping Sub-Committee
definite indications of Governwent”
allocation of the eleven
Caleutta Port Commission. Proposals so far m
are only tentative ; they are, however, re
factory, in that among the
whom' the seats have been

industry is from the viey-
vortant effect of the Aet, but
amber Committeo and their
appeared necessary until there were
s intentions in respect of the
clective “commercial” seabs on the
ade by Government
garded as very unsatis-
three leading Caleutta Chambers to
allotted, this Chamber would, if these
suggestions were followed up, hold only three ag against the six
seats on  the Commission it holds at present. Moreover, the
three Chambers are expected to  provide additionally  for
rotational representation on the Port Trysf, through these eloven
seats, of as many as ten other organisations, somo of them with
their headquarters in Bombay.

The proposed provision for

the wei
Chamber ig clearly inadequat,

e,
© part of th
othor

ight of the interests in the

Jute manufacturors and jute by
themselves form g larg he total exports from Caloutta
and together with an major industry connected with the
Chamber, namely ton, comprise the vast hylk of the export trade
on this side of India, Added to thege jg the high percentago of
coal bunkering and oxport, importe, stovedoring, river transport
and various othey interests who look to the Chamber for their
Tepresentation on the Port Trust, Then too, practically all ship
ewners, both Indian and non-Indiay, are Chamber members and/or

members of the affiliated bodies, the Caleutta Liners Conference
and the Calcutta Continental Conference,

The Chamber Committee re,
Government, firstly in
Minister of State for Transpoyt and Railw.
visit to Calcutta ipn December It
addressed to the Minigtry of 'fx-nnspm-t
Hon. Minister's Personal assurapeq to th‘e
Treasonable suggestiong designed to attain the po

bresented il

: Dosition directly to
an interview arrang

ed with the Hon'ble
4¥s in the course of his
and recontly a  letter
According to the
Committee, any

st representation
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llthe major interests affected and to afford the ?arl Con.nnh
“' X 1 ) best oxperience and advice available, will be given
E:‘:::n:‘:‘ecm‘; co‘l\sidev‘l\ﬁion. In the ‘.ighk of I:his' stl\telt\w::
t;m Chamber has recommended tho division of the cleven seats as

follows :—
Bengal National Chamber of Commerce . zsua:
Indian Chamber of Commerce 2 :::t.g
Bengal Chamber of Commo.rco ’ ;e“
Indian Jute Mills Association . .Sent
Indian Ten Ac:o(‘ir\tim\‘ o
Indian Mining Association

Light Dues.—Under the proviso to section 10(2} ols‘ h]hegnigfil)\]tl;
house Act, 1937, light dues paid in respect of a ves :],;p toring

rt i ];rinsh India wore not chargeable for the same s P onter:
prmt mB vitish Indian Port within a period of 30 ‘(]l\. s, ‘
paan .‘s“m‘odnocd in the Act on partition, this m:mngemc]nv
o t‘chner(‘lggz' ulrlrrcement between Tndia and Pakistan \ll\ltll re:m;it ‘)‘;
fvo]:‘m‘\m:mch D;ninion undertook the separate c;a)gte::eo: ;)ormgi“
dues and abolished the free period of 30 days as

India and Pakistan.

riti mbers in the Associated Cl\amher§ of
Commercs f i sgreo s o th srome of arh o
mipownor here was & good case for an approach ‘to Atlle o
e t'wled Paki:mn for either a reduction in light dues, or
T e “‘? vious practice by which payments ml\de. to one
e P‘c\n‘:l‘en: covered all liabilities for dues in both
er)

or the other Gov At present.ship owners are paying

{ he full 30 days. A ini ing that
e ey aall at a port i cithor Dominion during
double o v N

time. .

«soci Chambers were submitted

D o, Spetnently i was Toamed hat

fo New Delhi s mm:lon coastline for the purposes 0f>shlpplng

the «’11\6‘5530‘_\ o nl ;’ukismn was being exz\mine.d at high ]Fvel

sorving Indin o ernments. Consideration is likely to bo givon

bobween the '5“"0 Govf the Associated Chambers in l‘ogt\l‘z? to light

e S“gges:tl:il: :ﬁneml matters concerning the coasting trade
dues once certaln g

of Tndia and Pakistan have been settled,
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C;ntrol of Shipping (Amendment) Act, 1948.~Under tp;
:::::ion;gd 4Act1 thow\iahdity of the Control of Shiipping Aot 1;4‘;5
. in the 7 Report, was extended i ' )

\ X until M; 5
I’li‘]mt u:x@dment also made it necessary for iz shipt;)l::]h :%Q
“:Z::e“ if enguged in the coastal trade of India—now geﬁo b;
he amending Act—but no direction I ' o

of non-Indi ippi
was contemplubgd other than within the originu[n Zl;ltSthDIlng
:grbare? Ion(;y priority in taking bassengers and cargo f’lowl”ch

’ i ) o

por tfm, n” ia Eo another. The Chamber was doubtful wlr:etlom
fhe sorm :onhnanLA of India” used in Section 4(2) to define t‘ler
poneth g,;h:a;;f dem, covered the coast-line of India ng it \\1‘2
1 August, 1947, or w! r i colud .
and islands such as the Andumz\:; hether 1 exeluded Perstn

. go\;en]xmenb enlightened the Chamber on this

ng that the term “continent of Indis”

e, n of India” was introdue

i ::‘e iAc': npplleq to the entire coastline of Indi:d ’to ‘;":‘"“

e A"Zf" possessions, and included Pakistan Islzxn’ds‘:c l; g
mans are part of India and : oo s

: " thorefor,
port in India and the Andamans is coasting, noto;:z-zxi‘::e thablwee" '
3 gn, trade,

point by explain-

Calcutta Port Pilot ¢
age Act, 1948, —(C,
o o s ~—Control over pilot i
e O\;Ii; ]Houghly was ?mnsfel'red to the Commissio: m["o“flge "
aleutta under the above Act, which was pub]ishle)(eil‘s : “"IB
: m April.
stration up to then rested

with  the Central Government, while tta ort
h s ile the . Calcutta P

Commissioners hay,
s e cared for t vation of
s he conservati e
Nthelthelttha Chamber Committee nor the Shippitr:gn o
ought it essary to
g necessary to comment on this new combinati f
ination o

powers in the hands of the P
. d ort Commissioners, sj
could only bo judged by oxporience, 00 the Tesults

river.
Sub-Committee

A further reference to

is made belov, he ilotega position on tho Hooghly

Pilots and pilota,
ge.—Measures to st
s i re
zsrnc? in Caleutta were given the urgent a:‘f“l?" the
2“;)lx-u\nl(:tcee and  their Shipping  Sub, Comen'ttlbm
Parent early in Novembo: o . e
ear] T that sh, i
handle shipping in the Hooghly Rivm.tnge o ained piloks o
problem. - It wag disclosed at o meeti o nd becom °

officials of the port in October that bl::gs:f o
. v

port pilotage
1 of the Chamber
® on it being

A serious
SUIPping interests with
Vice was reduced to about
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half its normal strength, and although recruitment was proceeding,
the minimum period of training, even in the caso of mercantile
marine officers with 2nd mate’s certificates, was not less than
2% years. Thus no immediate relief could be expected from these

arrangements.

Because of the gravity of such a situation in Calcutta, where
commerce and industry are increasingly dependent on adequate
port facilities, the Chamber d to the Port C i
that steps might be taken in two directions; firstly, long term
planning of recruitment to the service, and secondly recruitment
on & temporary basis to meet the present emergency. With regard
to provision for the future, the Chamber was willing to help in
the solution of the difficulty once the Commissioners’ consideration
of the position had reached the point where the knowledge and
experience of the shipping and commercial interests in the Cham-
ber could be utilised. As an immediate remedy, the Chamber
proposed recruitment of men on a temporary basig, either ex-pilots
or chief officers and junior masters, mercantile marine personnel
who by dint of association with pilots, acquaintance with the
Hooghly and skill in navigation, ete., might, if carefully selected,
be able to pilot vessels on the river after intensive training for
six to twelve months, Success in attracting able and qualified men
for such emergency service would depend, the Chamber thought,
on the offer of remuneration compensating for the temporary

nature of the work.

Two other suggestion put forward were i—

(1) the release of branch pilots in charge of the two, pilot

brigs, which now might be put in charge of ordinary

master mariners ; and

of vessels from Caleutta to Budge

2) the movement
f charge of the

Budge and vice versa to be in the
Harbour Masters.

These suggestions were discussed in a letter, received from
the Chairman of the Port Commissioners in January of the current
year, which also explained the pilotage position when cf)nFrol of
the service was handed over o the Caleutta Porb Cun)m!ss!oners
under the Caleutta Port (Pilotage) Act, 1948. The Commissioners
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were fully aware that the sorvice -as it stood on the date of the
transfor was inadequate to cope with the shipping using the port anq
no time was lost in tackling the problem both from its shor!
and long term aspects. As regards the latter,
rates of remuneration were offered to candidates with 9nq
mate's certifioates and to Dufferin trained candidates. The period
of training was also shortened in the case of the first category of
candidate from 5 years to 2 years and 5 months, by dispensing with
the period of duty as officers of pilot vessels. Since taking over, the
Port Commissioners had recruited a& number of apprentices and
others wero expacted to join in a short while,

t-berm
y more attractive

TFor immediate purposes the services on contract of several
physically fit ex-pilots were likely to be secured and there werg
prospects of simitar arrangements with others. It was not agreed,
however, that the Chamber's ideas on the recruitment of chief
officers and junior masters were feasible or necessary, since
mercantile marine personnel with these qualifications
more experience of pilotage on the river
certificates.

had no
than men with 2nd mate's
A period of 6-12 months training for master m:
Was considered too short in view of the changes that tak
in the river Hooghly from season to season :  knowledge of two
complete cycles of changos of the river conditions was considerod
essential and it would, in the Comm

nissioners’ opinion, be hazardous
to reduce training to anything below 2 yoars.

ariners

e place

As regards (1) above, the effect of the Commissioners’ reply
to this point was that, while at first sight the gep:
pilot on pilot vessels might seem unnoecessary, his duties required
experience as a pilot and he was additionally in chargoe of the
training of apprentices, Arrangements wore being made to
appoint ex-pilots not fit for active pilotage to this work.

vices of a senior

With reference to (2) the suggested change had been
in the past, with unsucessful results ;
considered advisable to stengthen one
Reasons were also 8iven why spocial
recruitment was undesirable,
but as a matter of policy,
warrant these measures,

attempted
butin any case it was not
service by depleting anothor.
remuneration for temporary
1ot from the point of vigy of economy,
The Dposition, it was thought, did not

The careful consideration of the Chamber's Shipping
Sub-Committee was given to theg

© points, They were not fully
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wtisfied that all practicable steps had been taken ‘to maab}f]};:

s of s ing, whose costs on account of delays in the iy

e Shnt):; tgu’be in the region of £ million u|1r‘uu}ly. Jo:ll:;

(‘Ivizii::ix“:)[ the problem between the Port Con;zz:;m::;s,t;()k
; i rvice was DProj

shimoing i“t'{e(:"’i;sﬂ:"}‘int‘l‘u“wl'"l?;hZellr;:;:ion is stil'l engaging' the

Slt:ecitiz: of‘hho Chamber in the light of this discussion.

—When the
Congestion of the Port of Calcutta : wharf Ffle:!:‘;n‘r\ii;:’"s o
year d the Calcutta docks where wurkmg'un e o ot
Tebremme o tion, and this situation , despite t!\e best e s
ﬂi‘l“em:src:t::lgzsh;wéd no sign of improvement dm"mg”t‘:e pt:rxiu}l‘zg
months T i f cargo in
48 the accumulation o he ]
reached ‘;HBS" i::'fo‘ul:propornons that t!.le Port Cox]{x)zls:;z;e:s:;bllz
;e::!‘:un;m to force consignments out of tl:le %)c]k{s.():r:;d o rehe
r from the U. K.
e o ommon Tanding Dak. Sinco tho s
fone d“y'a €‘ll‘n" prompt clearance—such as railway re.s \; ; e];
Custo 1"9‘;’31“ l; and lack of godown space—were velyt .: fe“t
S:)«'S\:?x‘:l‘s b‘l\i uzolntyol of importers, theE imp;s;h(l)::lss):e;x ;omm“‘
i it rom th v
g f tmporin lrers, Cusioms eprseiais
ot o "‘éeh“;b;li’e Port Commissioners staff was theref(;ta o
e vt thonded by a representative of th? Chamber. o
:’]”“:d u:dx;\ilglsx utl\ee Port Commissioners mn:)hu:}:;dw;};ei::;lvad
tortorom i rking e port whis
o e e buinase rerasntavas o
i ‘50“395.“0" . cnn‘f’xii.r to penalizo’ importers for deﬁcnen:ﬂﬂ
P ‘h' B tances outside their control. ) After a tc:rﬂmb
s mm“‘::o situation, the Port Commisslonevls s:uteu et
e O ent; abandon the levy of treble rents ,t :b]e P the
they were unable o now sohome \vh'urehy Ar' o o
e e e P,“ Iy on cortain specified bulky items, ma:1t tve
e et i in, and only after a prior Aannounc;elT\ p
of their country o 01'1‘::’01)“ gerutiny of the mm?lfests ol :‘O“Id e
been made, e 8 that certain definite consignments iy
stoumas lo the ofeot rabes in the event of their nonvclem‘rmnc‘;auri“g
chergenle ut‘ ?mbledi‘ﬁed system was put into opol'auo:“ uring
gven ime‘d r]1'}(19113:\“;“00d in force for the rest of the ye
August an :

review.

months.

Vi ceting, it was roed
bove-mentioned meeting, it was also ag
o o -

As o result of th o eamos Commitice, comprising represen-
or

to set up a special P
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tatives of the Port Commissioners, Customs and the business
community, charged with the task of devising measures to expodite
the clearance of imports from the docks. The Chamber was re-
presented on this body by the Chairman of the Calcutta Import
Trade Association ; and the co-ordination and minor procedural
improvements which the Committee were able to effect went some
way towards rolieving the situation at the docks. In addition, the
Port C issi made arra ts for the storage of import
cargo in the open at specially reduced rates; and in December
they improved the procedure allowing importers, in appr
cases, to claim special concessional rates of wharf rent.

opriate

Partly as aresult of the congestion of the port, the danger
of pilferage was greatly aggravated. In this connection the
Port Commissioners' Auti-Pilferage Commil

ttee, which was set up
during

1947 and continued to function throughout the year under
review and on which a seat was allocated to a representative of the
Chamber, did good work in improving security measures and
succeeded in effecting a number of important arrests,

Hooghly River Drafts.—Becauso of reported deterioration in
the depth of the Hooghly channel needed for deep draft outward
bound vessels, and because the export trade of Caleutta is regain-
ing its prewar importance, the shipping interests in the Chamber
and the Port Commissioners went into the question of necessary
improvement at the beginning of June. From a comparison
between the maximum outward drafts in the years before the war
and those available for shipping in the last fow years,
seemed to be progressive at a rate whic!
to any but light draft vessels,

deterioration
h might soon close the river

The answer of the Port Commissioners to the Chamber's
request for more information threw light on the task which the
Port Commissioners have had to face since the war. It seems
that during the war, when Caleutta was an Operational base,
inward bound vessels bringing war stores had to be specially
catered for, whilo outward bound vossels were mostly operational
and light draft,; so that once Calcutta began to return to pre-
eminence as a port of export o different dredging programme  suit-
able to the requirements of oubward bound ships had to be reverted
to. ‘The Commissioners did not think the general trend of the river
could be judged from the publisheq drafts, as fluctuations in the
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rafts at the various Lars had to be e pected in a river like the
i 0 X in a o]
th ous b oxr r
Hooghly and no permanent reduction in the drafts obtainable was
&4

indicated.

i rog a
iti revised dredging  programme,

In addition to the e ] "
chcn\l\o came into operation on the Ist August I\vnl\:z\: z[;:)ec "
s - ! ‘

f the shipping and pilotage interests, whereby alter n. o e o
i o allotted on which outward bound vessels are g !
ing out-

jght over incoming ships. On these du}es vessels‘ s}a‘tt:t]x:l’ ‘3“1 "
" lled upon to broadcast the times at which they be
ing.ihe T lp' Gut Bar, in order that inward bound ships
oar In this connection it was :'A]g:ced
ith the principles of pilotage

rence with the pi o

the month ar

crossing the Ea:
can give them a clear passngfe.
re should be no interfe h th v s
“mtt’]slzzl on the Hooghly whero a ship steaming :v:l;he s;ream
i h .

‘c):xl:':oint holds right of way over one steaming agains

On the advice of their Shippingi
5.— i
il ttention o

Sub-Committee the Chamber Committee cnl]cld't]: x:‘gainst x
l“ .(;)'\l;uthn Port Commissioners to comp tl\u; e e
“Dd'ti(o“ of the Kidderpore Dry Docks‘Nos 1~T‘(. :i,e Ao e
:ll:: ‘roporb of the Surveyor of L‘]oyd stR:lg;ls] ‘(::w;;assive e

k s had been worsening ot ed ' ing
- ‘1001‘(\1’_?::::5 \‘\":aro co serious that unless th:(;lred\\era

conditi A - ‘

. dbizlc; docking inspections might have to be susp
reme

Kidderpore Dry Dock

dry docks was said lfy the Pf)rl,
be due to heavy rain \vuslnni
into the bottom of the dry dohck ::Y);é
1o drainage pumps. The Cham’ eru i

taken to overcome both the:
dh:e‘t‘he dry docks were henceforth
s

The insanitary state of the
Commissioners in their reply to
sludge from the dock side
low steam pressure in th
assured that urgent steps ha
difficulties and to ensure th
maintained efficiently.

)i Jute Asso-

Booking of freight.—The Cn];uzt: r)]?a}s:ses to dusor

e ched the Chamber on the s m“se  losses incurred

- “W‘f‘m on shipments delayed bec;\ O anked
by e It was contended thal rie

o e of froi ort of raw juter

o — Compm\‘l‘ailnbility of freight for the o‘)::‘c ol dute

decrease in the Ninping companies and conseant shuts-ont of
overbookin |7 s“p a serious question for le e e

e o i becom‘:fshou]d be borne by the shipp
losses on this accou
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“w“é:‘xbe S‘h:u[xb:.x'»(ll‘omlmthoo and their Shipping Sub-Committes
gt .;SZ:‘C*" 4corolln.ry !,0 the freight booking position of
e freigh; BT::tlf)l\ complained was that shippors should pay
dhontomn km;“., ) in any case the only instance of tonnage
Dowiage kuon lwlo bhel}w was on the U. K. berth at the end of
o miomy, tw.u(?wmg to a Govornment order the Lines had
S5Porenco ofthe Lina s it shippes had seoet s hoen st
Slli]]]:)ing' on an unprecedonted ssclt:i)epmxs 1;":;:"909‘”33’_ o
applied, in some degree, to the Calcutta/U. 8 e e oven
normally well covered by tonnage Whe
A.ssociution was informed, they we o
of cargo and/or late submission o

. A. berth, which was
When shuts-out occurrad, the
ove generally due to late arrivals
f shipping documents.

ljlam:lling and delivery of ba
enquiry fr
ﬂ“in, ;Zf:::;:‘ _tLh: Mndms(Clmmber of Commerce, the Chamber—
o refore ﬁ,; c\)lthe Shipping Sub-Committee—advised that the
o tn cutti Port Commissioners was to stack bagged

0 marks and accordi
o a ing to the Commissi 3
m]ie“s damaged bags should be stacked separately. "1{"1‘25‘0]":”
o 8 y. Th

n gv ""7 not always observed and a certain a e
Was experienced for that reason. ot of trouble

gged cargo.—Answering an

Salt Charter Parti
arties.—A member
. ! asked the r for
t:l;::ion Hl): question of whether, in vespect of ves‘i‘lm“ble‘ e
) i s cha
to gulty ]s'and, i"ih Vesiels were put “off time” when the lnscnbr::lr?bl
een unloaded, or from .
ha 4 3 the mom
stevedores’ gear were removed from the ship. e el sexles and

The view of tho Gk
3 hamber, "
Committ » confirmed by tl; i
o mnz;,c;vus that unless Charter Partios Oti]eer‘bljlllmng Sub-
' 7. W1t i
rocognised for years' past in Caleutts of 1;::&::2

vessels “off time” simult;

ols aneously with the di '
basket of salt could be ostablished as th oy e ofthe last
Cotonti, e custom of the port of

Merchanl Navy Officers Trainin,
C—\’V:th the guidance of thejy
ommittee of

Gommitte Nuvt;eo(élmmbe?r dlenlt With & questionnaire fi th
o ey Of cers Training Committee, which b 4 beon
porrod fothe avitime Chambers in the Assoc" & Chanere o
‘ e of Tndia.  The voport for Jagt year co:?t:iieglmmbers "f
3 & summary

s}g.Co.mrnittee : Questionnaire.
1pping - Sub-Committee, the
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of the Chamber’s reply to an carlier questionnaire concorning
the training of candidates proparing to serve as officers in the
Indian Merchant Navy. These later questions were confined to
cuch matters as the ability, standard of intelligence and general
response to training of Indian morchant seamen and were answered
on the basis of the experience of the shipping interests associated
with the Chamber, who have hed dealings with various types of
Indian labour employed absea. A generally favourable report on
the capabilities and opportunities of Indian merchant seamen was

given.

Public Holidays : Charter Party Holidays.—The following
explanation of tha connection and difference hetween “public
holidays” and “Charter Party holidays” was given to members in
May in order to clear up an apparent doubt.

Public holidays are fixed by Government each year under the
Negotiable Instruments Act, 1881, Charter Party holidays are
those of the Public holidays which the Chamber declares to be
holidays under Shipping Orders and Charter Parties. Tho autho-
rity to do so was vested in the Chamber by a resolution carried
at o Special General Meeting held on the 5th December. 1888,
and from that time these holidays have been rocognised as holidays
according to the custom of the port.

It may be noted that all Public holidays are not necessarily
Charter Party holidays, although all Charter Party holidays are
Public holidays. In other words, the connection of the two
classes of holidays as far as shipping matfers are concerned exist
only to the extent that Charter Party holidays and Public
holidays are equally holidays under the Act. For the purposes of
ontry at the Port of Calcutta, Charter Party holidays alone are
rocognised unless the Chartor Party contains a clause making
Public holidays applicable. ln that case all holidays under the
Nogotiable Instruments Act are shipping holidays on the arrival of

the vessel in Calcutta.

CUSTOMS

R A t: M t of goods to and
through Eastern Pakistan.—The Chamber watched with interest

tho developments of frade between Tndin and Pakisten after the
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standstill agreement came to an end in March and customs
regulations, export and import restriotions and duty were imposed
in both Dominions,

In the absence of adequate administrative machinery, and in
view of the complementary character of the economies of the two
countries, this situation threatened to produce on early and serious
dislocation of economio life; fortunately two Inter-Dominion Con-
forences were held within the next few months—in Caleutta and
Karachi during April and May respectively—and the agreements
reached there, together with the regulations later issued to imple-
ment them, considerably modified the shock of parbition. Broadly
speaking, the Caloutta agreement may be said to have dealt with
the administrative barriers to trade—customs, transport, communal
distinetions etc; while the Karachi agreement laid down the
various quantities of scarce goods which each Dominion was
prepared to export to the other. Aection taken as the result of
the Calcutta agreemont was reviewed at an Inter-Dominion Con-
feronce held in December when it was decided to make a renewed
effort to accommodate the trade of the two countriee.

Two of the commodities of mogt importance to trade in Bengal
are jute and tea. A summary of the regulatious which now apply
to the movement of these two staples; and the- arrangements
which have been made with regard to goods in transit through
either of tho Dominions; as well as the rules relating to sundry
Jess important commodities and general application of customs
procedure, was made in a mnote sent to members with Circular
No. 242, dated the 1st. Decembor. Broadly speaking, arrangoments
in regard to jute are not generally open to objection except in 80
far as they are inefficiently administered. Tea has at present
some difficulties, inasmuch ag transit to and from the tea gardens
in North Bengal and Assam ig through Rastern Pakistan and
goods are subject to delay and pilferago on route, attributed to
railway inefficiency. The direct railway line from West Bengal
to North Bengal and Assam now in the process of construction
is likely to remove many of these difficulties,

The Chamber's note and goneral conclusion that there seomed
no immediate need for action on the part of the Chamber unless
these arrangements worked unsatisfactorily, brought forward a
strong complaint from members about the procedure of the land
onstoms in Wost Bongal. Although tho Chamber had boen
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reluctant to protest while the agreed arrangements were being
worked ouf, hoping that difficulties would be remedied by
experience, the facts of the position disclosed in these reports made
it obvious that the land customs machinery, which was complicated
from the start, had become so involved through constant revision
and amendments that the commercial community could not cope
with it. The customs staff themselves seemed unable to deal
with the pressure of work created by all these regulations and
there were inevitable delays, frustration and loss of business as
a result.

Most of these complaints arose in connection with the passage
of goods through Pakistan to their destinations in India. The
worst bottleneck was reported to be at Juggernath Ghat whero
obstructive regulations and inadequate customs staff meant hours
and days of waiting before the formalities were completed.

The Collector of Customs, Caleutta was apprised of these and
other causes of dissatisfaction very recently. The Chamber has
recommended simplification of the whole land customs procedure
to the end that the least possible worry and work should be entailed
for nli concerned in these day to day arrangements.

Exemption of insecticides, etc., from customs duty.—In
October the Government of India (Revenue Division) oxompu?d
from customs duty imported preparations, as also the bus‘xc
chemicals from which they are manufactured, commonly used in
controlling pests and diseases of crops. This was iutmd.uced as
an experimental mensure, designed fo p.l‘omoto ﬂgl:multuml
production in India and subject to certification by the m}pm‘ber,
within six months of the import date, that all such chemicals or
chemioal compositions had beon usod for the purposes of agri-
eulture alone.

Tho intention behind this nrmngemfmt caul(} not Cllm ;i)s.
approved ; but according to the chemical interests ml‘thet dmtm (l;)r,
the procedure for carrying it out was too. cm?u) ;c.a'c ? 0
practicable. Apart from tne fact that certain |7I0])ulfll,l£>.ns; mv;
various uses not necessarily agricultural, H'my co3xs|defwf,l n..n
the Chamber agreed, that it was p.utc.nt.ly unposs:lble or :{ge
suppliers to guarantee that every md?\'nduu] p)\r:lmsa, wous 5|“:
those by Government or largo commercial organisations, was pi
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to its proper use, or that chemicals imported for the composition
of insecticides, fungicides, weedicides and so on, werein fact so
employed.

Ina letter to the Plant Protection Adviser, Government of
India, the Chamber suggested at the end of December that having
in view the question of tariff protection for the several usecful
preparations made in India, and in order to simplify the scheme
until the position had received ample consideration, the customs
rebate should be confined to special anti-pest and plant disease
produets, or that only the chemical content of general insecticides,
etc., should be tax free, not the diluent or packing. It was also the
Chamber’s view that the period for claiming rebate should be at
least twelve months, otherwise surplus stocks carried over from
one season to the next would be time-barred.

A reply to this representation had not been received when
this report went to press.

Annual revision of tariff values for 1949.—In accordance
with the practice of previous years, the Chamber and its connected
interests considered the provisional tariff rates for 1949, The
following suggestions were made to the Divector General of
Commercial Intelligence and Statistics:—

(1) No increase in the rate for iron and steel scrap
should be imposed because of the present shortage of
this material in India for remelting.

(2) The duty on linseed oil—raw or boiled—should mnot
exceed Rs. 5/8/- per gallon.

These were straightforward revisions not requiring the usual
discussion between the Director and representatives of the
Chamber.,

In Septembor tho Chamber opposed on behalf of the chemical,
paper and import interests associated with it, a proposal to abolish
the existing tariff classification of caustic soda, for the reason
that, taking the position as a whole, the vate of duty would be so
increased on the bulk of caustic soda imports into India.

Manganese Ore.—The position of exports of manganese ore
engaged the attention of the Chamber from time to time after a
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25% ud valorem export duty was imposed under the Finance Act
of 1948. This reduction from the Rs. 20/- per ton duty originally
proposed by the Finance Minister was accompanied by a promise
when the Act was passed that it would be reconsidered if il
effects resulted from it, as was generally feared. In actual fact
the tax was reduced from 25% to 15% «d valorem early in April.
But about the same time the Railway Board proposed to increase
rail freight on manganese ove from stations in the Central
Provinces to Vizagapatam, Bombay and Caleutta by approximately
Rs. 5/ Rs. 9- and Rs. 13/- per ton respectively, meaning that
with 15% export duty plus increased freight, the situation as
representod to the Chamber by the industry, was no better than
before, rather the worse in Bombay and Calcutta where charges
ould be equivalent to a duty of 32% and 40% in each

on oxports w
case.

The Chamber's representation of tho position to the Indian
Railway Board disclosed that in order to unc?m‘n‘ga exports of
manganese ore from Vizagapatam, because it is the most
suitable port from the point of view of rail |\|ovemn‘nt, the
revised freight rates to that port were fixed at .n\)proxfmntely
20% below the wagon load tariff rates, a reduction .\vl\\c]\ the
Board considered in proportion to the bearing capacity of the
traffic. As regards traffic to Bombay and Calcutte, the ]:}O{\rd
were not willing to consider reduction in the rates under existing

transport conditions.

Ponding the fixation of destinational quotas for exp?rts of
this commodity which, it is understood, is conbol}mlutfad by szi\'el\;xx-
ment, shipments to certain specified colm.mns, mclnd!nf;;, . he
U. K. and U. 8. A. are being continued, nccol‘fimg to a mnotil »cn‘;ox;
of the Chief Controller of Exports issued in September, provided

i i r ities
evidence of a prior contract is given and other formalil

completed.

Payment of duties, taxes etc.: Paymen! to ?us»tomt? 1;:::;111;
ties.—In January the Indian Jute M?]l? Association ll\;' rod o
the Chamber the suggestion that the existing pro_cudure y wh
Customs duty must either be deposited
ties in cash or paid by banker’s clleq\\;

3 r ms was e dilatory on
n o o colle’c;}?;y Oinqcu‘:::(()l whether it might be re-
reques from the patties concerned

payments in respect Of C
with the Customs authori

inconvenient process. !
placed by the diroct payment of
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:30 tllm (,uston?s, as is done in the case of payinents to the Reserve
ank o.f I.ndm or the various taxation authorities, for G . t
or Provincial Government dues. vl

Enquiries on this poi i
point directed by the Chamb:
nu on i amber to conn
Assocml.llons olicited o diversity of views. Whereas in Z‘;t:‘l
c I i .
0:?&,‘, tA\s lflﬁpasul was given general support, members
r Associations were opposed to th in y
] o change in proc
To them it was unjusti A
justified on the ground
b 0 s of delay and als
beu:{nse payment of duty without the intermediary service o(;
anks, (\lvould necessitate the keeping by the Customs of
appro i r i o
t:;:huvl;“ll\x:tf of ﬁnfxi]s, companies and individuals, after reference
ks for confirmation of the credi ing
o the o B ¢ edit standing of each party

I . o
“m":nb‘]‘x;b]xghbf u‘: these different opinions, and as it appeared
t er of firms were in fact rienci
fate experiencing delays under
Co]lepjtas?nt procedure, the Chamber placed the matter before tln;
ool nu or of Customs, who replied that the existing procedure h

. 5 re ha
Bunkpp;?vi\ld?f Government and the concurrence of the Resar\:eS
Dk O n. ia. It not only provides a safeguard against rhk;
o doss o \nvl:nuo to Government, but also affords :fncility}o

» inasmuch as customs document: .

o oS sto s are released for cle;
st\mgo:ds \w.utho\%t waiting for clearance of the cheques !X:‘t‘lw
: me .1‘mo it .ohvmtcs the necessity for calling int ct e
reliability of individual firms. o auestion the

No relaxation or ¢ i
m or change in the procedure was therefore

considered desirable, and it was the o ctor tha
3 it was the opini

o " inion of the Collector

h :}chhﬂ;je of cheques according to the Customs notil::e i]stmtl

on the 21st June, 1940 should nof " e

et t take moro than an hour's tim

Customs procedure relating to im

year mombers m port cargo.—During the

yous mont dimc:l(:iec:|in"nirh:o:1plla?ints to the Chamber regarding
pplication of customs
proy

import cargo. In iti C .
iuport sargo. In addition, the qnostion of customs dal e
prortance because of its effect on the 1 oS was of
clearance of im-

ports and the consequent congesti
n,
ports wnd : gestion of the docks.

tions to the Collector of Customs and j

in tho administration of his Departmont, ang s 1o L PrO e nenS

bment, and it is pleasing to record

(¢ 1ur )

that the Collector for his part proved himself to be consistently
helpful and sympathetic. Asa result of the correspondence and
consultations which took place, three important alterations in

customs procedure were effected :—

(1) At the beginning of the year it was found that ‘blanket’
import licences covering @ number of different con-
signments, against which individual consignments
were debited as and when they arrived, were retained
by the Customs Department after their first presenta-
tion and were subsequently often lost or mislaid, thus

producing considerable delay when later packages
were landed. On representations being made on this
subject, the Collector agreed that it would be better
to roturn such licences to importers after each con-
signment had been debited against them. This change
became effective in August.

yment of overcharges, the

In order to expedite the reps
f Bills of Entry in

@
Collector suggested the submission ol

triplicate. This proposal, after careful consideration,
was approved Dby the Chamber and was put into
practice.

(3) To enable customs documentation to be completed by
the time of the unloading of cargo, the Collector in
August extended from 7 to 14 days the privilege of

prior entry of shipping documents.

POST & TELEGRAPHS

s of the representative

Through the good office:
f India on tho Tele-

s of Commerce o
he Chamber had succeeded by tho end

for o number of
od by lack of

Telephones.—
of the Associated Chamber:
phone Advisory Committee,
of September in securing telophone collnﬂcbior}s
members who had been particularly inconvenienc

them.
As it happened, nothing was gained from these arrangoments

bocause the destruction of the: Contral Telephone Exchange in
Caloutta by five on the night of the 26th October completely disrup-
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;::Id ttolepholrle communications in the business aren of the cit
hat was followed by rapid organisation in the C]mnbecl .
:znggeiﬂ?nts to assist the Post and Telegraphs J)epnrtmeurt 0:
- inm,:.);n.,*\;?"t of West Bengal to meet this disaster .
ex,c)m“;esox;") S‘l:cg. for business concerns with other
Shonimges in th aleutta z\rea. In the light of reports on the
Semation | 0‘1‘1 . he 'll:epl-esaxxtutxve of the Associated Chambers of
pammorce o he Telephone Advisory Comumittee, and with th
D he Telephone Sub-Committeo for \
:!le ﬂx';e t(;)ok place, the Chamber was
tons to Government ensuring as far as possi
te]ap'hDueA connections would helr\sllo‘:;ed. ﬁxzih:;b;:s’g”;: {lc““?of.“y
g;‘b;:ﬁ, ‘;2:,‘3“; c.om]mnies, shipping, banks ete. the;nno: tsllee”{)::it
o ! eq“;)\ ec;wh. of ihe previous five lines of commercial
comeemns reco?,( with PBXS. In the interim the Chambor de-
i ond - I“‘m\i me!]ded to members a “telechit” systom for quick
cations between office and office.

by linking

med immediately after
able to make recommenda-

On the wi
ol )exléo‘lle Lhc. omergency was met as satisfactorily as
o be o ;vc ed, having rogard to the difficulties of the x)osi:
Iess;r‘ ! ‘l(,Enl; dolnmuds and the greatly increased load on the
exchan,
antomstoPho whe Tament propose to instal the new
improve,m“sSt;:,mp;m SOLO“ as possible; but until then very little
rosent arrengement: ici d
fhmovemont ! ents can be aunticipated. Al-
hmvegbeo“n:;b;uelllcs are still being made and two now‘exchunge“
o oo © ht;’msod. the load of traflic on the temporary system
o h:: ull.le for some time to be, unusually heavy. The
b ma\; m?o(lll member concerns on two occnsi;ns to
se of their lines to ini
i a s the minimum C
hended a systom by which that can be done. s rocon:

Propos
‘Eur[ypin eg‘fosyt:l development in urban and industrial areas
of Commerce i (; l.\r & meeting of ropresentatives of Chambers
Bengal Cir aleutta was convened by the Postmaster )
ircle to discuss the following proposals o

(1) Provision of post

and telegraph
ness premises. e

ces in selected busi-

(2) Possibiliti .
2) Possibilities of oxtension of the cheque system i
syst n pay;

ment
of dues hoth to the vost office and the public.

i "
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(3) Extension of the system of the use of special journals
by firms despatching large numbers of registered
articles. .

(4) Extended use of franking machines and the post box

system.

The second item discussed—extension of the cheque system in
payment of dues to the post office and the public—took shape in a
scheme veferred to the Chamber for views by the Postmaster
Goneral in October. In brief, the suggestion under considera-
tion is that a cheque covering the total amount of money orders
remitted by firms, accompanied by a list particularising each
money order for issue, should he paid into the Post Office together
with the m.o. forms duly filled in.

e subject to the conditions of

The issue of those cheques would b
s, inter

clause 37-A of tho Posts & Telegraphs Guide which contain.
a specimen form of annual guarantee required from banks.
ag the only feature of the proposals to which the Chamber
The proseribed undertaking of banks to
honour all cheques up to a stated amount, did not ensure that the
total of all chequos drawn (accepted by tho offico and not presented)
would not exceed the tofal amount of the guarantee. An additional
clause in the guarantee providing that banks would only be liable
to pay uncashed cheques up to that limit and that if at any time
cheques had been accepted by the post office and had not been
paid, the bank would not be liable over the guaranteed limit, was

therefore suggested.

alia,
This w
raised an objection.

eques from duly authorised

The question of acceptance of ch
a8 also raised on the sugges-

firms without the bank guarantee W
tion of the Financo Sub-Committee.

As regards the last two subjects discussed with the Post-
master General, the Chamber is informed that these ideas have
been proceeded withs but no details of the arrangements are

forthcoming.
. Use of office lifts.—To speed up

the Postmaster General requested the
tting business ostablishments to extend

Telegraph messengers
the delivery of telegrams
Chamber's assistanco in 8¢
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the facility of their office lifts to telegraph messengers. If a
general concession could not be granted, he proposed to intro-
duce a system of lift passes for issue to messengers whonever
necessary.

The response of members indicated general consent to the
use of lifts by telegraph peons whenever this was not already the
rule in their offices. )

Cables from Calcutta to the U. K.—Referring to a representa-
tion from the Chamber of complaints against mutilation of coded
telegrams  transmitted to the U. K. from Caleutta, the Deputy
Director of Telegraphs, Bengal, advised in August that instrtxé-
tions had been given to the stafis of telegraph offices to take the
utmost care in the transmission and reception of telegrams, so as
to minimise mutilations. These orders Wware made especially appli-
eablo o coded tolograms dealt with at the C. T. O, and improve.
ment could roasonably be expected. The Chamber has not heard
of any reason for complaint since then.

Additional deliveries on Sundays and Post Office holi-
days.—In answer to an enquiry from the Presidency Postmaster,
Caleutta, the Chamber elicited from members their views on the
usefulness of extra postal deliveries at mid-day and at 5 p.m. on
Sundays and Post-Office holidays, so as to ensure the inclusion
of all inward air mails received on such days.

) Opi.nions were divided; but taking them as a whole & morn-
ing delivery on holidays was commended. Because staff did not

nnl:lnully attend office in the afternoon of holidays, an ovening
delivery was considered superflvous,

No additional deliveries of mail i
S on holidays or § v
yet been put into practice. e or Sundags have

MUNICIPAL

The Corporation of Calcutta,—Tt v
1947 Chamber report that representatio
interests in the Calcutta Clor
siX seats to one, in the caso
four seats to one in the Cale

ill be recalled from the
n of Buropean business
Poration was reduced in that year from
of the Chamber Constituency, and from
utta Trades Associgtion Constituency,
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The election of Councillors in 1948 was not proceeded with
because in March the Government of West Bengal took control of
Corporation affairs under the Corporation of Caleutta (Temporary
Supersession) Act, 1948, handing over administration to the
Chairman of the Caleutta Improvement Trust. In the following
April Government passed the necessary legislation for appointing a
Commission to investigate and make recommendations on all
matters connected with the Corporation’s finance and administra-
tion,

On the 21st January, 1949 the term of supersession was exten-
ded for another year, that is up to the 31st March, 1950, by the
passing of amendments to the Act in the West Bengal Legislative
Assombly. Time is thus given to the Investigation Commission to

lete their ideration of the future itubie methods of
olections to, and administration of the Corporation in Caleutta.

Tlections are therefore not likely to take place for some
months fo come.

Gas Mantles for Street Lighting in Calcutta.—Supplies of gas
mantles from the U. K. to India were stopped in the year under
repott as the result of the suspension by the Travancore Govern-
ment of exports of monazite sand for use in the manufacture of
gas mantles overseas and in the Indian provinces. Local manu-
facturers also had diffieulty in obtaining supplies of thorium
nitrate.

The seriousness of a shortage of gas mantles in Caleutta where
most of the street lighting is by gas was urged on the Government
of Wost Bengal, Commerce and Industries Department, who were
asked by the Chamber to bring the position to the notice of the
Central Governmont. It was reported that the Oriental Gas Com-
pany in Caleutta were called to discuss the mattor with the Local
Government but nothing has been heard so far of any action taken
to adjust matters.

Thefts of motor vehicles in Calcutta and Howrah.—Further
to the reference to this subject made in the 1947 Chamber r?p?rb,
the Chamber at the request of the Calcutta Insurance .Assocmhon
suggested to the Doputy Commissioner of Police, Df)bectwe Depart-
mont, measures which it was thought would effectively check the
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inordinate number of thefts of accessories from parked motor
vehicles reported to be taking place in the vicinity of the New
Market and Lindsay Street.

Tnformation was received in May that special action was being
taken by the Police to stamp out the high incidence of thefts of
motor accessories in the area of the New Market. Similarly, the
position with regard to stolen motor vehicles was receiving atten-
tion and satisfactory resnlts were expected.

Bus traffic in Calcutta—The Govermment of West Bengal,
Home Department (Transport) addressed the Chamber stating that
a conference under the Chairmanship of the Premier would he
held on the 22nd March to discuss the proposal to increase the
number of buses in Calcutta and run these through a public utility
company.

Mr. Oakley of Messrs. Kilburn & Co. attended the meeting
as the Chamber's representative. No definite recommendations
emerged, but action was taken by Government in May to put on
the main traffic routes a fleet of single-decker motor buses. The

service is at present run by Government through a Transport
Directorate,

MEMBERSHIP

.The following have been Provisionally elected to membership
subject to confirmation at the next Annual General Meeting :—

CHAMBER MEMBERS
1. Agarwala Bros.

W. A. Beardsell & Co., Ld.
Bird & Co., Ld.

o

Blackwoods India Ld.

@

British Paints (India) ILd.
Cadbury—Fry (Export) Ltd,
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7. The Calcutta Jute Agency Ld.
8. Eagle-Lion Distributors (India) Ld.
9. F. W. Heilgers & Co., Ld.
10.  Giilanders, Arbuthnot & Co., Ld.
11. Gladstone, Lyall & Co., Ld.
12. Macwmillan & Co., Ld
13. Martin Burn Ld.
14, Sir Lindsay Parkinson (India) Ld.
15. Pinchin Johnson & Agsociates Ld.
16. Powers-Samas Accounting Machines Ld.
17. Rallis India Ld.
18. Scott & Pickstock Ld.
19. Shaw, Wallace & Co., Ld.

ASSOCIATE MEMBERS.
Messrs. The Comptoir National D'Escompte de Paris.
»  Getz India Ld.
" Muller & Phipps (India) Ld.
» Singer Sewing Machine Company.
»  United Liner Agencies of India Ld.

The number of members of the Chamber on the 31st December
: i 33 )
1948 was : Chamber | 284  Associate . The
total has since increased to 317.




FINANCE AND ACCOUNTS.

Secretarial Department.—The Income and Expenditure [for
1947 and 1948 are as follows :—
Income :— 19
Members’ Subscriptions o Rs. 1.20,3’(7)0 112954%13
Monthly Contributions » 58L99S 526034

W 96470 1,31382
w1730 20224
90 10

» 3,400

Rent

Arbitration Fees
Certificates of Origin
Strike Certificate Fees
Profit on sale of Motor Car ...
Interest on Investments, etc.

Rs. 8,28,075 8,35,278

Manugement Remuneration

(Foodstuffs Section) 1945-48 » 15,48,601

Bapenditure :—
Establishment Salaries, i 1
Tazzarness Allowancoe and Pensions ... Rs. 7,05,124  8,67,324
o es . A . I 12,759 12,926

meral expenses includin gRepairs, kilec-

't!'mby. Printing, Insurance, Stamps,

T elegmms and Telephone charges, Legnf

Audit Fees and Petty charges etc.
Income Tax
Depreciation
Contribution to Provident Fund
Ruuning expenses of staff Grainshop
Loss on revolution of Investments
Loss on sale of Motor Car

» 1,25,713 1,87,315
» 36,006 41,530
» 34,667 51,361
» 37,990 44,094
" 5,035 1,331
" 2,991

M 1,049
Deficit Rs. 9.60285  12.06.930

» 1,40,210 3,71,652

» 820,075 835278

Deficit brought down
Transfer to special Resor e 250000
Provision for Income 'lg‘ulxve Acoount g’gg,ggg
R ,
Jiihisater

Surplus » 15,46,652
. 1,949

" 15,48,601

D. C. FAIRBATRN,

A. P. BENT
Secretary. BENTHALL,

President.
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SUNDRY REFERENCES
Air mails : Latest hours of posting at Caleutte G. P. O.
All India Industrial Exhibition, Caleutta.
All India Air Board.
Business Profits Tax Rules : Draft Amendments.
Canadian International Trade Fair 1948,
Canadian National Exhibition, Toronto.
Censorship of mails Ex. Pakistan.

Clearance of Cheques received on Saturdays.

Conditions and Payment of wages and overtime of labour sent
to work ships at Diamond Harbour.

Czechoslovakian Technical Mission to India.
Double Income Tax Relief.

Last Punjab Sales Tax.

ntry Permit System—TIndia and Pakistan.
Enquiries re : Commercial work for import cargo.
ISuropean C]mllities : Co-ordination Scheme.

TFederation of Chambers of Commerce of the British Empire—
Sixteenth Congress, Johanesburg, South Africa, September
1948

(tovernment Commercial Institute Pre-commerce and Senior
Diploma Courses.

Income Tax : Unreasonable recourse o section 28.
Indian Companies (Amendment) Bill, 1946.
Indian Insurance Act, 1908 : Proposed Enquiry.

Indian Finance Act, 1948: Deduotion of Income Tax from
salaries.
Indian Tariff (Amendment) Act, 1948 & Indian Tariff

(Amendment) Ordinance, 1948.

Tndian Sterling Balance.
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Indian Commerce Conference—2nd Session.
Insurance (Amendment) Act, 1948.
Japanese Trade Mission to India.
Jute Fibre : The possibilities of substitution.
Lay Days under salt ch’urters + Discharge of salt steamers,
Lease of Port Commissioners land.
Licences for Sircars,
Medical rehabilitation, training and employment of disabled
persons. .
Mica—Export of—Tariff Values for—Proposals for fixation.
Mica Marketing and Control Board.
Motor Vehicles Act, 1909 and Bengal Motor Vehicles Rules, 1940 :
Amendments.
Railway Budget 1948.49,
Recognised Provident Funds in India and Pakistan,
Regional Transport Authority,
Rehabilitation Finance Administration Acr, 1948,
Representation of Assochaut on various Government hodies.

Reserve Bank of India Lxchange Control : Now issue of shares.

Reserve Bank of India : Opening of the Public Debt, Office.

Reserve Bank (Transfer to Public Ownership) Bill,

Rice supply position.

Sailing vessels’ traffic,

Tariff Board Enquiry.

Taxation of Income (Invest
Act, 1948,

Taxation on world income,

Tribunal of Arbitration :

Arbitration under Caloutta ‘Baled Jute
Association Contra,

et Form,
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U. K. Excess Profits Tax.
United Nations Economic Commission for Asia and the Far East.
West Bengal Non-Agricultural Tenancy Bill, 1948.
West Bengal Jute Industry Stores Control Ordinance, 1948.
West Bengal Land Development and Planning Ordinance, 1942,

West Bengal Promises Rent Control (Temporary Provisions)
Act, 1948,
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BENGAL CHAMBER OF COMMERCE,

§ Licensed Measurers Department.
it ROYAL EXCHANGE,

Caleutla, Sth January, 1949.

THE PRESIDENT AND THE COMMITTEER,
BENGAL CHAMBER OF COMMERCE.
GENTLEMLEN,

We have the honour to submit our report on the working of
the Licensed Measurers Department during the year ending 3lst
of December 1948.

Mr. J. W. MacLure of Messrs. Hoare Miller & Co., Ltd. was
elected our Chairman and served as such
throughout the year. Mr. G. D. Butchart of
Mossrs. Thomas Duff & Co., Ltd, Mr. W. R. Greene of
Messrs. George Henderson & Co., Ltd., Mr. A. G. Hobson of
Messrs. Mackinnon Mackenzie & Co, Mr. L. E. Hunt of
Messrs, Turner Morrison & Co., Ltd., and Mr. T. L. Swales of
Mossrs. Rallis India Ltd. also served on the Committee during
the year.

Committec.

In February, 1948 Mr. R. J. Clough of Messrs. James Finlay &
Co., Ltd. was unable to continue to serve on the Committeo due
to the staff changes in his office and Mr. J. H. H. Ross of the
same firm took his place.

In June, 1948 Mr. J. H. H. Ross had to resign from the Com-
mittee as he joined the Chittagong Branch of his Office. Mr. N. S.
Coldwell was elected in his place and served on the Committee for
the remainder of the year.

The strength of the Staff as at 3lst December 1948, together

with the strength of the past six years, is given

Staff.
below.
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The Staff as on 31st 1 ber, 1948 consisted of Superintend,
(Mr. John Henfrey) 4 Assistant Superintendents (Messrs. B. Perry,
8. J. Warwick, E. A. Butchart, and J. R. Gee Smyth), 1 Hoad
Office Manager (Mr. . W. Kendall), 1 Dock Office Manager
(M. C. P. Fernandez), 1 Chief Inspoctor (Mr. W. E. Barlow), 8

Inspectors, 112 Measuring Officers, 6 Probationers and 2 Scale-
wrights.

Dr. W. E. Fetherstonhaugh and Lt.—Col. Shorten, I. M. 8.
(rotd). continued throughout the year in medical
charge of the Measuring Staff and our thenks
are due to them for their care and attention. Dr. S. N. Ghose and

Dr. 8. K. Ghose also merit our thanks for their attention to the
Indian Staff,

Medical Officers.

Statements of account for 1948 are attached. By comparison
with the previous year, Measurement Fees in-
creased by Rs. 1,41,884-3-0, Weighment Fees in-
oreased by Rs. 89,114-11-3, Mill Fees ete. increased by Rs.39,393/-
and Sundry charges by Rs. 62,063-11-0. The total revenue earned
amounts to Rs. 18,75,85 5-9-0, an increase of Rs. 3,32,455-9-3, over
the year 1947. Expenditure amounted to Rs.17,83,798-2-1, an in-
croase of Rs. 2,38,441-5-1 over the previous year. Revenue and
Expenditure Account, therefore, show a surplus of Rs. 92,057-6-11
for the year under roview ; adding Rs. 19,453-14-6 being interest
on securities to this surplus, gives a total of Rs. 1,11,511-5-5.
After deducting Rs. 11,489-10-0 being depreciation on Furniture
and Departmental Transport Accounts and Rs. 2,601-1-9 for income
tax on interest from securities there remains a Credit Balance
of Rs. 97,420-9-8. This sum has been credtied to the Capital
Account as net surplus for the year under

Finance.

review,
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Holding at 31st Doo. 1947 | Holding ut 31st Dec. 1048
SECURITIS B
(GENERAL ACCOUNT). ; Markot Taco Markot
Trace Value | iy Vaiuo Valuo

Twenty Shares in _ the Rs. A.r| Rs. Ar.| Rs. A.P.| Rs. AP
Imperial Bank of India

(Partly Paid) | 250000| 14,2000 25000 864000

Tive Shares in the Rescrve
nk of India 500 0 0 58500 500 0 0 5032 0

3% Rangoon  Municipal Loan
966-76) | 2,61,300 0 0 | 2,61,300 0 0 | 2,61,300 0 0 | 2,61,300 0 0

3% Now Howrah Bridgo Loun
(1956-66) | 10,000 0 0 | 10,250 00 | 10,000 0 0 | 10,157 8 0

Post Office National Saving
Certificatos (12 years) ... 500000 5000 00| 500000| 500000

24%  Govt. of India Loan (1948-52
3% Govt. of India Loan (1957)
1%

488800 0 0 | 492,160 8 0
Tixed Doposit for 12 months |

3,05400 0 0 | 3,00217 8 0
with Chartered Bank of |
India, Australia and |

China i - 1,00,000 0 0 | 1,00,000 0 0

Holding at 30th June 1947 | Holding at 30th Junc 1948

SECURITIES e S

(PROVIDENT FUND ACCOUNT) | Market Faco Markot

! Faco Valuo | "y, Value Value
‘ Rs. AP | Rs. A P| Rs. A l Rs. 4. P

4 Bombay Municipal
1 “Debentares (1969 ... 700000| 791000 700000 ‘ 7,027 8 0
4 Punjab Govt. Bonds (1948) | 80,100 0 0 80,500 8 0 1 80,100 0 0 | 80,100 00
44% Govt. of India Loan (1955-60) 30,000 0 0 34,087 8 0 | 30,0000 0| 33,637 8 0
" Post Offico National Saving

“ Gortfiontes (15 yours) . | 1,43290 00 | 142390 00 | 142200 0 0 | 1,42,290 0.0
2i% Govt. of India Loan (1948-52) | 13,45,700 0 0 (13.59,998 1 0 13,70,800 0 0 ‘13,70,300 00

The Accounts of the Provident Fund of the Department closed
as on 3lst December 1947 and 30th June 1948 showed a surplus of
Rs. 19,761-10-5 and Rs. 13,794-15-8 equivalent to a percentage of
Rs. 1-3-5 and Rs. 0-13-4 respectively. The Assels amounted to
Rs. 18,01,726-9-3 and Rs. 17,28,682-1-11 as on 31st December, 1947
and 30th June, 1948 respectively. The Trustees of the Fund were our
Chairman, Mr. J. W. MacLure, and Mr. T. L. Swales.

During the course of the year it became necessary to consider
the general financial condition of the Depart-
Rotesond Chorgt:  ont then working on a bank overdraft which

at one period during 1947 had risen to over Rs. 180,000~ As the
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return on securities was less than the overdraft interest on this
amount, we decided to dispose of part of the holdings in order to
avoid this loss. At the same time, we considered that in view of
the mounting cost of running the Department, chiefly under the
head of Dearness Allowance, it was again necessary to raise th
rates. After considering the matter very fully, it was decided
to raise the basic rate to six annas per ton and to remove the
existing surcharge on the old rate, this surcharge to be again
imposed at a later date should the financial conditions further
deteriorate.

These recommendations were approved by you and the new
Schedule of charges came into force from 15th April, 1948.

In consequence of those changes, we are glad to report that
the Department has had a successful year, showing a net increase
to the Capital Account of Rs. 97,420-9-8,

‘We consider that this acecount should, if possible, be brought
up to at least Rs. 10 lakhs in order to provide for any emergen-
cies that may arise owing to trading variations in future years.

Tt will be noted that the good results of this year’s working has
been obtained in spite of the small shipwents of Jute in the early
part of the year and the almost complete cessation of exports of
this commodity since August, 1948,

During the year we also considered a request from the Inspect-
ing and Measuring Staff for a review of the existing scales of pay
and allowances and after much careful thought were able to bring
into force new scales from 1st July, 1948 with which, we think, the
Staff are quite satisfied.

As regards the clerical and Indian subordinate staffs, various
demands made by o combined Union of the Chamber and Depart-
mental staffs have been roforred to an Industrial Tribunal ; the
findings of this Tribunal are not available at the time of publication
of the present report.
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The number of packages mensured during the year shows a de-

Working on the Depart-
ment Measurement.

crease of 13,52,881 over 1947. The principal de-

while the largest decreases occurred in Jute, and Tea,

creases occurred in Jute and Sundries. The
increases were in Tea and Hardware.
T
Tl | o i Toial | Inoronse | Decronso
19,05,545 | 17,09,63% ) 12,67,398 -
THam 60378 { 63872 | 69.365 5,493
Tobagco 3,848 4774 | 6061 1,287
Cotton 48288 | 39721 35,161
S B | e | R | o
i 2085124 | 25,33 25,16,
e 2\7.'3;53 W0 | 348329 | 7.dd2s9
Sholine 80,911 5121 50607 |
Hidos & Skins 20,475 aole J 523 | 5o
Hardwars o ) 9710 | 2ghar | 21008
Bos Coreo 125981 12499 | 26597 | 14,098
Sundrios. | 2050620 | 2610728 | 824181 | ..l
* Farthenware -
TOTAL ... | 852,145 | 99,60,625 ‘i 80744 | -
) Docrease 13,52,861
The number of packages weighed during the year shows an in(lzren'se
of 4,74,247 over the figure for 1947, the main in-
Weighment

creases being in Bag Cargo, Shellac and Hardware

[

Jute
Hemp
Tobacco
Cotton

Wool
Guanics
Tea
Shellac
Hidos & Skins
Perishablo
Hardware

ag Corgo

Earthonware

Total | Total Total | Incroase | Decrease
1046 ‘ 1947 1948 n
13,70,535 13,24,945 9,51,240
' 54,054 61,230
57,462 230
18,683
2.300

9,72,745
7,60,766
599,211

10,77,232
12,57,874

6,10,742

120,142
11,920
3,05,895
515,234
11,531

53,95,185 ] 51,904,638

56,068,985

Incroase 4,74,247
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,ﬂ The following stetement sets forth the progress of tl'm Department
Jfﬁ : and work done—both measurement and weighment since the year
: ,,'ﬂ J 1928-1929.
1 ogiiel] MEASUREMENT WEIGHMENT i
Elgw i Year B N
i Packages | Increase | Decreaso | Packages | Inorsaso Decreaso
19281929 || 88,29,861 06,584 97,26,100 | 6,377
19201930 | 86,16,904 212,957 | 93,71,993 . 354,107
19301931 || 69,31,550 1685354 | 74,80,116 [ . 18,9877
1931-1932 || 62,83,883 GATE6T || 7504963 | 24847
1932—1933 || 6421183 | 1,237,300 6006814 | ... ‘ 14,9849
1933—1934 || 68,69,676 | 4,48,487 02,0035 | 2,23,501 ‘
19341935 | 70,908,583 | 2,28,013 59,97,890 1 2,32,465
19351936 || 70,72,401 26182 | 58,3942 [ 1ssos
1936—1937 || 88,74,635 | 18,02,23¢ 7654177 | 18,14,335 i
19371938 || 70,31,840 1842795 [ 56,61,375 19,92,802 REPORT
19381939 || 73,11,247 | 279,407 56,19,555 ‘ 41,820
19391940 | 71,84,987 126310 | 5951086 | 331,59 ROY AL EXCHANGE.
Calondar ! ’ |
Year ! |
1940 58258 | L | 49,38,554 w |
1941 64,02,661 , 517,903 . 44,714,071 4,64,483
1942 58,18,734 582,097 | 33,38,238 11,35,833
1943 6LOL3I6 | 371582 . 33,60,722 31,484 ‘
1944 7099386 | 9,08,386 40,00912 [ 6,40,190
1045 740,679 | 11203 5118670 | 11,0878 |
1946 8523,145 | 1112466 58,05185 | 7,76515
1947 99,60,625 | 14,37,480 51,94,638 . 7,00,547
1048 86,07,744 [ 1352881 | 56,68,885 | 474,247 :

—r ]

We are
Gentlemen,
Your most obedient sorvants, -
J. W. MACLURE, Chairman

G. D. BUTCHART, |
W. R. GREENE, |
A. G. HOBSON, l
L. E. Hunr, {
N. S. CoLpwerL,

e e S R

Members




ROYAL EXCHANGE
CALCUTTA

Report of the Comumittee for the year ended 81st December, 1948,
THE PRESIDENT AND COMMITTEE,
BENGAL CHAMBER OF COMMERCE,

Gentlemen,

In accordance with the provisions of Rule 7 of the Rules of
the Royal Exchange, we have the honour to submit a report on
its working for the year ended 31st December, 1948.

As a measure of economy, we have again decided to issue
the Annual Report of the Royal Txchange this year in its present

with the omission of the following appendices, copies of

form,
interested

which, however, can be supplied to or inspected by any
member at the Royal Exchange on application to the Secretary i—
J. List of members as on 3lst Docember, 1948.
9. Royal Exchange: Rules and Bye-Laws.
y announced-in Circular No.8-RE—the

Committee.—As alread
e Committee of

following gentlemen have been elected to form th
Management for the year 1949-50.
(1) The President of the Bengal Chamber of Commerce
ex-officio
The Vice-President of the Benga!
merce ex-officio
(3) Mr. A. Caiger-Watson (Merchant) M/s. H. D. Cart-
wright & Co.
4 ., A.C Watkins (Bunker), The Chartered Bank of
TIndia, Australia & China.
(5) » G. 5. Johnston (Stock Broker),
& Gough
6) » E. C.A. Miles (Exchange Broker), M/s.
Seth Apear & Co.
(Produce Broker), M/s. Landale &

(2] 1 Chamber of Com-

M/s. Place Siddons

Thomas

(1) D. S. Smith
Morgan

8 o J. R T Burrows (Freight Broker), M/s. Blacker
& Co.

9) . R. W. Plummer (Merchant) M/[s. Plummer Bros
& Co.
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Membership :—During the year one firm member was elocted
and two withdraw from membership. At the end of the yoar there

were upon the Exchange Register 104 firms and 6 individual
members.

Accounts :—We submit a Balance sheet and Revenue Account
for the yerr ended the 31st December, 1948 audited by Messrs.
Lovelock & Lewes, Auditors of the Bengal Chamber of Commerco,
The revenue account shows a deficit of Rs. 27, 576-10-0 on the
year's working compared with Rs. 23,269-13-0 for 1947, the
difference being due almost entirely to increased establishment
charges and dearness allowances. The deficit has been transferred
to the Bengal Chamber of Commerce contribution account.

The comparative figures of income and expenditure in 1947
and 1948 are given below :—

Income— 1947 1948
Rs. As. P. Rs.
26,450 0 0

As. P,
25,986 0 0

Subseription
Entrance Fees

Rs.26450 0 0 Rs.2598 0 0

Baxpenditure—

Charges general

58 0 0 w8 0
Rent 12,000 0 0 12,000 0 0
Contribution to Chamber 6,000 0 0 6,000 0 0
Bstablishment 24,087 12 0 27,698 12 0
Books and Newspapers 1,755 15 0 1819 7 0
Telephone  subscription logs
received from members for
use 617 1 0 520 4 0
Tickets for members 407 8 0 314 1 0
Stationery 153 13 ¢ 487 10 0
Printing 39811 0 37 2 0
Stamps 20 0 2 9 6
Electric Fans, Lights and Lifts 3,000 0 0 3,000 0 0
Petty Charges 1216 1 o 1,584 4 6

Depreciation on Furniture —_ —

Carried over - Rs.49719 13 0 Rs, 53,562 10 0

Brought forward

Less—

Deficit transferred to Chamber

D. C. FAIRBAIRN,
Secretary.

Calcutta, Sth February 1949.

( 141 ) R
1947 1948
Rs. As. P. Rs. As. P.
49,719 13 0 53,562 10 0
23,269 13 0 27,576 10 0

—_—

Re.26,450 0 0 Rs.25986 0 0

We are Gentlemen,

Your obedient servants,

A. P. BENTHALL, President.
A. J. ELKINS, Vice-President.
A. CAIGER-WATSON |
A. O. WATKINS

W. R. ELLIOT

E. C. A, MILES

D. S. SMITH

J. R. T. BURROWS
R. 'W. PLUMMER

+ Members.




BENGAL CHAMBER OF COMMERCE

REPORT AND ACCOUNTS
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the period ended

the 31st December 1948.
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BENGAL CHAMBER OF COMMERCE
REPORT AND ACCOUNTS
For the year ended 31st December 1948.

Accounts.—The audited accounts of the Chamber for the
year ended the 31st December 1948 are attached.

The Balance Sheot shows the position of the Chamber
as at the 31st December 1948.

In the case of the Licensed Measurers Department the
year’s working has resulted in a surplus of Rs 97, 420-9-8.

As will be seen from the Income and Ixpenditure
Accounts, the year's working in the Secretarial Department
has resulted in a surplus of Rs.1,949-4-8 which has been
carried to the Capital account after having brought into the
accounts the Management charges payable to the Chamber
by the Foodstuffs Section amounting to Rs. 15,48,601/- for the
i years 1945, 1946, 1947, and 1948, and after having provided
Rs. 9,16,530 for income-tax, Rs, 51,360-13-8 for depreciation,
the transfor of Rs. 3,00,000- to a Special Reserve account
and the inclusion of Rs. 1,048-15 0 as loss on the sale of a
motor car.

Txclusive of the management charges payable by the
Food-stuffs Section which will not continue indefinitely and
will tend in fubture to be on a reducing scale, expenditure
on the Secretarial Department during 1948 exceeded the nor-
mal income by Rs. 3,71,651-11-4 due primarily to the heavily
increased costs of establishment and dearness allowance. In
[ the ecircumstances already made known to members, these
establishment charges will be still further increased during
1949, while provision will also have fo be made for other
future contingencies, in which connection an interim
- transfer of Rs. 3,00,000 to a Special Reserve account has been
i made on the authority of the Chamber Committee, It will
! therefore be necessary for the Committee, who now have the
i matter in hand, to consider ways and means of increasing
the normal revenue of the Chamber from such sources as
membershxp subscriptions and contributions for secretarial
services from the Associations connected with the Chamber.

In accordance with the Articles of Association of the
Chamber, the President, Vice-President and Committee for the
past year vetire at the Annual General Meeting of the
Chamber to be held on the 23rd February 1949.

The Auditors, Messrs. Lovelock & Lewes, rtetire with
offect from the same date but, being eligible, offer themselves
for reappointment.

A. P. BeNTHALL, W. A, BELL 1
President. E G. gNOTT '
A. J. BLKINS, NEIL BRODIE 1 o
Vice- President. A L. CI\}/}MERON 1 Conmittce
. C. FAIRBAIRN, C.W. MILES |
v Secretary, A. C. WATKINS J

h’ . ) CALCUTTA, 8th February 1949.




BENGAL CHAMBER OF

. (GOMMERCE, CALCUTTA.
BALANCE SHEET as

at 31st December 1945,

CAPITAL AND LIABILITIES. Rs. [As.| P, Rs, ‘EA& P.]
1. CapimAL~ | [ PROPERTY AND ASSETS. ¢ Rs. JAs' P

Balance at Ist January 1948 .. [11,50,853) | I Frxep SATIEAL BXTeNDITORE—

s o Schodule)

o
~

i |
Add=Surplus from Income and Expondi- i Haiidines |‘ i S
turo Account : Machinery and Plant L 25L[ 1. 5
(@) Seoretarial Department 1,040 s | Turniture, Fl‘:b!:ll’cs and q\ll])lllcllt ! 15,4“6 6 1 3
() Licensod Measurers Department | 07420 § | § | Nohon Gy Trameport - L R

12,5022 14 | 11 | i — —| 50,088 12| 3

,50,222( 14 | 11 , 1L STOCK OF STORES etc. on band—at cost | 17,604 12 | 2

TII. UNBILLED WORR—

Less :—Royal Exchange Deficit o | 22,576 [ 10 For Sundry Measurements and Weigh-
—— 12,22,646) 4 | 11 ments carried out during tho month
JL SPECIAL RESERVE ACCOUNT s00001 o of Decomber 1948 not billed to date | 132640 0| O

. BoOk DLBTS—Unsec\xmd i

i
III. RESERVE FOR DEPRECIATION OF SECU- | Considered goo | 942,486 151 0
RITIES 76,400 8| 6. Due by RoynlL‘\ch'\nge, Couhnblmon, !
IV. STAFF COMPASSIONATE FUND . sosol 61 3 Hout and xpouses 965,015 14| 0
S . . "80.752 1w
V. DEPOSITS AND OTHER FuNDS . sossq 11| 0] T apvisoss | e
. VI. INVESTMENTS ab warket value at |
VI. RESERVE ACCOUNT 70000 0 0 date—Government of India and |
other Trus/t Securities (inchxdingl |
. _ Rs. 2,61,300/- in Rangoon Municipal ;
VIL LMOI;";“TLE:S - N : Lo 1966-76 at_par) ! 30
XD | omaeelf 5y 1 i 5 shazes, ully id, n” Resorvo Bark | . o |
ot of Ind i 2 !
Prmﬂon for Taxa- . sl;gs'no%ﬁi 20 Sha}x:cs£ pmly paid, i Imperial | sl o o
Less—Advancs Paye o Buse T [
’S“QMS of Tax undus 4% Bast Imlm Clmlo Ltd. Debentures | 4,900 0 i 0 sangn 5| 0
ection 184 . 82628 0 0 VIL SUNDRY FUNDS’ INVESTMENTS ETC.~ | ;
——————19,00062/ 12| 0 ! Government o,f(Imin} Loans abcost ... . 26,125 01 0
i | Imperial Bank of ndm on current
For other Finance 018574 1] 9 account e 17264 00 3 3
18,91,208 5 | 10 —'—] azgsg o) 3
VIIL INTEREST ACORUED ON INVESTMENTS 7954 5

|
IX. CASH AND OTHER BALANCES— |
Cash with Im»erml Banlk of India on |

Current Ac 7,82,971] 12
! Cagh with Chartored Bank of India, !

Australia and China on Fixed Depo-
| sit Account
| Cash fu hand ..
| Stamps

@

1,00,0000 0 |
24,363 11
389 7

oo

907,724 5| 3

TOTAL Rs.

ToTaL Rs.

|
. T T
I Ty G] | 35.13,564 6




BENGAL CHAMBER oj
Secrctarial

INCOME & EXPENDITURE ACCoOUNT

To Salar 4
 Contrtbution o Eomvidont T
& Municipal Tasos |

Expenses including  Repaire, |

. Printing, Insurance, Stamps, |

Tolegrams and Telephono (‘I)’u’gu, Logal, |

and Audi Feos, Potty Charges te. .

w Income Tax

» Dopraoiation

» Running Expenses of Staff Grainshop

w Loss on Sale of Motor car

|

f o j o
5,.
B

|
l 6.73.60117

» Balanco brough
Transfer to Spe: eservo Account
» Balance carried to Gapital Account

Toral Rs.

Licensed Measurers

INCOMNE & EXPENDITURE 4CCOUNT

i
TOvAL Rs. j -

‘ ol
To Salaries and Wages including Learaess | | ‘As P
Allowance § | Dol psasses 4] o
« Fees & Allowances | { ‘ 2133250 6 6
» Contributions to Provident Mund | 66,51 w‘ 3|3
» General nwmm including  Pe: |- |

Travelling Exponsos, ot and '
nmber Contribution Uniforms, Station: | | ‘ ! ‘

ory and Printing, elompior” Charges, | |
Audit Too, Tnsurance, Repairs,  1esty | |
Charges, Intorest, McdnLaIE\cpemcw cte. ] e

» Income T

w Depreciation ‘ | 11,489 Jé z |
» Surplus Carried to Ghpital Acoount | | mzn‘ 9| 8|
! .

\13,.»30‘1‘ 7|6

" AUDITORS REPORY TO MEMEERS,

beg to report that wo have audited the foreg a f

sho Bt Chavhert 180 ve have aud 313t Decamnss 15, ogetier i e
attached Income and Expenditure Accounts of the Secretarial Department
and of the Licensed Measurors' Department for the year ended 31st 1 ccambor
1948, Wo have obtained all the informtir ind explinations we havo
d subleot to the romark that she f the

e ili
§Seotion are not included in the Bal

alance Shoet, in_our opinion such
Balance zsmi and Incomo aud Expendituro. Aceqy, i up in
s?c?\v ity wAth the Jaw and the Balance Sheot oxhibits o true and correet
m‘omm“eI:En’"ldttlfcof tho Chamber's affairs aocording b the beck cp oo
{Hormation « Xplanations given to us and as shown by tho books of

In qur otivion aoks
required by lq of

Cucux
s

tccount have been kept by the Chamber as

LOV]

COMMERCE, CALCUTTA.
Deparlment
Jor the year ended 31st December 1948.

embers’ Subscriptions
m (]\;icu:‘;nh‘\-xnons for Socmm-nl Survlce=

: rhlh‘z\hon Fees

. Poor Gortificatos of Onglu
Foes for Strike Cortificates ...
Interest on Investments etc.
Defioit for the year carried down

» Management Romuneration
Fo

ad%tnﬁs Sccnnn

4

Eiccconoal

Rs.
1,25,63
5,26,034|

25,22
1,31,382]
20,224)
10
6,774
3,71,651]

scosocea™

e

12,06,930)

\ Less—Provision for Taxation

sc|ocos

celocco

673601 0] 0

l ToTAL Rs.

Department
for the year ended 81st December 1948.

a,va‘ami

T
| l 1
| By Measurements ] 4{
» Weighments | ‘

. Tees ; wl e ]
., Sundry Receipts

. Interest

1 ToTAL RS, oo | o ‘

— - w. A BELL
ENTHALL,
A P BENTHEE S o, NmL uuomLN
W MIL!
A. 3. ELKINS, ﬁ W iNs

Vico-Precident.

c. F A!R\'
D. C. FAIRB. Acrlnp

iAs.l P.
942758 2 0
6,90,507 7( 0
1,05197) 0| 0
1,37,393 0‘: 0

19,453 ui 6

.. [18,95,309) 7| 6

N

Mombors of the
Committec.

[




OF COMMERCE
Fized Capitd Expenditure.

BENGAL CHAMBER
SCHEDULE of

with additions since tI

!

|

tten down vy -
hat dnty '|t pes Wi values at Ist July 1919

- ati Net value
sors D . st
] vided provided | _as at Slst.
‘ Costof sots | providod | provided, bl | Decemborios
. . at 3 Decem- !
Total Expen- | Additions hewly 31st Dooom- | 31st 1948.
! il fpen during 1015 | Selogy during Docomber 1948, | 815t Dooor ot 1048, ber \
{Docomber 1947 | at cost, | _
R P.
R | |
| p| Rs Rs.
[ el R oL s | -
| Rs. |Alp S, alslol . -
I LaNp— | 3’1_]".3_]._\_——-—— 1 ¢
6, Netaji Subbas Road ... | 3,11,012 | g . i 1 197,679 lushio
[ i 0,166 ol o 49,432 11 15,054 | 2/ 8 464,480 2ty LIS
1L Butomigs— | 6,02 2965 A A
Royal Excha -} 602166 121 9 13302 g 9 J,xo,snv iglo 75816 | 2§
Electric nnd Sonitary 1 KX I L et o 5.079 I15l10
stallatio I 1,20,997 s 9 3,265 = 6,63,965 |13} 4] 1,38,279 |1
Dock Buildings i 616 R = B
[y ﬁ‘, T
1‘ 7,99430 E EEE ' ] - i
7,977 10 o 73,233
; AR AENE  pn nmie wig
JIL . MACHINERY & Prawr .., * 8,027 J1g| o 3,494 | 711 71w B [76| 26,763 "
Weighment Plant 73,333 | 4i g 5114 (11 0 st 2 ) —— sesil (1] 5
Measurement Plant * 3404 | Ut B 3 s11 |7l 6 111,459 "
AnCondmmungth 39.193 {13/ 0| 11,920 14 a 1,35.970 | 2 2| 106,347 3\ | ——
e (43 Tom o ! i
e I e —" i
| 3
, | 1,49,560 | of 51 12,856 | 6|
IV. FURNITURE FIxTURES b | 1,62416 | 6| 8 133318 ¢ 2 16241 |10 3 Lioe,0) O % 1000 0
EQUIPMENT- | ' | EXC IR I o 160 | 0| 0
Furnituro & Fi Fittn 133,118 §3 s oo ! g o AR gl
Library & Biotn | isae |1 N 4577 | 5[0 4477 15 oo 18 e LRG0 0
Standard Wugms. Mea- | 1103 [11] 8 18,939 1| § ¥ 2010 0
s cto R A o0 - |
Furnituro i w 964 |1 S
Measuremont Culculdtors . ety H|0 perrTy 216611 i
Tonnage Caleulators : 20 J“ u 2,31,017 | 8 9| 199,454 [14] 3 " SRSt
e
20L0a4 EE 062 o' 6 5 47,000 [ 0] 0
o 4
— w50 10 of 16275 1of o] 10575 | 0 0 2580 10
V. DEPARTMENTAL TRAKsvORT T 11215 w‘ 9| os |4l s 1mize| 4o 43878 12l 0
[ — 1, ’
| H 60,503 | 1| 3 5436 [0f 3 1 L —
VI Moror Gans ’ 10818 5’3 T
* Theso Assets are shown at their
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ROYAL
REVENUE Accouny

o

XPENDITURE.

Monthly contribution to the Bengal Chamber of

Commerce

Tooks and Newspapers ...
Establishment
Electric Light, Funs and Lift
Petty charges
Printing
Ront
Stationery
Stamps
Telophonos
ZLess—Recoverod from mombors for uso
Genoral charges

Ticket for members

Rs. As. P. Rs. As. P,

6,000 0 o
1819 7 o
27,698 12 0
3,000 0 ¢
B 1584 4 ¢
37 20
12,000 6 o
48710 0
2396
92 4 0
__io._i 520 4 0
. . 77 8 0

TOTAL 53,562 10 0

Examined and found correct,

Cal,

cutta, 9h February 1949,

Sd/- LOVELOCK & LEWS,
Chartered Accountants.
Registered Accountants.

EXCHANGE.

for the year ended 81st Decomber 1948.

INCOME.

By Subscription

Bengal Chambor of Commerce Contribution

8d/- D. 0. FAIRBAIRN,
Secretary

Rs. As. P. i
- 25,986 0 0 }

22,576 10 0 ]

Tora 100

Sd/- A. P. BENTHALL,
President.




ROYAL
BALANCE SHERY

LIABILITIES. Rs. As. P,
. As. P,
SUNDRY CREDITORS—
Sundries 10927 ¢
927 G 9
CONTRIBUTION AND RENT—
Bongal Chamber of Comu fi il
Decomber 1947 e from, Awil to 15,000 00

Examined ang found correct.
8d/- LOVELOOK & LEWES,
Chartered Accountants.
Registered Accountants.

Caleutta, oth February 1949,

EXCHANGE. |
as at 81st December 1948. I
ASSETS. Rs. As.P.  Rs. As P.

OUTSTANDING— [
Subscriptions 900 0 0 i
BOOKS AND NEWSPAPERS— H
¢

Subsoriptions paid in advanee 197 9 0 |

FURNITURE AND FITTINGS WATER COOLER—

Expenses to-date
Loss Deprecintion to-date
BENGAL CHAMBER OF COMMERCE

AQCOUNT—
Deficit for tho year
CASH—

With Imperial Bank of India

CONTRIBUTION

1,090 0 0

1,090 0 0

27,576 10 0

253 3 9

TOTAL .. 28927 6 9

§df- D. C. FAIRBAIRN,
Seeretary.

B.P.W.-1441 -17-2-49—500

8d/- A. P. BENTHALL,
President.
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