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‘( Proceedings of the half-yearly General Meeting
. of the Bengal Chamber of Cominerce: held on

/ ' TWednesday the 24th January 1877.

) INDEX TO THE APPENDIX. |

| . * J. C. Murray, Esq., President, in the Chair.

Af Surirces Page.

' I — ] The Chairman opened the meeting by address-

P g by

j Tunds of the Chawber ... O ing those present as follows :—

[ Revised Tonnage for the Port of Caleutta ., T The most striking feature in the Report now
| Sehedule of Commission Charges . N / presented to you is, you will no doubt have ob-
{ o ™ served, the fact that the Government has thought
it necessary to read the Chamber a lesson on po-
litical cconomy and finance, I regret this the
more as I believe the Chamber to have heen right
! and the Government wrong, both in the premiss-
| es from which they start, and the conclusions
} drawn from such premisses. And, first, I may
‘ : 1 be allowed to remark on the strange contrast ex-
j hibited in the views as enunciated by the Home
' Government, and those put forward in the Finan-
cial Resolution of the Government of India.
Lord George Hamilton, in introducing his
Indian Budget into the Ilouse of Commons,
following the lead of the Zconomist, defended
his policy of doing nothing, by the aigument
that, though silver had certainly depreciated in

Europe, it still retained its normal value in In-
1
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dia ; and our requivements here, by attracting
large quantities of it to the Tast, would restore
the equilibrium, and it would, perhaps slowly,
but still surely, regain the whole, or the larger
portion, of its lost value. The wisdom of the
Government was, therefore, to sit still, and allow
the natural force of trade to accomplish what ac-
tive measures in any direction would fail in doing.
The Government of India, on the other hand,
Lold the opinion that, “if loans be no longer
raised in England, the excess of the exports from,
over the imports into, India will not more than
suffice to meet the obligations arising from the
Sceretary of State’s demands, and those of pri-
vate remitters ; and there appears no reason to
expect that India (as the Chamber of Commerce
anticipate) will be flooded by depreciated silver.”
The Secretary of State says that, the higher value
of silver in the Tast will attract it in sufficiently
large quantities to twn the seale again in its
favor ; if we céase to coin silver for the publie,
we deprive bullion of the value it now possesses’
and all inducement to export it into India i]] be}
taken away ; we forcib]y dam the natural flow
eastwards, and, by throwing the current of silver
back on itself, we precipitate it still farther, 7y
Government of India say, o
there is no room for
India, as the tribute sh
and private; absorbs

on the contrary, that
a0y mport of silver into
e has to pay, hoth public
any halance of frade that
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may be due ‘to her. Now, no two statements
can be more opposite.

The Financial Resolution then proceeds to ar-
gue against the suggestion proposed by the Cham-
ber by putting forth an objection, so startling
from its novelty, and so opposed to all the con-
clusions arrived at by the best financiers of the
day, as to clicit our admiration for its boldness
and eccentricity, while we are compelled to with-
hold our assent to its truth. In putting this
discovery before you, I cannot improve on the
words of the latest pamphlet on the subject :—
“In point of fact, silver is just as valuable now
as it was when, some years ago, it was quoted at
62d. the ounce. Tt lost nothing of its purchasing
power when it fell to 47d. It has remained fixed,
unchangeable ; the only stable part of our sys-
tem. Meanwhile, gold has been oscillating in the
most unpleasant manner, and bas in the end be-
come excessively dear.” The pamphlet in ques-
tion goes on, in language severer than I should
use, but still in words worth the remember-
ing :—¢“The question as to which metal has, by a
change in its value, caused a difference in their
relative positions, must always be a matter of

opinion. But we maintain that the opinion which
is to decide, is not that of an individual ruler,
however high his position, or however great his
abilities. This is a subject on which every one
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engaged in trade, or finance, must see a part of
the evidence, though no one can grasp the whole.
And where we find that every mercantile com-
munity, and every civilized Government, each
judging independently in its own sphere from
facts coming under its peculiar observation, has
ascribed . the alteration to occurrences affecting
one metal only, it is scarcely opei to the Indian
Government aloné to contend that, after all, the
difference may be in the other. Now, we find
that there'is a general concensus of opinion in
favor of the statement that it is silver which has
fallen in price, not gold which has risen. We
have the highest respect for the ability of the
gentlemen “connected with the Government here,
who hold the opposite theory—and they have

" certainly studied the subject with great care—but
. they labor uuder the disadvantage of having to

examine a mercantile question while residing out-
side the mercantile world, Simlais a charming
retreat in the hot season ; but, hidden far in the
recesses of the Himalayan mountains, it is not
the best point from which to observe the move-
ments of the markets. We cannot consider an
opinion formed by a few economists in such a
place as of eciual weight with that. of the whole
world outside.”

The theoty of the appreciation of gold having
been once started, arguments are sought in con-

5

firmation thereof. Tables, published by the Zico-
nomist in the first instance for quite a different
purpose, are pub forward to prove that, while
values in England, or the gold price, have
been declining; values here, or the silver price,
have been steady. I said, in the beginning of
my speech, that I disagreed both with the pre-
misses put forth, and the conclusion drawn
from them. An examination, cursory though it
must necessarily be, will show this at once. I
am quite willing to admit that no surer test of
the appreciation or depreciation of a currency is
to be found than in a table of prices of articles ;
but the test requires to be most skilfully and de-
licately used. It must embrace all the principal
articles ; it must be carried through for a series of
years ; all the swrrounding circumstances affecting
cach separate article must be -weighed and con-
sidered, and due allowance made accordingly.
None of these conditions has been fulfilled in
these tables ; they arc ounly for a few years back,
the enumeration of the articles chosen is much
too circumscribed to render any theory built on
them of any value ab all. The one article of
produce that has lately shown the greatest fluc-
tuation is raw silk, the price of which, as we all
know, is governed almost entirely by the out-turn
of the Italian and Chinese crops. No notice is
taken of this, or of the influence exercised. If
the influence had worked the other way, the ba-
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lance of proof might have gone to show the de-

preciation of gold, as well as of silver. Carrying

my supposition to the article of cotton, had the
American crop partially failed, so as to have
raised the price in the same proportion, the
weight of evidence of the two combined would
have been enough to turn the scale; and we
might as logically, therefore, conclude that the
appreciation or depreciation of gold is dependent

on blightin the mulberry tree in China, or the

rainfall in Georgia and Cavolina.

The Government allow that these tables were
published in the Zeonomist for a different pur-
pose, and that they have only been taken to illus-
trate the position assumed ; it docs nob say, how-
ever, for what purpose they were originally pub-
lished. Had this been stated—as it should fairly
have been—the argument, so far from making for
an appreciation of gold, sets dead against  it,
The Tconomist published these tables in order to
prove its theory that there are cycles of prices ;
times during which there is a steady rise up to a
certain point, and then as certain and steady a
decline—an ebb and flow as cevtain as the tides.
Tt isimmaterial to our purpose to enquire whether
this theory be correct or not, Ttisa significant
fact, however, that the starting point of these
tables is the full flood period of the Feonomist
when, from the natural course of events, a fali

o
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must, according to its theory, be inevitable ; and
this, too, without reference to the value of the
precious metals, This fact has been so far over-
looked in the Resolution as to be only noticed in
a foot-note ; and the reasoning, built upon the
foundation of the simple fall in the gold price,
without any mention of the facts connected there-
with, robs the rest of the argument of all its
vitality.

Since this Resolution was published, a strange
change has come over the spirit of the dream ;
the whole scene is transformed; the ebb has
ceased, and the cycle of flood has apparently st
in.  The gold value of most articles of both im-
port into, and export from, India has steadily
risen, while rupee prices in India have remained
comparatively - stationary. If the reasoning of
the Government be true, it follows that there has
been a sudden and unaccountable depreciation in
the value of gold ; but I doubt whether even the
Government of India, bold though it has proved
itself in propounding theories, is prepared to al-
low this sequitur. " If it does not, it is placed on
the other horn of the dilemma—wiz., that their
newly discovered theory is delusive, untenable
and to be at once abandoned. There is no escape
frow one or other of these deductions.

But the question naturally arises, why enter
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into all this now, when the silver scare is over,
and it has been proved to have been nothing but
ascare after all 2 I am not so certain that the
scare, if scare it was, is over ; but, in any case,
the question lies far deeper than this. The real
point at issue is not whether silver has depre-
ciated, or gold appreciated ; that may have been
the question at first, but it has now assumed
rather different proportions : it is this :—is India,
with its large, and daily increasing, commercial
relations with the great nations of Burope, to re-
tain a different currency to theirs; is she to keep
to silver, which they have abandoned ; and can
she, in this case, hope to preserve her commerce,
or to trade with them on anything like equal
terms 7 You will remember—and a reference to
the report will prove this—that this was the
strong argument used by me on behalf of the
Committee, when we brought, forward our resolu-
tions for your acceptance at the special general
meeting last July. The third resolution was, in
deference to the fecling apparent at the meeting,
withdrawn ; but I did not withdraw. it without
due constdcmhon and it was so withdrawn under
the full conviction that the closing of our mints
to open coinage was the safe and wise course to
be pursued in the uncertainty that then was, and
still is, hanging over owr heads. The Government
contend that it would be an unwise and impolitic
measure to shut out silver from our mints, unless

e
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we at the same time opened our doors to gold.
‘With all due deference to the Government I
think they have missed the point of the whole
question. They sayin fact:—“We should beware
of premature action ; we should wait to see what
will happen ; it may be that the market will re-
cover itself after a time.” ““We should have sup-
posed that this very uncertainty was the best
reason for suspending the right of private coin-
age. If we grant that, when in doubt what to
do, it is often best to do nothing, the proper in-
ference seems to be that we should not coin
rupees. To do so, is to take action in a line that
may afterwards prove to have been altogether
wrong. If, on the one hand, it should turn out
that the depreciation of silver is only temporary,
and if it should soon recover its old position, the
French and Dutch would be able to boast that
they had, by wisely closing their mints for a time,
saved themselves.from all inconvenience ; while
we would come out losers by many thousands of
pounds, frittered away during the crisis under the
Leading of exchange. On the other hand, should
silver fall still lower, we would find an additional
embarrassment in every rupee coined. In what-
ever, way we may hereafter have to deal with our
cwrrency, the difficulty of doing so will not be
lessened by increasing its bulk. - This is the view
which was taken of the matter by the Finance
Ministers of the Continent, who agreed in con-
2
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sidering the suspension of the right of private
coinage, under present circumstances, as a con-
servative measure. In introducing a Bill for that
purpose into the French Senate, M. Say observ-
ed :—*¢If the relation between the value of silver
and that of gold is destined to experience great
changes, it will be our business to seek for perma-

" nent remedies: to-day, we only ask that ‘you

compromise nothing ; that from the position of
the stutus quo you pursuc the study of facts.’
This way of regarding the policy of suspending
coinage seems to be fair and natural. It appears
a far more statesman-like attitude than that of
those who consider our uncertainty as to the
future a reason for making sacrifices in the
present ; who declare that, while we are debating
how, and at what cost, we can get rid of a de-
preciated and clumsy currency, we should continue
to add to its already too large dimensions. The
suspension of the right of private coinage in India
was recommended only as a provisional measure,
to be enforced during the period of transition and
uncertainty in the bullion market. Indeed, one
greab recommendation of the plan of restricting
the coinage is that it is an open, o, as the
Trench minister of Finance calls it, an expegtant
policy, proper to a season of doubt and uncertajn-
ty. It occupies a central position, and forms a
good point of departure, whatever the direction
in which we may wish to move.”

11

These extracts so clemly represent the position
taken by the Chamber that I make no apology
for introducing them. To my mind, they prove
incontestably that the recommendation was right
in principle, even when shorn of its attendant
resolution for the adoption of gold, and that
Government was unwise in rejecting it. We
are not yet clear of owr difficulties, and I would
again press the point most earnestly on the atten-
tion of the Government. If the great countries
in Europe forsake the double standard for gold
alone, we shall have to follow suit; and the
longer we continue our open coinage system the
greater will be our future difficulty. Railways
and steam, the Suez Canal and the telegraph,
have brought India so close to Burope, and our
relations with the leading commercial nations are
so much more closely drawn together, that the
use of the same standard has become every day
more and more a matber of necessity. The
change in our standard is a question that will,
whether they like it or not, force itself on the
attention of Government, and the sooner they
prepare themselves, the easier will they find the
task, when the time for action arrives.

T'am sorry to have detained you so long over
a single matter treated of in the Report; but the
great importance of the subject must be my
excuse.
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The second-subject in our Report is an answer
from the Secretary of State to our representation
as to the effect on our money market of the
method in which Council Bills on India were put
forward and withdrawn. This was a matter that
originated vith the former Committee, and was
one which was freely spoken of at our meeting
in July. The matter has clearly attracted notice,
and I hope the dual competition may be avoided,
and the amounts regulated more according to
the necessities of our markets, to be increased
as we require more money (as at present), and
decreased as our export trade falls off.

The Customs Act is the next subject on the
list. I have been through this, section by section,
with Mr. Crawford, with whom 1 was associated
as a Corﬁmithee, and the joint report was sent
in about a month ago. We were, on the whole,
unanimous, exept on two sections. One of them
relates to the oft disputed point as to the right
of the Collector in the sale of goods, after he
has taken them over under the power given in
this and previous Acts. The other point was
the responsibility of Government officers in re-
gard to damage to goods in public warehouses.
Our views on both these were so opposed that
we decided to send in scparate reports on them,
The matter is now before the Government,.
Another section and its working in the Caleutts,

»
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Custom House was brought very prominently
under our notice.. The late action at the Calcutta
Custom House has certainly been the fruitful
source of much annoyance to merchants, inas-
much as they have been put to serious incon-
venience and expense in the clearance of even
tariffed goods. This was clearly never the inten-
tion of the Government in making the tariff;
and, as one of the Committee, I should have
been glad if I could have taken up the subject.
Our labours had reference more to the working
of the Act as a whole than as to its practical
working in any one individual Custom House’;
and T felt myself bound, therefore, to put this
point out of consideration. Itis a matter, how-
ever, that is quite within our province to take
up as a Chamber, though it was beyond my
province as a member of this special committee ;
and we shall be quite prepared to go into the
whole question, if members so wish.

The Customs duty on cotton yarn recommends
itself, without further remark from me, to all
those connected with the trade.

The Survey of the River and Marine Surveys
ars two subjects closely connected with each
other as to interests. The correspondence on
the former will be found of more than usual
interest. It shows that the same work, under
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proper supervision, can be more efficiently per-
formed at less cost than under the present im-
perfect system. The question is one that tells
so strongly on the well being of the port, that
we hope the matter, which has been under con-
sideration so long, may not be allowed to drag,
but be carried through. Tosome it may appear
strange that the Committe has written too strongly
on the matter of Marine Surveys; but when
it is remembered that the subject originated
first with the Bengal Government ; has been
admitted on all sides to be one of urgent neces-
sity ; has been pressed on the notice of the Go-
vernment for four years by the Chamber; and is
now as far off completion (and even initiation) as
ever; the wonder is, not that we have said sc much,
but that we have said so little. No other port in
British dominions would have submitted to be
placed in such a position.

The Merchant Seamen’s Act passed at Simla,
is the next question treated by the Committee
during the half-year under review. It wag
passed, with an apology, at Simla, but many
of the previous Committee’s representations have
been either overraled in Council, or put on one
side. The present Act is only an instalment of
the more comprehensive Act which we are pro-
mised at a later date. Tt relates principally to
one special point, that of distressed seamen, T

<
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am not for a moment going to dispute the
point that this question of distressed seamen, or
loaferism (for that is the real intent and object of
this Act), is one that calls loudly for legislative
interference on the part of the Government ; but
1 do say this, that one pilgrim ship, allowed to
leave this port in an unseaworthy state, throws
more responsibility for loss of life on the Govern-
ment than all the loafer community in the whole
year, supposing them to be all distressed seamen,
in the strictest sense of the word. What how-
ever the shipping interest so much complain of
in this Act, is, not that distressed seamen are
forced on ships, but, that men who can in no
sense be called distressed seamen are so forced
on ships, which are bound to take them, without
having the time or opportunity given them for
remonstrance.

The question of Jetty charges is one that very
nearly affects a large class of our merchants.
That the Port Trust have well and faithfully per-
formed their duties is a point that no one will
more cordially assent to than myself, having once
been a member of that body. But, while I bear
testimony to their efficiency, I must take leave
to dissent from the dictum they lay down, that
“no reduction is practicable, until the income is
sufficient to complete the works.” Now, this I
take to be radically wrong in principle ; revenue
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should not be used to augment capital. As the
Commissioners say the mercantile interests are

fully représented at their Board, I would distinct-

Iy call’the pointed attention of such of our mem-
bers as may be on the Board to this essential
difference. Increase to block, or completion of
works, is without dispute a matter quite apart
from current revenue. The former has to be
borne by loan ; the latter should bear only the cost
of working expenses, interest on block, and sink-
ing fund ; and this clear distinction between the
two I would wish to impress most strongly on
those members of the Chamber who happen to
be also on the Port Trust at the next revision of
the rates.

The Hooghly Bridge, also under the control of
the Commissioners, shows a, large revenue, sufi-
cient to meet all current charges, as well as in-
terest and sinking fund, without the continuance
of the objectionable terminal charge on coal,
This is an item which enters intimately into al]
our local manufactures ;and Lord N
assured a deputation which waited on him that
the impost would be taken off as so0on as it was
known that the bridge was self-supporting, The
published accounts show that thjs is now tie case;
and the Committee felt, themselyes not only 'usj
tified, but obliged, to ask for a fulfilment of 1hi
promise. Since the correspondence noted in th:

orthbrook
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Report, the Committee have-had a further letter
from the Government of Bengal, to the effect
that they found it necessary to refer to the Bridge
Commissioners again—on what special point, how-
ever, we have not been informed. The result of
this reference is looked for by us with much
interest.

The Railway between Caleutta, and Nagpore,
and the formation thereby of a direct line between
Caleutta and Bombay through some of the rich-
est districts of Hindostan, and its construction
on the same gauge as the other main lines, is a
matter that, at first sight, may appear small ; but
its vast importance grows on’ consideration. The
traffic will be so great, and the benefit to the
country so large, that it must be apparent that a
line on a light gauge, where wagons will have
to Dbe discharged and reloaded at every break of
gauge, will be comparatively useless. The line
must be constructed on the uniform gauge laid
down by Lord Dalhousie for all the main arteries
of traffic.

Telegraph Rules and the difference of applica-
tion to messages from England to India, as dis-
tinguished from messages from India to England,
bave again engaged the attention of the Com-
mittee. The prospect of an assimilation of the
practice, though held out in October last, still

3




18
awaits fulfilment ; and it is difficult to say, seeing
how long it has taken to convince the Depart-

ment of the present incongruity, how many
months we may yeb be from such fulfilment.

There are no further subjects in the Report
that rcquire any special notice from me. The
question of the New Commercial Treaty with
France has been fully dealt with by the Com-
mittee ; and, though the subject, looked at from
its own intrinsic worth, is of large importance, T
have little to add to the representations of the
Committee, which embrace, as I believe, all, or,
at least, the most important, points necessary.

There is onec more matter of some importance
and interest which has not been included in the
report. We wrote on the 19th instant to the
Agent of the East India Railway Company,
with reference to the block on the line, the follow-
ing letter :—

“The Committee of the Chamber of Commerce
desire me to represent that very severe inconveni-
ence and losses have been experienced by mer-
chants, in consequence of the check which rail-
way traffic between Caleutta and the Upper Pro-
vinces has received dnring the last cight or ten
weeks, and which continues at the present moment

to interfere with the prompt receipt and despatch

|
|
|
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of merchandise at up-country stations, and pune-
tual delivery at its destination.

The Committee are aware that the block on the
line has been caused by exceptional circumstances
arising partially from the Imperial Assemblage
at Delhi, but principally from the transport of
grain towards the famine districts of the Bombay
and Madras Presidencies ; but the former impedi-
ment has been removed, and the latter has pro-
bably by this time been materially lessened.

The traffic, however, has not resumed its or-
dinary regularity, and the Committee are inform-
ed that the carrying power of the railway is
unequal to "the heavy service it has to perform ;
that the stock of wagons and trucks is insufficient
to meet any suddenly increased requirements of
trade; and that the locomotive department is un-
equal to the pressure of work thereby occasioned.

To the delays and irregularities thus created,
and which are of very serious moment to the
commercial public, there have been added consi-
derable losses by damage of perishable merchan-
dise carried in uncovered wagons, and unprotected
{from the rain which has fallen heavily all along
the line between this and the North-West during
the last week.

All these circumslances are, in the Committee’s
judgment, sufficient to justify the reference they
desire to make, with the view to be informed
what measures are being taken to admit of un-
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interrupted traffic and the full and sufficient sup-
ply of rolling stock for its conveyance, as well as
to make provision for any similar recurrence of
exceptional demands upon the resources of the
Railway Company.”

The Agent replied to this letter last evening,
and acknowledges that the stock is insufficient.
I shall read the reply :—

“The Agent very much regrets such of the pre-
sent conditions as have led to your representation.
The accession to the Company’s traffic has been
exceedingly heavy and sudden, but would not,
jsrobably, have been beyond the powers of the
Company’s present stock of wagons, if it had not
been for the long lead of the grain traffic over
the lines in Western India and the Madras Pre-
sidency, the terms of the working agreements
between the Companies obliging each to allow
loaded wagons to ran through to destination,

At the same time, the quantity of grain brought
down to Howrah has been so unprecedentedly
great that the resources of the labor contractors
have been taxed to the very uttermost to provide
coolies to unload and deliver consignments ; and
there is no doubt there has heen ore:
this respect.

The Agent is prepared to admit that the car-
rying power f)f the railway has not proved equal

to the exceptional demands which have been, and

at delay in
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are still being, made upon it; and aun indent is
now before the Government of India for sanction
to the construction of a thousand new covered
wagons of an improved type, to provide against
future emergencies of the kind, and for the in-
creasing requirements of trade.

An indent for a proportionate number of addi-
tional engines is also in course of preparation.

The complaint that the Company has used un-
covered wagons for conveyance of perishable mer-
chandise is bardly consistent with the general
object of your letter. These wagons have been
used almost wholly for grain, and the Company
was glad to utilize any vehicles which were avail-
able, even the Engincers’ ballast trains, horse

-boxes, and carriage trucks having been pressed

into the service. There would, probably, have
been no complaints on this score, but for the un-
fortunate fall of rain a few days ago.

With regard to the protection of goods at
Howrah, a proposition is also under consideration
to more than double the present shed accommoda~

" tion for goods brought down by rail ; but this has

not yet received the sanction of the Board of Di-
rectors, and it is difficalt to form an opinion
whether, at the present stage of the Company’s
contract with the Government of India, the Board
will be prepared (o allow the necessary expendi-
ture. .

‘With regard to the prospects of reducing the
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traffic to its normal regularity, I am to remark
that the famine traffic appears to have somewhat
abated ; but, from intelligence just to hand, there
is a block of grain at Jubbulpore, and it has been
found necessary fo suspend temporarily the
through booking of grain to Western India.

This will set free more wagons for despatch to
Howrah, and a considerable increase in these
may, therefore, be shortly expected; and the
Agent will be glad if the Chamber of Commerce
will call upon the merchants of Calcutta to assist
the Company by being prepared to remove their
consignments as quickly as delivery can be grant-
ed to them.”

I now move the first resolution—That the
Committed's veport for the yhalf-car ended 31st
October 1876 be adopted.

The resolution was seconded by Mr. J. Hormne
and carried. ’

The QHAIRM‘\N said :—The second resolution T
have to move is a formal ome, At the end of
the Report, you will see that two neyw members
have been elected by the Committee, subject to
the confirmation of the Chamber
publication of the Report two more have algo
been similarly elected. T haye n0wW to move —
That the Committee’s conditiong] election of ﬂ]es;:-s

, and since the

v
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Got. Bru and Co., Messrs. A. R. McIntosh and
Co., Messrs. Carritt and Co., and Messrs. Howe,
Goodwin and Cole, as members of the Chamber,
be confirmed.

The resolution was seconded by Mr. J. Morison
and carried.

The Cratraran said :—There is one other matter
to avhich your attention must be drawn, and that
relates to the daughters of the late Mr. George.
You will remember that the Chamber gave them
some time ago a grant of Rs. 1,000. They have
sent us a long list of papers, showing that the
late Mr. George was not in a position to insure
his life, and they begged that, instead of a grant
of Rs. 1,000, we should make them a compassion-
ate monthly allowance. The Committee have
considered the appligation, and recommend to the
Chamber the payment to them of Rs. 50 a month
during the pleasure of the Chamber. I have,
therefore, to propose :—That the Commatiee’s pro-
posal to grant a monthly allowance of Rs. 50 to
the daughters of the late Mr. James George, dur-
ing the pleasure of the Chamber, be confirmed.

The resolution was seconded by Mr. Nicol
Fleming, and carried. ’

Mr, W, II. Cheetham then proposed that the
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thanks of the Meeting be given to the Chairman
and Commiltee for their labours dwiing the half-
year.

The resolution was seconded by Mr. W. J. Ker,
and carried.

The meeting then came to a close.

. W. I. WOOD,

Secretary.

~

BENGAL CHAMBER OF COMMERCE.

Report of the Committee for the half-year
ended 31st October 1876.

Tne Committee submis their Report on the
principal questions which have come under consi-
deration during the past half-year.

DEPRECIATION OF SILVER.

Annexed to the proceedings of the Special Ge-
neral Meeting on the 15th July—which are re-
produced here for the sake of ready reference—is
the Government Resolution in reply to the ac-
tion taken by the Chamber. Whether we agree
or not with the reasoning adopted in this Resolu-
tion and the conclusion to which it has led the
Government, the thanks of the mercantile com-
munity ‘are due to them for the full exposition
of their views and the careful attention they have
given to the whole subject. The recent rise in the
value at home of most articles of export and com-
paratively moderate imports have caused a larger
balance of trade to be payable to all eastern
countries, and this, with a less supply of silver
immediately available, has raised the value of the

1
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metal and, with it, of the Secretary of States
drafts. In a short time our brisk season of ex-
ports will be over, and it is by no means unlikely
that if these drafts continue to be issued on the
same scale as now, we may see a reaction and a
recurrence, though perhaps in a milder form, of
the evils resulting from the dual competition
between these drafts and silver.

The correspondence on this subject with other
Chambers is annexed.

Trom Chamber of Commerce to Govt. of India.

Calcutta, 22nd July 1876.
There was a Special General Meeting of the Members
of the Chamber held on Saturday last to consider whatb
steps should be talen in the present state of the foreign
exchanges and of the depreciated value of our currency in
this country. 1 have already forwarded to you a copy of
the tworesolutions that met with almost general approval,
and you will no doubt have seen the report of the discus-
sion that took place, and the arguments that were ad-
duced in support of the resolutions ; the Committce need
not therefore go over the same ground again, but will

confine themselves to calling your attention to the fol-
lowing additional remarks relating thereto.

"As regards the firsh resolution ; the Committee, on a
former occasion, (+th April 1876) addressed the Govern-
ment urging the appointment of g local Commission to
enquire into the question of the depreciation, This ye-
quest was refused by the Government, as there did not,
to their-mind, exist any special op peculiar facilities ir;
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India for the investigation, and as a select Committee of
the Housc of Commons had been appointed in England
for this purpose, there did not seem any present necessity
for such a local Commission. Since then, not only has
silver still further depreciated, but the loss by exchange
to the country on the Secretary of State’s drafts has be-
come so serious, as must, the Committee feel assured,
have caused grave anxiety to the Government. Provi-
sion was made to meet the loss, at Exchange of 1s. 81d,
by throwing on to a sterling loan of 2} millions, the cost
of public works to be undertaken during the year. The
Seeretary of State has borrowed 4 millions ; bub whether
this additional sum is to repay the amount he had to
disburse during the time that his drafts were suspended,
or to provide for the further heavy Joss not contemplated
in the Budget, the Committee have no means of ascer-
taining.  Though the last drawings have gone at a
higher rate than previously, it is by no means certain that
the advantge will be maintained in subsequent drawings.
In fact, from reliable information received by the mail,
yesterday, we learn that the yield of silver from the
Nevada mines is likely to be Jargely increased, and that,
notwithstanding the demand from the American Govern-
ment, a considerable amount will be shortly placed on the
London market for sale. Under these circumstances it
seems probable we shall see the rale decline again. The
Government are, independently of this, still threatened
with a heavy loss, against which no provision has been
made and which they can only cover by increased
taxation. The Committee fully recognize the difficult posi-
tion of the Government all this time, and they have been

unwilling to press the matter till now ; knowing hat the
Report of the House of Commons’ Committee would be soon
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published, and the Government would then probably have
some more reliable data on which to frame their course of
action. The result of this Report has already been tele-
graphed to India, and by nexb mail we may expect to re-
ceive the full Report. The Indian Budgeb will also be
immediately introduced into the House, and the Govern-
ment of India will be soon, if they ave mot already, in
possession of the Scoretary of State’s views ‘s to the
proper course to be pursued in this crisis. The Committee
of the Chamber venture, therefore, to express a hope that
His Excellency the Viceroy will, in the interests of Com-
merce and of the country generally, accede to the prayer
of the first vesolution, and make public the intentions

- of the Government. The uncertainty that has hitherto

shrouded the action of Government has been attended
with serious consequences to merchants and bankers,
and will so continue to attend their transactions as long
as they are kept in ignorance of the course of action the
-Government propose to take. This is not, the Com-
mibtee feel assured, a condition of things the Government
have any wish to perpebuate, and they, therefore, with
the more confidence, ask the favorable consideration of the
Government to the request contained in the resolution.

The second resolution relates to the suspension of the
clauses of the 2 Acts of the Government of Indin, making
it obligabory on the Mints and Currency Department, the
one to receive and coin for the public all the silver ten-
dered to them, and the other to issue cwrency notes for
all silver bullion brought to it. There is a further elanse
to this vesolution, decluing it illegal to import coined
yupees into India from any forcign port during the time
of such suspension. The object of this resolution is not

~
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to prohibit coinage albogether, for that .would: be likely
to Lring about a collapse of credit; but to place. all
coinage in the hands of the Government to be exercised at
their discretion.  Thisis the course adopted by all the
States of Burope in self-protection, and it appenrs to the
Commibtee not only a wise and reasonable, but a necessary,
precaution for the Government of India to take for the
proservation of their own currency and to support the
credit of their own loans, as well as to prevent the
country from being swamped by silver sent in by
foreign nations. To this Jatter danger we ave in Tndia
as liable as they are in Ifrance, Belgium, or Holland,
and the Committee know for a fact that enquiries
have been made as to the mint out-burnof bav silver
to be sent here from California. Some of the Exchange
Banks have also been offered Jarge sums, considerably
below the market rate, so  as to tempt them to
buy it in preference to taking-the Secretary of State’s
drafts.  This competition bebween the Council drafts and
silver has resulted in heavy loss to the State on the one
hand, while it has, on the other, enabled the holders of
silver to obtain ab our expense, and in consequence of
our Coinage and Currency Acts, a higher price for it
than they would otherwise have got.  India and China,
1)y the action of the Turopean States, are now the sole
markets for silver, and it appears to the Committec a
suicidal measure for the Secrctary of State to place the
rupees he has (o sell in competition with the bar silver
of other nations, when and as long as they have the
power to pour this sitver, by act of our own legislature,
into our own mints and claim coined rupees in licu
thereof. This resolution, thercfore, while it gives the
Government full power to accept bullion in order to main-
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tain the circulaling eurrency ab its full efficiency, or to
import its own silver for the same purpose, will prevent
outsiders from demanding the receipt of their bullion
and ibs conversion into coin by our own act, which we
have at present no power to prevent their availing them-
selves of.  Except that the action recommended by the
resolubion has been misunderstood, the Committee
cannot see any valid reason against ity immediate adoption
by the Government. The objections brought against it—
which the Committee will not weary the Government
by repeating—appear to have been based either on a mis-
conception of its real scope, or on abstract ideas, whereas
the position of affairs is altogether exceptional, and ordi-
nary rules do not apply. Bub further, the Committee
do not recommend any more stringent steps (in fact
scarcely so stringent) than the first financiers in Earope
have found it necessary toadopt.

The Committee are aware that bar silver has lately

risen in value, but they do not look upon this as perma~ .

nent 5 they regard it rather as one of those violent fluc-
tuations that have lately Leen so common ; the price
within only a few days fell from 49 to 46 pence per oz,
and has now risen to 494, and’ this without thers
having been any transactions of moment in the article.
These fluctuations cause a corresponding rise or fall jn
our exchanges, rendering it impossible for mevchants and
banlkers to regulate their transactions, and  thus disorga-
nizing trade.  The moment ouy Mints here aro clos:d
these violent alternations in price would cease and c\:
changes would become sbeady. The fact that the Gover‘
ment of India can by their own |
put their mint stamp to all silyey

n-
aws be compelled o
seut here, has given an
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artificial and fictitious value to silver, which would cease
assoon as the law is suspended. Bar silver would then
gradually fall to its own intrinsic value, and the extent
to which it is depreciated would be soon gauged, whereas
now it is impossible to say how much its value is appre-
ciated by our present “ open coinage” system.

When all Turope is closing its doors against the
import of silver, with the avowed object of having as
little of the mctal as possible, should the depreciation be
found permanent, it seems most impolitic to keep ours
wide open for the reception of an unlimited quantity,
costing the country through our coinage laws far more
than its real intrinsic value. The only objection to the
closing of the Mints to indiscriminate coinage, outside
abstract principles (ignoved by other States), is the dan-
ger of smuggling from abroad and false coinage in the
country itself. The first can be stopped by a more vigi-
lant Customs Service. There will be what is popularly
called “ pocket smuggling,” but it cannot be to any large
amount and may be practically disregarded. The Dx-
change Banks, who are, under ordinary circumstances,

. the Jargest importers, will not lend themselves to any act

involving a breach of the law. The second objection as
to native coinage is one that may be dismissed with very
little remark. The appliances at the command of natives
are oo poor and clumsy to make any forgery of this sort
capable of being long practised without detection.

There was a third proposition put before the meeting
recommending the adoption of a Gold Standard, which, in
deference to the feeling apparent among members present,
was temporarily withdrawn, The Committee will not
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therefore intrudE their own views on the Governmens,
but will simply refer them to the debate thereon.

Proceedings of @ Special General Meeting of -the
Bengal Chamber of Conanerce held on the 15th
July 1876.

J. C. Mureay, Esq, President, in the Chair.

The PRESIDENT, in opening the meeting, said: Gentle-
men,—We have asked you to meet us here to-day to con-
sider if any, and what, further steps should be taken with
reference to our circular recarding the introduction of
gold and the change of standard. But before T enter on
the subject, allow me, both for myself and on hehalf of
the Committee, to thank members for the readiness, and,
in some cases, the fuluess of their replies. These thanks
are none the less sincere that the replies are in the ma-
Jority opposed to the Dpropositions put before you by us.

Tt is not necessary for me to enter af length into ‘these
replies ; they have been inspected by most of those here
present.  One objection—and I am free to coufess a well-
founded objection—has been brought against our circular,
namely, that it is not full enou.

gh, does not enter sufii-
ciently into the question ; and any representation to Go-
vernment, to have weight, must be supported by stronger
arguments than ave wsed in this cireular. It must be re-
membered, however, that the cireular was addressed to
those who have, at least, a practical knowledge of the
probable effects of any measures that might be [):It before
them.  Any lengthened Argument in support of our views

might have had the appearance of an endeavour to Ppro-
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cure converts, whereas our sole object was to elicit opi-
nions, even—as has proved to be the case—-if they were
adverse to our own views. It is only by such free and
open expression of ideas that the real truth can be ar-
rived at. Whilst I thus give our reasons for having
avoided discussion in our circular, T fear we have carried
the feeling too far, and have sacrificed clearness to brevity.
For instance, the words “wishont loss to Government,"
are characterized as erroneous, for the process of intro-
duction will, it is said, be both tedious and costly. Now,
though T have heard it urged that the conversion from
silver to gold can be managed without any loss, I do not
believe that it can be otherwise than that Government
must, if they adopt this course, be prepaved to face some
outlay. But in writing this circular, we were looking at
the question as @ whole, and we considered the ultimate
gain and benefit to Government would recoup them for
this first, initial loss. Our meaning would have been bet-
ter expressed had we said “ withous any eventual loss” to
the Government.or the country. In another point, too,
the introduction of a single word would have made our
meaning clearer, If gold is to be introdueed, it follows
of necessity that the mints must be closed for coinage of
silver.  Germany, and Holland also, have had to do. this H
it has been ruled at home (as evidenced by the corres-
pondence a few years ago between Colonel Tomline and
Mr. Lowe, then Chancellor of the Exchequer) that the
miot is not bound to coin silver for individuals ; the
States.composing the Latin convention, who still nomi-
nally adhere to-the silver standard alone, or-use the double
standard .of .silver .and gold combined, have been
forced .to limit - their -coinage of . silver by -legislative
enactments within .such narrow limits as will wonly.just:

2
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provide for ordinary absorption. The reason for this clos-
ing of mints against indiscriminate coinage of silver is to
protect themselves from disappearance of gold by export,
and an inundation of the cheaper metal to take its place.
It is no reverting (as one of the answers we have received
says) to the practice of the dark middle ages, but is a ne-
cessary precaution that the wisest financiers of the pre-
sent day have been forced to adopt in seif-preservation.
In India we are as much exposed to the danger, as they
are in France, of having spurious coin imported to us
from abroad. By “spurious” I do not mean bad rupees,
but rupees of full weight and fineness, which would be
poured in among us from abroad, where they would be
coined, and whence they would be sent to this country.
There would be an additional strain on the Government,
who would have to call in all this extra coin, if they elect
to adopt the gold- standard, and pay for them the same
price as for their own genuine rupees.  Bven if the gold
standard be not adopted, the same « temporary” measures
would have to be adopted as preliminaries to any final
steps that might be decided upon.  The addition of these
two words “eventual” and © temporary” will make the
meaning of the circular more clear than it is apparently
now, and it is a matter of regret to me that any verbal
inaccuracy on my part should have made obscure what
was clearly present. to our own minds,

One or two of tlic answers we have received are either
opposed to any change, or decline to co-operate, but as-
sign no reasons ; others deprecate hasty action and coun-
sel delay; it is premature, they say, to open the subject,
novw, till we have had fuller information to 0 upon, until,
at. least, we have ﬂle’report of the House of Commons”

b
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Committec lately sitting; wheu we have fuller informa-
tion, then act. Our Government are quite able to protect
themselves, and we should only view this as merchants and
traders.  Most of these ave so linked in together, and are
built upon the same foundation to so great an extent, that
it is difficult to separate them. It is true that the Go-
vernment are quite able to protect themselves, but it does
not appear that they have any fuller or further infor-
mation than merchants and bankers possess : indeed, it
may well be doubted if they have as much. And it appears
to the Committee the exercise of the highest function of
the Chamber to place their practical knowledge and fuller
information at the disposal of the Government, to enable
them to shape their course safely, whereas now they ap-
pear to be groping their way in the dark. A vast ques-
tion embracing, as it does, points of great importance, not
only to our political, but to our commercial, prosperity as
well, will need careful arid long deliberation, before it can
be so fashioned into shape as to be fit to be presented to
Government as the result of our combined action. 1t is for
this reason, and at a time when there is a lull, as it were,
in the supply of silver from California, that the Commit-
tee have chosen the present as a fitting time for the con-
sideration of the subject; and with the same object in
view, they have invited an interchange of opinions with
the sister Chambers of Bombay aind Madras. Before our
deliberations are more than just begun, we shall have the
result of the House of Commons Committee, and further
information collected on the spot by the representation of
the French Government, who has been deputed to the
California mines for the purpose. It seems to us to be
the most fitting time to initiate and organize an enquiry
of this kind, and it was with this object, namely, that of
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collecting and collating views, however divergent, that
the circular in question was issued to members. Their
views, as shown by the replies, do not accord with those of
the Committee, and they are quite as much at variance
with each other.

Since this circular was issued, we have had telegraphed
to us the heads of the finding of the House of Com-
mons’ Committee, and some of the daily papers have pub-
lished the text of the first report of the French represen-
tative to the mines. The one gives, among other reasons
for the depreciation of silver, the enormous yield of the
new California mines ; the other seems to run this down
as only a party cry, and attributes the depreciation entire-
ly to the influx of German silver ab a time when the
Bastern trade is -at its lowest ebb.  There is as much
divergence-in these views as in those presented to us in
the answers we have received, The French representative
has, however, hazarded a statement as a certain deduction
from his views, which subsequent facts have proved to be
wrong. Writing on the 12th May,
per ounce, he gives it as his decided o
goany lower. It has gone lower, and
as low as 48 per ounce, or a decline of
what he considered the bottom of the fall,
to this to show how difficult js the subject, a;
ful we should be in forming a conclusion
extent of possible decline, or the real increasy
of silver. One point, howey
us in all our considerationg
as the silver yield increases
own advices some months
of silver and 40 of gold; Qo

when silver was 53}
Dinion that it cannot,
the last quotation is

I only allude
nd how care-
as to the real
e in the yield
er, must be clearly kept before
ou the subject, and that is, that
50 does the yield of gold. My
ago placed the outturn a5 60
lonel Berton ‘Places the same
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figures, or nearly <o, namely, 57 and 43. We arrive
therefore, at one fact, that as silver increases, gold, in like
manner, does not lag behind. Knowing this, previously,
was certainly an additional inducement to me to press the
adoption of gold as a legal standard on the attention of
members,

But independently of all this, and looking at the ques-
tion on its own merits entirely, I do not see what other
result there can be than widespread distress and ruin by
adhering to our present policy. Tt has been allowed by
all authorities on the subject, that the depreciation of a
nation’s currency is a grievous evil ; and one of the latest
writers on the subject says, there is nothing short of con-
quest or slavery that is so fatal. Without going so far,
it must, I think, be admitted that any depreciation of
moment or of long duration must be detrimental to the
advance of any nation ; foreign capital will not flow into
her; her native industries will languish ; her loans, if
she happens to be, as India, one of the internationally in-
debted nations, will fall in general estimation, so that she
must perforce relinquish all works of improvement that
require the employment of borrowed capital ; prices
of all articles, even those of the necessaries of life, will
rise, while her power of purchasing in foreign markets
what she cannot herself produce will fall even more ra-
pidly, till at last she sinks down into abject panperism
unless active and energetic measures are taken to arrest
the downward course of depreciation before it be too late.
In India we have especially to bear in mind two facts;
first, that while we are large exporters of the raw mate-
riul, we manufacture very little for our own use, and have
to import much of what we require; secondly, that the
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Government, with its almost inelastic revenue and ifs
resources already taxed to the utmost, can only meet the
cost of works of improvement by borrowing. How long
and how much will they be able to Dorrow, with their cre-
dit diminished by depreciation, is a question that I hope
it may be long before they require to put to a practical
issue.

Cheap silver and cheap money, it is argued, is a posi-
tive gain to the country; the masses will have larger
means, and anything that increases the wealth of the
people must of necessity be an advantage. 1 confess I
do not agree with this argument at all, if the increased
wealth is measured by a depreciated currency. I fail to
see how, with the purchasing power of the rupee reduced
one-half, a man will be richer in the possession of two
rupees, where he had only one before the depreciation.
Nor will the stimulating of exports prove of ultimate ad-
vantage either to the producer or to the exporter. They
will both at the outset, no doubt, make profits, but yo;x
cannAot stimulate exports beyond the power of the con-
suming country to take off, without lowering prices there,
and the rise of prices here will soon che X
again, for, if continued, the exporter will f;
to face with'a heavy loss on h
words, laxge exports will inevital
what I may call, the gold
lation of exports, coupled w
power of the currency,
the cost or rupee price.
crease or stop, till the tw:
an equilibrium, I b
our depreciated curre

ck such exports
nd himself face
is shipments. Iy other
bly bring about 4 fall in
price, while this very stimula-‘
ith the diminished purchasing
will cause a corresponding rige i:
Our exports must therefore de.
0 prices more near] Y approach
ave touched briefly on the effect of
1Y on our export trade, in order to- -
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remove the erroneons impression that has found utter-
ance in some quarters, namely, that the circular from the
Committee, and the proposals therein made, were worded
in the interests of imports only, without regard to the ef-
fect they might have on our exports. No such motive
actuated our conduct; we issued our circular and put for-
ward our views in what we considered the best interests
of ‘merchants in general, as well as of the Government
and the country at large.

It is doubted by some, and Colonel Berton’s first report
lends color to the doubt, whether the production of the
Californian mines has not been grossly exaggerated ; that
we are troubling ourselves unnecessarily about a matter
of only temporary duration, which, be the time long or
short, will come to an end. Itisa significant fact, how-
ever, that since our circular.was issued, and with Colonel
Berton’s first report before them, the French Legislature
has stopped the coivage of their 5-franc-pieces, their sole
legal silver tender. And it is believed by the mint au-
thorities at home that other European States are likely
to follow suit. This, I say, is significant ; the States of
Europe, who still have silver, are taking early and prompt
measures to guard themselves from the dangers of an
influx of this cheaper and more abundant metal, while
our Government, whom it wost nearly concerns, makes no
sign. I do not say they are insensible to the evil, but
they have evidently no sure or certain chart by which ‘o
steer their course, and, as I have said before, I think the
first and highest duty of the Chamber is to place their
views on so important a subject av the disposal of Govern-
ment for their information,
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Such, gentlemen, are my remarks as to the reason of
our issuing the circular, on the replies we have received,
and on the general question. I shall now move the first
resolution, which is—

“That the continued depreciation in the value of silver
is a question most seriously affecting the political and
financial interests of the country, and that, in view of itg
very great importance, the Committee he requested to ad-
dress the Government, in order to obtain such information
as they may be able to give in regard to the policy which
they propose to pursue under the circumstances.”

This resolution, you will observe, is drawn in very gene-
ral terms, 5o as to admit of all joining in its acceptance,
no matter how different their views may be on the rest of
our cireular.  Any remarks you may wish to make at this
stage, T will ask you as a favor to confine to the ressly-
tion itself, leaving discussion on the whole question for
the time when our farther resolutions are brought for-
.ward. T-am anxious to secure some practical res\ﬁn from
our r.neeting to-day. If we can only get this present un-
certainty put an end to, it will be a great gain to g]]
branches of our trade, and I earnestl y hope, therefore you
will give this resolution your unanimous support, '

Mr. CRAIK, in seconding the resolution, said that he
trusted it would be passed by the unanimous vote of the
Chamber. TFrom the remarks which had fallen from the
Chairman, it was evident, he said, that much difference
of opinion- prevailed in regard to the steps whih it w.
desirable for the Government to take in the present-cris?:

3
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and he could also understand that the personal interests

-of some were, for the moment, so favorably influenced by

the depreciation in the currency, that they hailed with
satisfaction the apparently inactive policy of the Govern-
ment; but he contended that to. all alike the .extreme
uncertainty as to the future, which prevailed, and the
violent f] in the exchanges from

T

.week to week, must be a source of unmitigated evil, and

as he understood this resolution, it did not bind the

. ‘Chamber to any opinion in regard to the policy which
- ought to be pursued, but mercly gives expression to

the  interest taken in this question by the commercial
community, and urges the Government to remove as
much of the uncertainty which surrounds the subject
as it is in their power o do. As illustrating the manner
in which the crisis had been aggravated Dy the reti-
.cence of the Government, he referred to the Council
bills offered for sale in the London market. He
pointed out that, from .fortnight to fortnight, much
anxiety was felt asto the course which the Secretary
of State would pursue in regard to these Dbills, and
to show that there was good ground for the anxiety,
‘he referred to the undecided policy which had been pur-
sued by the Government in at one time refusing all the
tenders made for these bills, at another time accepting
some tenders and declining others, while again, on other
occasions, the whole of the amount had been allotted at
the best rates offering. He considered that it was the
bounden duty of the Government to have taken the pub-
lic into their confidence in this matter, and to have given
them some indication as to the course they proposed to
adopt with these Council bills, Had this been done,
there could be no doubt, he thought, that a.great deal.of
3
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the uncertainty which existed would bave been prevent-
ed, and it would have been possible to have entered into
transactions on something like a firm basis. Should
there be any who thought that the Chamber was asking
too much from the Government, he would ask them t:
consider what would have been the state of matters had
a similar crisis affecting the whole population of Great
Britain occurred. They all knew that under such cir-
cumstances the Government would have been flooded
with questions in both Houses of Parliament, a whole
library of papers and blue books would have been placed
at the disposal of all enquirers, and he was very much
mistaken if the force of public opinion would not have
clicited from the Chancellor of Exchequer of the day an
indication of the policy which commended itself to the
Government. Tn this country, unfortunately,
1o House of Commons, and,

they had
o ' > as some assert, no public
opinion either ; but even if that were 50, he did not con-
sider that he should be placed on les
terms than our more favoured fellow subjects. e there-
fore trusted that they would go up to Gavernment a

united Chamber, and if they did so, he as eonﬁds :
that they would obtain such information ag would en (l))';t
them to come to some conclusion in regard to th .
bable course of exchange in the future.a o e

s advantageous

MR. SIMPSON said : M. President,—The resolution by

fore you has been so ably DProposed and seconded, th ‘:
there is very little, if anything, left for me to s; z\I
must, however, remark that e are all very much inf; b

ed. to the Committee for the action they have t, o
th1sA matter. The state of uncertainty of which
plain may have been of advantage to some pe‘

aken in
e com-
Tsons, bug
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to the general community the loss has been an exceeding‘-
ly serious one—far more even than has been estimated.
Referring to the fortnightly allotment of Council bills,
the subject of which has been so ably touched upon by
Mr. Craik, I would just draw your attention to what I
cannot help calling the extraordinary conduct of the Se-
cretary of State, who, so far back as February last in the
height of our active season, refused tenders at 1-9, re-
duced his drawings, and thereby caused extreme pressure
in our money market. After our busy season is over,
these drawings are increased to £700,000, fortnightly, and
we find him now accepting the ruinous rate to the coun-
try of 1-6%. There can, I think, be no doubt that the
action of the Secretary of State has greatly. aggravated
the, present condition of matters, and the result has been
a serious loss to India. Indian loans are quite in dis-
favor now. There is no market for Indian secwrities in
London, and in Calcutta the evil has been averted simply
by large purchases made, it is said, on behalf of Govern-
ment. The effect of all this uncertainty will be to drive
English capitalists away from this country, for we cannot
be certain whether a rupee will be worth 1s. 6d. or 1s. 4d,,

- and therefore, I think, we should give our hearty support

to the Committee in their efforts to have this question.
settled. I know that considerable difference of opinion
exists as to how this should be done, but in speaking of
the condition of affairs as they are now, I must say that
had the Secretary of State exercised more discretion in
placing Council bills in the market, I do not think the
state of things would have been as bad as they are at
present. The Committee should therefore, in their com-
munication to Government, refer most particularly to the
past action of the Secretary of State. My own opinion
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is that the subject of placing our curréncy on a more cer-
tain basis of value is one so great and vast, that nothing
short of a Commission being appointed- to investigate
matters will be able to deal with it effectually, and the
Commission should be oue not only to enquire into the
causes of the heavy fall in exchange, but also to enquire
into the finances of India, and the financial position of
India. I think, too, that a rigid system of economy
should be introduced in the Home charges, but I am
afraid if this matter is referred merely to the Secretary
of State, it will yield no fruitful results.  What we want
isan independent expression of opinion, and that can
only be obtained by the appointment of a Commission.
I trust, therefore, the whole Chamber will unite with the
Committee in pressing these points on the attention of
Government.

The resolution was_.put to the meeting, and carried
unanimously.

The PRESIDENT then said: The sccond resolution I
have to put before you relates to the tc‘mpor:uy suspen-
sion of coinage of silver for the public, and, as a conse-
quent measure, the  prohibition of the import of coined
rupees from foreign ports,

By Act XXIIL of 1870, the Tudian mints are bound
to receive all the silver tendered to them for coinage, and
by a subsequent Act IIL of 1871, the Currency Depart-
ment is bound to issue notes, immediately convertible
into coiv, for all silver bullion tendered to it.

One of the answers to owr cireular, agreeing with our
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suggestion, puts the real reason in a few words. It seems
hard and inconsistent that while silver is cheaper and
falling everywhere, the Government should be obliged to
receive and coin it just as before. This hits the very heart
of the matter. India, by keeping to a silver standard,
elects to receive all balances of trade that may be due to
Tier in a currency which the leading nations of the world
are abandoning, and by receiving the bullion and issuing
it again with the mint stamp on it as rupees, she is deli-
Derately lessening the value of her own investments; for
such is the real result to the country of such payments of
Dalance of trade. It follows of necessity that the larger
the balance of trade to be paid to her, the more will the
value of silver in the paying country be enhanced, and
Tndia, by her own conditions of trade, will raise the price
of the metal she has to receive—a metal too, it must be
remembered, that she canmot use in her exchanges with
other nations,  The more prosperous her trade and the
larger balance to be paid to her, the Jarger will be this in-
convertible investment forced on her, whether she wauts
it or not. If other nations do consecut to take her silver,
it will be at their own, and not at Zer, valuation ; in her
external relations, it will be the world’s estimate of her
own clected standard, and not her own, on which she must
stand or fall.  If sheisto deal for the future on equal
terms with the other large commercial countries of the
world, she can no longer, in safety to herself, consent to
continue to receive payment of debts due to herin a
commodity which she is unable to use with other countries
who may happen to be her creditors.

- There is another danger. A continued settlement of
this Lalance of trade means, as I have said, a continued
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investment on behalf of the country in silver, and, conse-
quently, a continued support given to it in the markets of
other countries. Any over-supply of the metal she has
taken as her standard will jeopardise her position. How-
ever much these increased supplies may have been exag-
gerated, the very fact of demonetization of silver in all the
great commercial countries of the world is pregnant. with
danger to her, as long as she allows all nations to pour in
their silver to her mints, and makes it obligatory on her-

" self to issue coin, or notesconvertible into coin, in lieu

thereof. The danger that is threatening us is that we
may be made the receptacle of all the useless stocks of the
world’s old silver, as well as the greater portion, if not
the whole, of new, daily-increasing, fresh additions from
the mines. Such are the reasons which prompted our
“ temporary expedients,” as put forward in our’ circular,
and which I now propose for your acceptance.

M .
Before I put the resolution to the vote, 1 must ask your
indulgence while I glance for a moment at two objections,

which have been brought forward, and which appear to

me to be worthy of consideration.

The first objection is, that it will cause an artificial con-
traction of the cwrrency, make money abnormally dear,
and bring on a panic through the length and breadth of the
Jand. This might possibly be the case if we advocated the
closing of the mints altogether. But we do nothing of the
sort; we simply urge the absolute necessity of closing
them for a time for indiscriminate coinage. The inter-
nal silver currency of the country will need constant
replenishment, and it will be still open to the Govern-
ment to coin their own or foreign silver tendered to them

|
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for this purpose. It it one thing to coin silver when re-
quired, and quite another thing to have it forced on us,
whether we like it or not. Itis one thing to leave the
Government free to coin, and quite another thing to make
it obligatory on them to place their mint stamp of car-
rency for an outsider on depreciated metal, and then to
compel their own subjects to receive this depreciated
metal at a higher intrinsic value than it possesses, beyond
their own territory, to the outsider himself.

The second objection is, that a stoppage of coinage will
lead to distrust, and cause a rush for encashment of cur-
rency notes. I think more is made of this objection
than it really deserves. To quote from the amswer to
which I have already referred, I should say this danger
isnot imminent, mor isit one that cannot be guarded
against. It is mot imminent, for the use of currency
notes in large commercial transactions, and as a means
of remittance into the interior, has grown into, and be-
come part and parcel of, our internal commercial relations
to 0 great an extent as to render it very difficult of era-
dication. The .natives may be very conservative, and
they ave naturally distrustful of any change which they
are unable to understand in all its bearings : but they are
at the same time eminently practical, and are not likely
to give up a means of economical utility for a mere idea.
That there may be, at first, some rush for encashment of
notes; T am quite prepared to admit, but as the letter to
the Committee I have referred to, says, it is not so great a
danger as cannot be guarded against; nor is it one that
should, T think, be allowed to weigh in the balance with
the larger dangers we wish to be protected from. But
we have positive proof of the groundlessness of this fear,
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The Commission appointed in this country in 1866 to
enquire into the working of the Currency Act, after care-
Aul inquiry from district officers and natives themselves,
giveit, as one of the points firmly and generally estab-
lished, that the introduction of gold would facilitate the
establishment of the currency notes.

I therefore move “that the Chamber approves of the
suggestion of the Commistee that it is expedient, in view
of any ultimate measures that the Government may
adopt, that Clause 19 of Act XXIIL. of 1870, making
it obligatory on the mints in India to receive all silver
tendered for coinage; and also that Section B. of Clause
11 of Act IIL of 1871, making it obligatory on the
Currency Department to issue notes against silver bullion
sent in, be temporarily suspended at the discretion of
Government. And that during such suspension, or till
further notice, it be not lawful to import coined Tupees
-from any foreign port.”

Mr. WiNDRAM said that he had great pleasure in second-
ing the resolution ; but before speaking -to the subject of
it, he desired to express his opinion regarding the pro-
posal for a gold currency referred to by the President.
He was of opinion that under existing circumstances
such a measure was impracticable, if not impossible, Tt
should be remembered that India had contracted a rupee
or silver debt of upwards of 100 millions, and that all her
revenue was payable in that goin. She already had -to
provide about 15 millions 'in gold every year to pay
interest on sterling loans and railway capital, .and the
other Home charges connected with . her administr;

< ation.
;None but ;the richest -countries, such as England and

i
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France, could afford to maintain a gold cmrrency, and
at the present moment England was the only oue paying
in that coin. The attempt on the part of Germany to
introduce a gold currency was yet far from being accom-
plished, and there were many who still believed that
she might be obliged to retrace her steps. It would be
well, therefore, for India to pause before attempting such
an undertaking. He was of opinion that our silver cur-
rency was well suited to the internal requirements of this
country ; but whatever the ultimate result might be,
there could be little difference of opinion as to the advis-
ability of adopting the protective measures referred to
in the resolution, while the present disturbance in the
silver market continued. Tt seemed to him that it was
great folly on the part of this country continuing to
receive all bar silver tendered for coinage at a charge of
about 2 per cent,, while every other country had either
declined to receive the metal, or had restricted its coinage
within certain limits. Now, what had Dbeen the action
of the Indian Government? They had actually allowed
their Council drafts, which represented coined rupees in
the treasuries in India, to be placed on the same footing
as bar silver, and the result had been a dual competition
between Council drafts and bar silver, causing the most vio-
lent fluctuations in exchange, which were caleulated to do
most serious injury, and could not eventually be benefi-
cial to either importers or exporters. The greatest amount
of gambling in exchange had been going on, and we had
seen merchants scrambling to buy their exchange for six
months in advance. That was a state *of affairs loudly
calling for a remedy to place, if possible, exchanges on a
more settled basis. But not only had we placed bar silver
on the same footing as Council drafts, we had also placed

4
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it ;ﬂougsidc of our rupee securities in- London, of which
there were held there about 15 millions sterling, and the
result had been a disastrous decline of about 30 per cent.
in their value, representing a loss of principal of close on
5 millions, ruining the credit of the Indian Government
in Tondon, and causing most serious loss-and suffering to
the holders of their rupee securities. Had they adopted
the remedy which the resolution proposes, a great portion
of this loss and disaster might have been avoided.  The
truth was, we had been for a long time at the mercy of
the Germans and their demonetized silver. They had
been most veticent regarding it, and had declined to in-
form us how much they would have to dispose of, or how
and when they proposed doing so. Some people said—-
stop the Council drafts; but why should we do that, in
order to allow Germans and” Americans to get a higher
price for their silver 2 Others advocated a large loan in
London, with the object of buying up the German
silver. He would answer, why increase India’s sterling
liabilities to relieve Germany of her stock of demonetized
silver. We should do. nothing - of the kind, and if the
remedy, which this resolution proposed, were adopted, we
should at once see that the disastrous competition, which
had been going on between Council drafts and bar silver,
would cease, and if India wanted and required the Ger-
man or American silver, she would get it at her price, not
theirs, We did not ask for the stoppage of the coinage,
but simply that the Government, as in England, will
take the coinage into their own hands, and cease coining
for the public. If this were done, we would soon -see a
very different state of affairs: the sterling value of the
rupee would improve, and our exchanges would not be
subject to the violent fluctuations which we had recently
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experienced. With these remarks he cordially seconded
the resolution proposed.

Mr. E. C. VAN CutseM said: Mr. President and Gen-
tlemen,~I have listened with much interest to the argu-
ments which have been advanced by Mr. Murray and Mr.
Windram in favor of the resolution that Government
should be respectfully recommended to stop the -coinage
of rupees on private account, and to prohibit the import
of coined rupees into the country. I agree with every

. word which has fallen from Mr. Windram as to the

inadvisability of any attempt to introduce a gold cur-
rency into India; but I caunot coincide in his ‘views re-
garding the expediency of stopping the coinage of silver
on private account, or in any way interfering with “the
free trade in bullion. I strongly deprecate any such
measure, and think it would be productive of very mis-
chievous consequences,

As a first step in the examination of this question, it
may be useful to consider what constitutes the standard
money of a country—the only money employed in its ex-
changes with foreign States ; for I think - that much of
the confusion so often observable in the discussion of
such questions arises from a neglect, or misapprehension,
of the first principles of Political Economy.

In the Statesman of this morning, for instance, I find
the following extraordinary passage in an article on the
Clll'l'ellcy tm—

“Silver is now plainly falling, and dragging our cur-
vency down with it. Well, break all connection between
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the two; so that European silver becomes oue thing,
aod the Indian rupce another.”

No‘w, it would surely have been impossible for any one
to write in this way, if he had remembered that the
rupee is the standard money of India, and considered
«what constitutes standard money. It is, I believe, a
principle laid down by all authorities on currency, from
Adam Smith down to Mill and Jevons, that standard
money must be of the same, or very nearly the same,
intrinsic value as the metal from which it is coined.

Professor Jevons, in his useful little work on money,
writes as follows :— '

“We must distinguish between coins according as they
serve for standard money, or for token money. A stand-
ard coin is one of which the value in exchange depends
solely upon the value of the material contained in it.
The stamp serves as a mere indication and guarantee of
the quantity of fine metal. We may treat such coins as
bullion, and melt them, or export them to countries where
they are not legally current ; yet, the value of the metal,
being independent of legislation, will everywhere be re-
cognised.

“In the case of the English sovereign, for instance,
it is intended that the coin shall be rendered identical
in value with an equal quantity of gold bullion ; so that
it shall, in short, be so much certified bullion, and shall be
reconvertible into ingots, without logs.”

The same writer remarks :—

“In all large international transactions, coining hy
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weight is, indeed, the sole method. The regulations of a
State concerning its legal tender have no validity beyond
its own frontiers, and as all coins are subject to more or
less uncertainty of weight, they are received only for the
actual weight of metal they are estimated to contain. The
nominal value of the {perfect standard coin is, in fact,
coincident with its metallic value.”

Even in the case of token coinage, it is admitted that
it would be unjust to oblige a creditor to receive more
than a small amount of money which is not of the same
intrinsic value as the metal out of which it is coined;
and, accordingly, in England, the silver token coinage is
only a legal tender to the extent of 40s, and copper to
the extent of 1s., in any one payment. -

T feel that T must apologize to you for having dwelt
at some length on such elementary principles, but I
think, if you will apply themto the resolution of Mr.
Murray, which is now before us for discussion, you will at
once see the unsoundness of any such attempt to keep
the value of our coinage at an artificial elevation. The
rupee, in fact, whatever fictitious value we may give it
in this country, is only worth the silver contained in it
in our exchzu;ges with foreign nations; and it is with
these exchanges and the fall in the value of our coinage
in them, and not with the rupee, as it circulates in India,
that we are concerned. Supposing, for instance, we were
without the machinery of Banks of Exchange, and a per-
son owing £100 in London had to remit them in rupees,
these rupees would be worth exactly the silver contained in

- them, and nothing more. Notwithstanding all the finan-

¢ial machinery we have in these days at ourdisposal,
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the same rule in the long run regulates our exchanges,
and auy attempt to give our coinage an artificial value,
cither by imposing a duty on bullion, or by curtailing
its amount by Government having a monopoly in the
silver trade, as proposed by Mr. Murray, would, in the
loug run, be as futile as it is unsound.

It would, in fact, be a singular attempt to raise the
value of our standard coin by measures calculated to di-
minish its intrinsic value, wiz., that of the silver from
which it is coined. :

Mr. Murray lays stress upon the fact that the French
Government has stopped the coinage of 5 franc pieces. 1
believe this is not quite correct, the Assembly having, I
understand, so far only given the power to the Govern-
ment to stop their coinage, should it be considered ad-
visable. The position of France is, however, quite different
to that of this country. As regards the 5 franc pieces, the
system of the double standard is in -force there, the effect
of which is that the cheaper of the metals, gold or silver,
is retaix?ed in the country, when any important fluctua-
tion in their value is taking place, for the payment of its
internal liabilities, whilst the dearer metal is exported.
France benefited greatly by this system, as things have
turned out, during the years of the cotton famine, her
silver having been largely exported; and she is now

naturally desivous that the system should not work the *

other way, and the gold be exported, whilst the cumbrous
5 franc pieces are retained in the country.

T would further point out that a vecurrence to the ob-

Jjectionable monopolies of former times would, amongst,
gs
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its earliest effects, probably produce a great stringency in
our mouey market, and have a most disastrous effect upon
our local industries, which, I feel - convinced, are destined
to play a great part in enriching this country.

Another objection to Mr. Murray’s proposal is that a
great stimulus would be given by it to the introduction
of counterfeit coin j indeed, I do mnot think it is too
much to say that India would be flooded with counterfeit
rupees.

- John Sttart Mill, in his Principles of Political Econo-

my, in the chapter on money, writes as follows :—

“ W’hatever Government takes for money beyond its
expenses would be so much profit on private coining.
Coining, though not so easy an operation as melting, is
far from a difficult one, and, when the coin produced is
of full weight and standard, fineness is very difficult to
detect. If, therefore, a profit could be made by coining
good money, it would certainly be done, and the attempt
to malke seigniorage a source of revenue would be defeated.”

Any attempt to keep the value of the coin at an artifi-
cial elevation, not by seigniorage, but by refusing to coin,
would, be frustrated in the same manner.

Only consider, gentlemen, the temptation there would
be to coin counterfeit rupees, if the value of our currency
were artificially enhanced, and a profit of 25 per cent,
or 80 per cent., could be made by coining good money—
that is, of full weight and standard.

" Consider the difficulty of preventing it from being
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smuggled in immense quantitics into a vast country like
India.  Consider, too, the oppression and vexations which
would probably result, in countless instances, from people
being falsely accused of having introduced counterfeit
rupees into the country, or of having them in-their pos-
session.

These last two objections to Mr. Murray’s proposal,
although  of considerable importance, have however less
weight with me than what I consider its radical unsound-
ness, which I have endeavoured to explain, and which I
trust will lead to its rejection by the Chamber.

The resolution was then put to the vote and carried by

alarge majority, only three or four members voting against -

1t

The PRESIDENT said: Gentlemen —I now come to the
third point in our circular, namely, the change of standard
from silver to gold, and itis here that the majority of
replies is opposed, to the views of the Committee, That
there is absolute necessity for the introduetion of gold is
received by some with only doubtful acquiescence, entire-
Iy repudiated by others, and declared impossible by more,
Allow me for a few moments to call your attention to
some of these objections. It is said that gold will not
Tun currency, that the people are too poor, their daily
transactions, are only of a small amount each, for \\’]licil
gold is not needed, and therefore, that gold is not suited to
the requirements of the country. It is as logical to argue
that gold is unsuited to the requirements of English laife
because the multifarious daily transactions of thecworkino’
classes, who form the mass of the people, are confined t:
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small receipts, and payments chiefly in copper, or at most’
in small silver money. A gold coin is, perhaps, as rare a
sight to the agricultural working man at home, as it is
and will be to the ryot here, even when gold is intioduc-
ed. To carry this objection to its logical conclusion, ‘our
present silver currency must also be objected to, for the
bulk of these daily transactions is carried through by
means, not of silver, but of copper, and, still lower, of
cowries. Our silver currency should therefore be dropped, -
and copper and cowries be substituted in their stead.
Another objection has, oddly enough, for its foundation,
the fear that the requirements of the people and the
country will be so large that we shall not be able to pro-
cure sufficient gold for our wants. A third objection has
been lately started that the amount needed, though not
so large in itself, orin the aggregate, will be needed part-'
ly ina continuous and steady stream, and partly in a
spasmodic manner, and that this will cause such serious
disturbance in the English money market as to render
it out of the question our ever thinking of gold as a
standard. :

Most of these objections appear to me to be based on
a misapprehension of theterms “currency”and “ standard.”
We do not want gold as a currency in the sense that these
objections place on it. We need it not so much for our
internal transactions, as for the regulation of our relations
with other nations. If there is any force in the argu-
wments T have placed before you to-day—arguments sup-:
ported by the latest authorities” on the subject, and, what
is move to the point, supported by the practical action of
other silver-using nations—it seems clear that we cannot
continue our silver standard and trade at the same time

: 5




34

on equal terms with other countries who can, under exist-
ing circumstances, force their depreciated silver on our
acceptance, whether we like it or not. If my argument
is true, it is the bounden duty of Government to take all
the necessary measures to ensure its introduction, and to
ascertain whether the fulfilment of the necessity is within
their power to accomplish, It is therefore necessary that
they should look at the effect that will be produced on
our internal trade, before they commit themselves to the
measure. That gold is unsuited to the country owing to
the infinitesimal transactions of the people, I think I have
proved to be a fallacy. If any further proofs be needed of
the effect of the iuternal trade, or of the opinion of Go-
vernment officers and native merchants as to the practica-
bility or the desire for the introduction of gold, 1 would
ask your attention to the following portions of the Report
of the Currency Commission, to which I have already
referred. Among the points which seem to be firmly and
generally established were, that the demand for gold
currency is unanimous throughout the country, and that
the opinion is general, almost unanimous, that the curren-
cy should consist of gold, silver, and paper.

With such evidence of the general wish of the country
before them, the Commissioners go on to say that the;r
cannot hesitate to expressa hope that the Government of
India will persevere in the policy which was recommend-
ed to them for the approval of the Secretary of State two
years previously, namely, to cause a legal tender of gold
to be a part of the currency arrangements of India.

The consensus of opinion, then and two years previously,
is clearly not only that gold is suited to India, but that it
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is also desired by the people themselves, and that its in-
troduction has been more than once pressed on the atten-
tion of Government for adoption. The only change that
T can perceive between the circamstances of the case then
and now is, that the change is more than ever needed, and
attended with less danger in this respect.

The question is, can we procure enough and at sufficient-
ly moderate cost ? I think they may be both accomplished
without causing the great disorganization in the London
market that some so much dread. The country alveady
absorbs a fair quantity of gold—about five millions ster-
ling I believe—without any perceptible difference in the
London market. It must also be remembered that London
is not the only source from which we shall derive our
supplies of gold. China already sends us some ; the “new
Galifornian mines produce gold as well as silver, and we
would receive a portion of this in payment of our largs
and growiag trade with it; the Continent of Europe—
our direct trade with which is largely increasing—would
also have to contribute its quota. Government would
have, in the first instance, to bring in some, and here
will be the first initial loss which will be fully compen-
sated by greater regularity if not by a large development,
in the trade of the country. Once the machinery is set in
motion, the action of trade will settle the ebb or flow of
gold, and the balance would be attained to a nicety.

There are difficulties in the way, and details to be
arrangéd. The great point, however, is to show the Go=
vernment the absolute necessity of the step, and I have
little doubt they will be ouly too ready to adopt the
measure. L will now move—
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_ “That the Committee ‘be requested to urge on .the
Government the necessity that exists of giving effect to
the recommendation already made to them, and to take
such steps as may appear to them necessary, for the intro-
duction of gold as a legal standard, at as early a date as
};racticable.”

_ Mr. Nicor Fremixg said: I have much pleasure in
seconding the resolution. Having agreed to make a
representation to Government on the subject of the
depreciation in the currency, I think it necessary that it
should be accompanied by something in the shape of
practical suggestion, because it would be unbecoming the
Chamber of Commerce to go up to Government with a
recommendation and without any practical suggestion.
Happily, one portion of the proposition before you has
been approved, and, I think, this further proposition is a

mere corollary of the first. We cannot ask the Govern- .

ment to stop the coinage of silver without urging on them
the adoption of a gold standard, and I for one would not
feel at ease if we recommended the one without urging
the adoption of the other.” T have listened with great
attention to what has fallen from Mr. Windram and Mr,
Van Cutsem, and I concur in their views to a very great
extent, but I do not think they have viewed the subject
from the proper standpoint. We do not expect that gold
will go largely into use in the country; for retail pur-
poses, it certainly will not, and in wholesale transactions
hoondies and bills of exchange will “continue to be used
instead of coin ; therefore, gold is unsuitable for currency
purposes. It is however good as a standard, and it is
thus we hope to see it used. The fact is silver has become
unsuitable as a standard frow its being subject to-such
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constant fluctuation, and business latterly has degenerated
into a species of gambling, each one who buys goods doing
so in- anticipation of the exchange falling 5o as to enable
him to land ‘them in England at a lower cost. I know
that this has been done —in fact, I have done it to some
extent myself —but the fact is deplorable nevertheless, and
T'should be glad to see something done to remedy it
For my part, I cannot see how the introduction of a gold
standard will result in a loss to the State. Mr. Windram
himself will import gold instead of silver; he cannot help
himself if the coinage of silver is stopped ; and if Govern=
menl stops the Secretary of State’s drafts, a vacuum will
be created, and gold come into the country without Go-
vernment moving hand or foot, and without any effoct on
the London mavket. While on this- subject, I must say
that T was considerably surprised at seeing an article in
the Statesman, a paper which has recently taken great
interest in this matter, stating that the introduction of a
gold standard will stop the Bank of England! Such
remarks are, to say the least.of it, unworthy of it. Now,
I repeat that having passed the previous resolution, we
cannot stop there; we must perforce adopt the gold
standard, and I therefore commend the resolution to your
notice.

Mr. SmrsoN said : I quite agree with Mr. Fleming
that the stoppage of the coinage of silver should only be
preparatory to the gradual introduction of a gold standard.
"The effect of one without the other would be still farther
to depreciate the rupee—in short, the Government would
be putting in circulation a debased coin, as the result of
closing our mints to the public would probably be a
further heavy fall in the price of the metal. I cannot
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agree with Mr. Windram in the views he expresses,
nor do I think the difficuliies he anticipates regard-
ing the introduction of gold standard exist. For, I
believe, it will be generally admitted that there is no
cnuntry in the world better able than India, of course
aided by England, to maintain a gold standard. Our
indebtedness is within ourselves, England and India, and
why should we not get gold for our produce ?

Some very valuable papers on the subject have been
laid before the Secretary of State for India, as well as the
Government of India, amongst them one written by Mr.
Gwyther, the Chief Manager of the Bunk I represent.
With the permission of the Meeting, I will read one or
two extracts.

Mr Gwyther, in referring to a change of currency in
India—says, Germany and Holland both afford datato work
upon, the former showing the errors to be avoided, and
the latter pointing to the course which can with greatest
safety be pursued, and he goes on to state—

“ Preparatory to the adoption for a gold standard in
Holland, notice was given by the Government that the
coinage of silver on behalf of private individuals would
be suspended.  The effect of that notice was at once seen
in the turn given to the foreign exchanges of that coun-
try, which had previously been forced down Yy the fear
of its being deluged with silver from Germany, bug th;zre-
after rise steadily to-a point which showed thas confi-
dence had been restorsd; and at which point the ex-
changes have since continued, the Government, }
meanwhile, passed a bill through the Dutch P

aving,
arliament,
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authorizing the establishment of a gold currency, which
is now being gradually carried into effect.

“Following this example, the first step for the Indian

Government to take would be the issuing of a similar

notice to the effect that after o fixed date the coinage of
rupees, except at the discretion of Government ijtself,
would cease. The period indicated by the notice should,
of course, be sufficiently long to prevent interference with
any existing contracts for the purchase of silver intended
for conversion into rupees; but threec months would, no
doubt, be ample. Judging from what occurred in Holland,
it may fairly be inferred that such a preliminary measure
would restore fid

in making contracts, and place
the foreign trade of India on a sound basis. Tt would of
course, however, be only an introductory step, to be fol-
lowed by the carrying out of well-matured plans for the
gradual establishment of a gold currency.

“ Assuming that the India Council would continue its
drawings, which it would no doubt be able to do at a con-
stantly improving exchange, the policy recommended
would be that of issuing sterling loans from time to time
in this country and with the proceeds shipping gold to
India, which would be held there until a sufficient quantity
had been accumulated to allow of gold coins being issued
as a legal tender. As this measure would be a direct
means of placing additional funds in India at the disposal
of Government, it would allow of the repayment there of
the debenture debt and 5% per cent. rupee loan falling
due in 1877 and 1879 respectively, thereby obviating
any objection which might be felt to an increase of the
total public debt of India. Some of the gold thus im=
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ported would form part of the reserves to be held against
the note circulation, and a certain amount of rupees would
thereby be set {ree to meet any possible "scarcity through
the stoppage of further issues of that coin from the
mint.”

- I think these paragraphs deal with the question as
thoroughly as it can be dealt with, and I therefore com-
mend them to your consideration.

In recommending the stoppage of the silver coinage to
the public, I think the Chamber should, in view of such
a measure being adopted, ask the Government to at once
“appoint a Commission to enquire into the practicability
of introducing a gold standard.

Mr. WINDRAM said that he was of opinion that if the
Government had the exclusive right of coinage, and ceased
to coin for the public, the exchange would rectify itself,
as it had done in Holland under similar circumstances.
He thought it would be found that the more they looked
at the question of gold standard the more they would
find it beset with difficulties. He begged to enter his
dissent, because he did not consider it was feasible to in:
iroduce a gold currency. They should, he thought, rather
adopt measures for the protection and appreciation of
their silver currency.

Mr. B C. Vax Cutsex  said —Mr, President and
Gentlemen,—Whilst, as I have already said, T deprecate
as much as Mr. Windram does the introduction of a gold
currency into this country, I think there is a good deal
of force in Mr. Nicol Tleming's remark that,

if the coinage
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of silver on private account and the importation of rupees
are put a stop to and prohibited, the adoption of gold as
the standard coinage of the country must eventually result
as a corollary to such measures.

Tt is, in fact, difficult to conceive how the rupee could
continue to be our standard, if its value were driven up by
artificial means, say, to 1s. 10d., whilst its intrinsic value
as silver was further depreciated, say, to 1s.

I, thexefore, expressed an adverse opinion to any inter-
ference with the bullion trade, and I am equally opposed
to the introduction of a gold currency into this country.

Such a currency would not, I think, be at all suitable
to so poor a land as India. Ifs introduction at the present
moment would cause a further great depreciation in the
value ‘of silver. It would be exceedingly costly to the
State ; and, last, though not least, there has not yet been
time to decide whether the value of silver is likely to con-
tinue to decline, or whether the causes of its depreciation
are of an eph 1l b
thing near its normal value is not thereby a question of
time.

, and its restoration to some-

I am aware that the advocates of the change argue
that the adoption of a gold standard does not necessarily
involve the coinage of much gold, and it is true that some

. countries, Scotland for instance, which have a gold stan-

dard, have a principal currency composed almost entirely
of paper.

The economic conditions of a country like Scotland are,

6
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howerer, so widely different from those of India, that it
would be futile to base any argument in the present ques-
tion on any such example.

In many parts of India, Government notes only circu-
late with great difficulty, and the most serious consequences
would probably result were any atterpt made to enforce
their circulation.

The currency of India would, consequently, consist, if
Mr. Murray’s recommendations were adopted by, Govern-
ment, of an immense token currency of greatly depreci-
ated silver and a gold standard coinage, of which Mr.
Nicol Fleming and some other gentleman, I believe,
think that only a comparatively small quantity will be
required.

I should, however, wish to know what quantity of gold
it is thought would be sufficient for the purpose, and on
what data the calculation is based. I should also like to
know at what rate it is thought that Government could
give gold in exchange for silver ; how that rate could be
maintained unchanged ; and how, with the comparatively
swall quantity of gold which is vaguely spoken of, it
would be possible to prevent constant speculations in that
metal, its withdrawal from the circulation in large quan-
tities for hoarding, %e., and other operations which would
certainly produce serious fluctuationsin the exchanges.

Tt would also be desirable to know how the holders of
Government notes would be dealt with. Would it be fair
to them for Government to help to depreciate the curren-
¢y, and then pay them with depreciated silver 7

i
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Tn considering the whole question, my fecling is that
it would be unwise to make any radical alteration in our
currency, and that the estatlishment of Government mono-
poly in silver, or any interference with the freedom of
trade in bullion, cannot be too seriously deprecated.

It is not many years since that a plethora of silver was
dreaded in Europe, and the Dutch Government, antici-
pating a great fall in the value of gold, adopted silver as
the single standard of value in 1850.

An entire change has now come over the spirit of the
dream. We are at the opposite pole; but, in the course
of a few years, we may again sec the equilibrinm estab-
lished between the precious metals, especially if the Indian
Government does everything in its power to stimulate the
development of the great agricultural and industrial re-
sources of the country.

Mr. CrAIK said that as there was no doubt this was a
matter upon which very great difference of opinion pre-
vailed, and as the second resolution, to which - the Cham-
ber had assented, did not propose entirely to stop the
coining of rupees, but only to limit such to the discretion
of the Government, he hoped that this resolution regard-
ing a change of standard would not in the meantime be
pressed. After receiving a reply from Government to the
suggestions contained in the first two resolutions, this
matter might again be taken up, and, meanwhile, the
members of the Chamber would bave an opportunity of
giving this subject their further consideration, and might
probably come to a more unanimous determination than
they, were now likely to do, especially seeing thiat there
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are not yet sufficiently reliable data to guide to the un-
doubted conclusion that the supplies of silver must in the

" future be so enormous as permanently to debase the value
of the metal.

The Hon’ble Mr. BuLLEN SMITH said that he had great
pleasure in seconding the amendment, as he thought it
would be best that the further consideration of the subject
should be delayed. For himself he would say that if the
question were put to the vote just now, he would not vote
on either side; he had heard much to-day on which he
wished to reflect, and unless he had time for consideration
e would not like to vote one way or the other, He was
sure they would all feel grateful to the Committee for their
labours in this matter and for getting up this meeting,
which was the most numerously and influentially attended
one he had seen for some years past. And such being the
case, he hoped that whatever went up ‘to Government
should go up as the undivided, or at least the nearly una-
nimous, opinion of the Chamber, He trusted, therefore,
the Chamber would not divide on the question, but post-
pone the further consideration of it for the present,

The PRESIDENT said that he was quite aware of the difii-
culties which surrounded the question, and had himself
remarked that it required long and anxious deliberation, but
he considered that Government, had already sufficient in-
formation before them in the reports of the two Commis-
sions appointed in 1864 and 1866, However, he had no
wish to divide the Chamber on the subject, and was quite

willing to accept Mr. Craik’s amendment, and withdraw
his resolution.

45

The resolution was accordingly withdrawn, after which
the meeting came to a close.

From Govt. of India to Chamber of Commerce.
AccounTs.
Simla, 22nd September 1876.
No. 3044

Read again—

Resolution No. 1967, dated 81st July 1876.
Read—

A letter, dated 17th July 1876, from the Secretary to
the Bengal Chamber of Commerce, transmitting, for
the cousideration of His Excellency the Governor
General in Council, the following two Resolutions
adopted at a Special General Meeting of the Cham-
ber held on Saturday, the 15th July :—

RESOLUTION,

1st.—“That the continued dopreciation in the value of silver is
a question most seriously affecting the political and financial
interests of tho country ; and that, in view to its very great
fmportance, tha Committee be d to address the Govern-
mout, in order to obtain such information as they may bo
able to give, in regard to the policy which they propose to
pursue under the circumstances.

2nd.—¢ That the Chamber approves of the suggestion of the
Committee, that it is expedient, in view of any ultimate mea-
sures that the Government may adopt, that Clause 19 of Ach
XXIIT of 1870, making it obligatory on the Mints in Tndia
to receive all silver tendered for coinage, and also Section 11,
Clause (b) of Act IIT of 1871, making it-obligatory on the
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Currency Department to'issue notes against silver bullion sent
in, be varily ded, at the di: ion of ;

and that, during sucl suspension, or till further notice, it bo

ot lawful to import coined rupees from any foreign port.”

Read—

A farther letter from the Secretary to the said Cham-
ber, dated 22nd July, forwarding copy of the proceed-
ings of .the Chamber at the Special Genera! Meet-
ing aforesaid.

In this letter, the Committee of the Chamber, while re-
cognising the difficulty of the position of the Govern-
ment of India, remarks that the “the uncertainty
that has hitherto shrouded the action of Government
has been attended with serious consequences to mer-
chants and bankers, and will so continue to attend
their transactions so long as they are kept in igno-
rance of the course of action the Government pro-
pose to take” The Committee therefore « expresses
a hope that His xcellency the Viceroy will, in the
interests of commerce and of the country generally,
accede to the prayer of the first Resolution of the
Meeting, and make public the intentions of the
Government.”

As to the second Resolution, the Committee point out
that its object is “mot to prohibit coinage alto-
gether; for that would be likely to bring about,
a collapse of credit; but to place all coinage in the
hands of the Government to be exercised at thejr
diseretion.”  “Tt appears to the Committee suicidal
for the Secretary of State to allow the competition
of bar silver with the rupees which he has to offer
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to those requiring money in Indig, and that to sus-
pend the free conversion of silver bullion into legal
tender coin is “not only a wise and reasonable, but
a necessary, precaution for the Government of India
to take for the preservation of their own curency,
and to support the credit of their own loans, as well
as to prevent the country from being swamped by
silver sent in Dy foreign nations.”

The Committee argue that the fact that the Govern-
ment of India is compelled «to put their Mint stamp
to all silver” sent to India “has given an artificial
and fictitious value to silver, which would cease as
soon as the law is suspended. Bar silver would then,
gradually, fall to its own intrinsic value; and the
extent to which it is depreciated would be soou
gauged ; whereas now, itis impossible to say how
much its value is appreciated by our present ¢ open
coinage system.’ ”

When all Europe is closing its door agaiust the im-
port of silver with the avowed object of having as
little of the metal as possible, should the deprecia-
tion be found permanent, it scems most impolitic, ”
the Committee think, “to keep ours wide open for
the reception of an unlimited quantity costing the
country, through our coinage laws, far more than its
real intrinsic value.” The Committee “ can see no
valid reason against” the immediate adoption by
the Government of the second Resolution of the
Meeting, and consider that “ the objections brought
against it have been based cither on a misconception
of its real scope, or on abstract principles (ignored
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by other States) ; whereas the position of affairs is
altogether exceptional, and ordinary rules do not
apply.” The Committee represent that “the mea-
sures recommended in the Resolution are not more
stringent than, (in fact scarcely so stringent as), the
first financiers in  Europe have found it necessary
to adopt.”

Lastly, the Committee point out that “there was a
third proposition put before the Meeting, recommend-
ing the adoption of a gold standard which, in
deference to the feeling apparent among members
present, was temporarily withdrawn; ” and they
refer the Government to the debate at the Meeting
upon this proposal.

Read—

A letter, dated 1st August 1876, received in the Legis-
lative Department from the Secretary, Caleutta
Trades’ Association, forwarding a Memorial from the
Master, Wardens, and Committee of the Association

to His Excellency the Viceroy and Goverrior General .

of India in Council,

In this document the memorialists represent, that they
have, for many months past, been suffering great
loss from the low rate of exchange, which bids fair
to paralyse trade. The memorialists join earnestly
with the Bengal Chamber of Commerce in urging
on the Government the importance of declaring the
policy it intends to pursue for the remedy of this
evil, and pray that the policy of a temporary sus-
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pensionof the compulsory coinage -of silver may.
receive the early consideration of Government.

The memorialists further express great satisfaction at
the desire manifested by the Government to encour-
age local manufactures, and suggest a relaxation of
the Rules against the purchase of imported stores
for the Government in India.

Read—

The Report by the Select Committee of the House of
Commons on Depreciation of Silver with the Pro-
ceedings of the Committee, ordered by the House
of Commons to be printed on the 5th July 1876.

OBscrvarioNs.—The Government of India has been,
for many months past, anxiously engaged in investigating
the causes of the present depression of silver relatively
to gold, and its effects upon the financial, commercial,
and social interests of this Empire.

2. For 40 years Lefore 1873 the price of silver in
London was never less than 59d., and for 22 years never
less than 60d., per ounce. From 1872 to 1875 the price
fell to nearly 56d. Since then it has. fallen with alarm-
ing rapidity; the price: of silver having Leen, at one
time, quoted at 4Gd. per ounce. There has, indeed, been
a subsequent reaction; but, although the price of silver
lately rose to 54d. it has again declined ; nor can any
term be, as yet, predicted to the continued oscillation in

. the relative values of the precious metals.

3. A fall" s0 “sudden, and so prolonged, in the price of
7
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the metal forming the legal tender of this Empire cow.a
not fail to affect injuriously ils monetary transactions
with England.  The Government of India hasto pay, in
London, anuually, in'gold, about fifteen millions sterling,
The greater part of this yearly charge is unavoidable :.md
permanent. The interest, for instance, on the sterling
debt of India, and on the capital of the Guaranteed Rail-
way and Irrigation Companies (amounting altogether to
about 7 millions sterling) ; the pensions and annuities to
retired officers of the Government, both civil and military
and their families (about 23§ millions sterling); that
portion of the military expenditure which consists of pay
and allowances ; and most of the disbursements from the
Home Treasury ;—are all fixed by contract or honorable
obligation, and cannot be reduced at discretion. Any
divergence of the mormal relative values of gold and
silver must therefore have a most important bearing on
the finances of the Indian Empire; and shonld such
divergence be prolonged for any considerable length of
time, it would be incumbent on the Government either
to raise its revenue, or to reduce its expenditure, or to
resort to both these expedients, in order to restore finan-
cial equilibrium.

4. Incommon with the Government, its chief civil
and military officers, who, being of British birth, are un-
der the necessity of remitting some considerable part of
their earnings to their native land, must suffer heavily,
their official incomes being fixed in silver, for a given
quantity of which they will get a less quantity of gold.
Moreover, all persons of the same nationality, who have
placed their savings in tlie securities of the Government
of India, or have invested capital in local industries, lie

—
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under a similar obligation to transmit a large portion of
their profits to Great Britain, and are exposed to the same
substantial loss. The Government cannob be indifferent
to the interests of these classes. Nor are theirs the only
interests affected : the violent fuctuation in the rate of
exchange has had a baneful and disturbing effect upon
commerce ; while the fall in silver, as co npared with gold,
has seriously checked and depressed the import trade.
It is true that whenever an equilibrium may be reached,
the exigencies of commerce will adapt themselves to any
new ratio of value between the two metals ; but it may
be long before a stable adjustment of relative value is
again aitained, and meanwhile the mercantile world must
suffer.

5. Such being the magnitude of the evil, and such

" the extent and variety of the interests involved, the

Bengal Chamber of Commerce and the Trades’ Associa-
tion of Caleutta were, without doubt, fully warranted in
addressing the Governor General in Council on the sub-
ject, and in urging the adoption of measures which, in
their opinion, are caleulated to ‘remove, or alleviate, the
misfortune. The Governor General in Gouncil deems it due
to these Associations, and to the public at large, that, after
careful consideration of the proposals thus put forward,
the Government should make known the reasons which
have convinced it that none of them can at the present
moment be adopted without inflicting on the country
greater evils than those which they are designed to
remedy.

6. The present disturbance in the equilibrium of the
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‘precions metals must be ‘due to one of the fol]owing
causes—
(1) the value of gold being unchanged, the value
of silver-is fallen ;
or (2) the value of silver being unchanged, the va-
lue of gold is risen ;
or (3) the value of gold is risen and the value of
silver is fallen ;
or (4) the value of both metals is risen ; but the
value of gold is visen more than that of
silver ;
or (3) the value of both metals is fullen ; but fhe
value of silver is fallen more than that
of gold. .

The character of the remedies’ indicated if the distur-
bance is found to be due to a rise in the value of gold,
will, obviously, differ from what would be suitable in the
case of a fall in the value of silver; and to enable the
Government to choose the right course among those open
to its adoption, it is essential that it should ascertain
which of these five possible causes of the disorder is the
true cause. Should this be impossible, the Government
must either defer action, or, if action cannot be deferred,
take that cowrse which, according to its best Jjudgment,
will do the least barm to the whole body politic, and pro-
duce the least injustice.

7. Now, the proposals of the Bengal Chamber of
Commerce and the Calcutta Trades’ Association,. as well
-as nearly all the suggestions which have been made in the
public journals on this subject, start from tlie assumption

53
that, of the five possible causes of the present disorder,
cither the first is certainly the true canse, wiz, that the
value of silver has fallen, the value of gold remaining un-
altered ; or that, in any case, the disorder is directly attri-
Dbutable to the altered value of silver irrespective of any
change that may have simultaneously occurred in the
value of gold.

8. Accordingly, the Chamber invite the Government
to take a measure caleulated to enhance indefinitely the
value of the rupee, by suspending the long-established
legal right of all comers to have silver bullion manufac-
tured, upon uniform conditions, under State supervision,
into legal-tender coin, and temporarily substituting a
system of coinage at the discretion of the State. Tt is
obvious that the effect of snch ameasure must eventually
be a fall i prices; which, as prices have not hitherto
risen, would be an unjustifiable interference with private
interests.

9. Silver is, at present, as it has long been, the legal
standard of value in India. The first condition neces-
sary for constituting and maintaining any metal a stan-
dard of value, is what the Committee designate, with
some apparent disapproval as “the open coinage system.”
If restriction be put, inany country, upon the coinage of
a metal, the value of the metal ceases, ipso facto, to be
the standard of value in that country. Thas, if the Go-
vernment of India were to adopt the suggestion of the
Chamber, silver would no longer be the standard of value
in India, but another standard would be substituted, viz.,
the monopoly value of the existing stock of rupees tem-
pered by any additions made to it either by the Govern-
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ment, or in an illicit manner. If no such additions were
made, the value of the rupee would gradually, but surely,
rise ; just as the value of any commodity in general use,
must rise if its supply be cut off.

10.  Under sush conditions there can be no doubt that
the mint stamp of the Government would give “ an artifi-
cial” (thongh not a “fictitious”) value to every disc of
silver on which it was impressed, just as it does in the

case of -any” token or subsidiary coin, or as the signatuve

of the representative of (fovernment does to a currency
note. But the Government of India is unable to agree
with the Chamber that, so long as silver is freely coined,
on uniform conditions, for all comers, the mint-stamp
gives any arificial ‘o fictitious value to the pieces which
are thus converted into rupees ; except in so far as the
cost of manufacture, including the duty of seigniorage,
causes their value to differ from that of an equal weight
of standard silver, The stamp of the mint certifies to

- the weighs aud purity of the silver contained in each disg

on which it is impressed, and so saves the labor and cost
of weighing and assaying the coin each time it chans ges
lnmis~ hm except by adding to it the cost of the pro-
cess of coinage, including the duty of seigniorage, it h
no effect whatever upon the value of the disc, any
than have the shroffs’ marks upon coins,
some parts of India.

as
more
, still common in

11 Itis essential to a sound system of currency that
it be automatic. No wman, or body of men, can ascertain
whether, at any particular moment, the interests of the
commuuity, as a whole, require an increase or diminution

of the currency ; still less, how. much increase -or how

1
i

much decrease is, at any moment, exactly needed No
Government which aspires to keep its currency in a souna
condition, would be justified in attempting that impossi-
ble task ; or in leaving the community, even for a short
interval, wizhout a fixed metallic standard of value. Un-
der an “open coinage system,” these things regulate
themselves without official interfercnce:

.12, The Chamber has, apparently, misunderstood the
action of the various Buropean States, quoted in support
of the Resolution. No European States, S0 far as the Go-
vernment of India is aware, except indeed those with in--
convertible paper currencies, have, in abandoning a silver
standard of value, left themselves without a fixed metal-
lic standard.  All those States which have recently aban-
doned silver as a standard, bave simultaneously adopted
a gold standard. When Germany ceased to- coin silver,
she opened her mints to gold. So did the Netherlands.
So did the Scandinavian Kingdoms. The case of the
countries associated under the name of the Latin Conven-
tion is not different in principle : their standard was alter-
native ; either silver or gold, according as gold was worth
more or less than 15% times its weight in silver. These
countries have, now, suspended the free coinage of silver,
and so reverted, for the time being, o a sole gold standard :
but none of them, except those whose currency is incon-
vertible paper, have been for a day without a fixed metal-
lic standard of value. *

13. It remains for the Governor General in Council to
notice the argument urged by thie Chamber of Commerce,
that the extent to which bar silver is depreciated can
only be gauged if the Government of India ceases to coin
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silver for all comers ; and that it is impossible to say -how
much its value is appreciated by the present “open coin-
age system.” .

14:  The value of every commodity—of gold and silver
as much as of others—depends, on the onc hand, upon the
supply; on the other, upon the demand for the com-
modity; and that, again, upon the uses -made of it. The
principal demand for the precious. mefals is for manu-
facture into money, for use as instraments of exchange,
and for hoarding. If either gold, or silver, or both, were
wholly deprived of this field of employment, it is impos-
sible to say how low the value of either metal, or of both

of them, would sink. The Government of India is not '

aware that any commodity has an “intrinsic value of its
own,” apart. from the demand for its use.

15. The main cause of the recent divergence of the
values of gold and silver appears, from the evidence col-
lected on the subject, to be the substitution of gold for
silver as the standard of value, and, therefore, as legal-
‘tender money, by several Ruvopean nations; and there

" is:no reason to doubt that if gold were substituted for
silver as the standard of value, and, so, as the material
of money, or even if the free coinage of silver on fixed
conditions, into legal-tender money were suspended in
British India, the effect upon the relative values of

" the two metals would be very considerable. But no prac-
tical object would be served by endeavouring to ascertain
what would be the relative values of the two metals un-
der conditions so widely differing from those which go-
vern the present situation. "

B
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16. The Governor General in Council observes that
the Committee of the Bengal Chamber of Commerece,
when asking the Government of India to close Her Ma-
Jjesty’s mints to the free coinage of silver into legal-tender
money, would have advised the simultancous adoption of
gold as the sole standard of value in Tndia; but that the
Chamber was not prepared to adopt the suggestion. Such
a recommendation would not have been open to the ob-
jections that appear to the Clovernor General in Council
fatal, in Limvime, to the adoption of the Resolution actual-
ly advocated by the Chamber, viz, fo close the mints,
temporarily, to the free coinage of the one metal into
legal-tendér money, without, simultaneously, opening them
to-the free coinage of the other into legal-tender money.

17. It is, however, the opinion of His Excellency in
Council that there is nothing, as yet, in the nature of ex-
isting circumstances, notwithstanding the inconveniences
and anxieties which they undoubtedly involve, demanding
recourse to a measure so costly, and of which all the re-
quisite conditions are, at present, so uncertain,

18. The divergence now noticeable in the values of
gold and silver does not necessarily prove a diminution
in the value of silver. It may be equally well accounted
for by a rise in the value of gold ; and, in fact, it is pro- .
bable that, since the commencement of this divergence
in November 1872, theré¢ has been an increase in the va-
Iue of gold as well as a decrease in the value of silver.
The actual values, measured in silver, of general commo-
dities, whether in India or in England, affoid, as yet, no
evidence of any recent, sudden, or violent fall in the va-
lue of silver;"and, if « priori considerations strongly

8
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iudi‘cate that silver must have fallen, such considerations
also make it probable that gold must have risen in

value,

19. Appended to this Resolution is a series of tables
of prices in London and in India, the information con-
tained in which points to two conclusions—

1st.—That gold has risen in value since March 1873;
and especially since last December, -

2nd.—That it is' not shown that silver has fallen in
value, 4. ¢, as compared with commodities in
general, cither in London or in Indisg during the
same period.

These conclusions are open to correction on a wider review
of the economical causes which have been at work during
the period: but they appear to indicate a rise in the value
of gold as at least one of the causes which have disturbed
the equilibrium of the twometals. The bearing of both
conclusions upon the questions now before the. Govern-
ment of India is important.

20. Tt appears to the Governor General in Council,
from studying the Report of the Select Committee of the

House of Commons, and from such independent investi-.

gations ashe has been able to make, that the recent
divergence of the values of gold and silver is attribut-
able to the following causes :—

(1) the substitution of gold for silver as a standard
of value by Germany, the Netherlands, and the
Scandinavian Kingdoms; as well as what virtu-

| " ally amounts to the temporary adoption of a sole

siorne B
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gold standardin place of their customary alter-
native standard of silver ‘and gold, by the Coun-
tries of the Latin Convention :

(2) the increased production of silver in the United
States of America :

(3) the decreased demand for silver in India.

Of these three causes, the first appears to the Government
of India to have been up to the present time, the most
cfficient,

21. The steady equilibrium so long maintained be-
tween gold and silver may, doubtless, be attributed to
the fact of the two metals having shared, without mate--
rial change, the only great field for the employment of
cither of them. ~This equilibrium has been disturbed
by the recent rapid supersession of silver by gold, as
the standard of value, in the richer countries in Europe;
a fact calculated, @ priori, to raise the value of gold ne
less than to depress the value of silver.

22, Astothe second cause, wiz,the recent increased
yield of silver in the United States of America; the
Governor General in Council observes that, hitherto,
this is chiefly due to the productiveness of one lode—the
famous Comstock lode in Nevada—the ore of which
yields gold and silver in nearly equal values, one-twentieth
part of the produce Being gold. The contents of the
lode, though vast, are yet limited. The largest responsible
estimate hitherto made gives the ultimate yield of the
entire lode at about £60,000,000 of which the silver
portion would be somewhat above £30,000,000, TFrom
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various causes, but little of the incrcased produce has
hitherto been offered for sale in Europe: and, excepting
in the way of (a perhaps exaggerated) apprehension as
to their future productiveness, the American mines have
not probably, as yet, had any important share in reducing
the value of silver measured in gold. It is also to be
remembered that the cost of production in these rich
mines will not rule the market price of silver : the price
will be regulated by the expense of production in the
poorest mines which the demand for silver keeps in work-
ing: the difference will go as profit to the owners, and
will not effect the market price. If the event should
prove that the price of silver is for the future lowered,
then in proportion to such fall, the poorer mines will be

closed, and the production of silver to that extent dimi-
nished.

23. As regards the thivd cause, viz, the decreased
demand for silver in India, the subjoined table shows
(in crores of rupees) the net imports of treasure into India,
by sca, since the beginning of the century
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24, During the third of the periods separated in this
table, the Crimean War transferred.from Russia to India
a substantial demand for oil-seeds and fibres.

During the fourth period, lul'g;e sums of money were
borrewed in England for the ‘repression of the Indian
Mutiny, and the American Civil War vastly enhanced
the value of the raw cotton of India; this enhancement
was not exhausted during the fifth period. The cir-
cumstances of these two periods were. altogether abnor-
mal.

Even during the sixth period, a considerable amount
was borrowed abroad, to relicve the distress arising from
the failure of the rains of 1873 in Northern Bengal.

During the whole epoch from 1850 to 1876, there was
avery Jarge expenditure of capital, borrowed for the most
part, directly or indivectly, in England, on the construction
of railways and canals in India.

Itis clear thal, throughout the last 26 years,
exceptional causes have operated to increase the amount
of treasure required to settle the accoants of India with
external countries. Under normal cireumstances, the year-
ly demand of India for treasure has mever' been very
considerable : morcover, a large and, till lately, increasing
proportion of the treasure imported has always been gold.
Doubtless, if the abnormal demand of the 17 years, 1855
to 1872, had heen permanently maintained it would have
favorably affected the values of the precious metals; but
it is not certain that even such a demand would have
greatly raised the value of silver relatively to gold; and
its recurrence can only be anticipated if money should
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again be borrowed largely from abroad, either by the Go-
vernment or otherwise. ~Apart, however, from other con-
siderations which suggest the inexpediency of adding to
the existing debt of India, the Governor General in Coun-
cil is of opinion that the uncertainty as to the future re-
Jative value of silver and g(‘)ld renders it highly inexpedient
that, for the preseat, any public loan should be incurred,
implying future obligations to be discharged in gold: if
money be needed by the State, for the prosecution of Ex-
traordinary Works, it must be borrowed in India; and in
the currency of India.

26. With such facts before them, the” Government of
India apprehend that if loans be no longer raised in Eng-
Jand, the excess of the export over the import trade of
India will not more than suffice to meet the obligations
arising from the Secretary of State’s demands and those
of private remitters; and there consequently appears no
reason to expect that India (as the Chamber anticipate)
will be flooded with depreciated silver.

27. Ona review of all that has been advanced, the
Governor General in Council, while deeply sympathising
with the losses of individuals, and the disturbance of trade
caused by the fall in the exchange value of the Indian
currency, is still unable to recognise any of the proposals
which have been put forth as caleulated to afford relief
without inflicting on the country losses greater than those
under which it at present labours. Nevertheless, the anx-
jous solicitude of the Government of India will continue
10 be directed to the subject, and to the consideration of
any sugaestions designed to ameliorate the existing evil
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28. The investigations prosecuted up to the present
moment have led the Government to the following con-
clusions :—

1st.—That the divergence of the values of gold and
silver is not mecessarily aitributable only fo a
diminution in the value of silver; that there
are strong reasons for believing that gold may
have increased, as well as that silver has decreased,
in value; and that this consideration must have
an important bearing on the action of Govern-
ment, in reference to the present disorder.

2ndly.—That, although it is most desirable in the jn-
terests of trade, that the standard of value in
India should be the same as the standard of value
in the chief countries with which India inter-
changes commodities, yet trade will not be perma-
nently injured by a fall in the value of the rupee
measured in gold, provided only that a fresh stable
equilibrium of the precious metals he attained.

3rdly.—That, up to the present moment, there is no
sufficient ground for interfeving with the standard
of value.

29.—The Governor General in Council has, consequent-
ly, by the Resolution No. 1967, dated 31st July 1876,
and now read again, already taken other steps for endea-
vouring to bring the vevenue and expenditure of the cup-
rent year into equilibrium. Nothing has oceurred, sinee
the issue of that Resolution, materially to lessen the ap-

G5

prehensions, or alter the opiuions, thercin expressed by
His Excellency in Council.

30. Meanwhile, it is important that the Government
should coutinue to use the resources at the disposal of the
State for the development of the trade and productions
of India. The Governor General in Council does not,
therefore, intend to discontinue borrowing, for the con-
struction of public works the remunerativé character of
whichis 'blmroughly established, as much money as can be -
judiciously expended on them; provided always that
money can be raised for the purpose on advantageous
terms in the country itself. There are, in the judgment
of the Governor General in Council, grave objections to
any present increase of the liabilities of India fixed in
gold.

31. The suggestion in the memorial from the Calcutta
Trades’ Association, as to the purchase of stores for Go-
vernment use in India, rather than in the England, has
already received, and will continue to receive, the atten-
tion of the Government, both in England and in India.
But, whatever the condition of the exchanges, there are
various other circumstances which must, in the opinion
of the Government of India, be taken into consideration
in the determination of this question. ‘

32, In conclusion, the Government desires to correct
an important wisappreheusion - manifested in the letter
from the Chamber of Commerce, dated 22nd July 1876,
The Rs. 2,33,20,000 provided in the estimates of the
current year under the adjusting head, Loss by Bachange,
was covered by the estimated Revenue of the year; cre-

9
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dit was not taken for any borrowed money as if it were
revenue: nor will the excess amount, borrowed during
the yearby the Secretary of State, be treated as Revenue,
or set ::gilinsl: the ordinary Expenditure of the year.

From Muanchester Chamber of Commerce
to Bengal Chamber of Commerce.

Manchester, 20th July 1876.

Bcgf;”“gs:ﬂ%:':ﬁOzl‘“éoi‘z‘zi::;;eti';mg;:;ﬁ;ed'[“:;]"f . Thave to acknowledge rcceipt on the 1Sth instant, of
o es o telegram of your Chamber on  the subject of depreciation
Association, and to the' Bombay and Madras Chambers { K A of silver, viz.
of Commerce ; [ ’
“This Chamber recommends Government India
that copy be sent to each Department of the Govern- ] “ lemporary suspension silver coinage, advances
ment of India, and each Local Government and Adminis- - i “on silver bullion, and, prohibition import coined
tration ; “rupees; will you and other Chambers wrge Sec-

) “retary State”
and that it be published in a Gazette of Indie, Ex- !

traordinary. Ly
This telegram was fully discussed at a Board Meeting
on the 19th—the day following—and as the result of a
careful consideration then given to the question, the
;‘Q{] following telegram was despatched to you on the same
Y day (the 19th instant), viz :—

« Manchester Chamber believes mo permanent good
“avould ensue; your telegram sent Liverpool, Glasgow.”

You would observe that although not prepared to take
any action themselves, my Directors desired to give the
Chambers of Commerce of Liverpool and Glasgow the
carliest intimation of the course proposed by your Cham-
ber, in order that they might have the earliest opportuni-
ty of supporting the same if they thought it desirable to

do so.
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I may Driefly state, that my Directors conclude that to
suspend the coinage of silver in India, weuld directly
accelerate the depreciation of the value of that metal,
and ultimately add to the difficulties and complications
of both Government and the public.

From Liverpool Chamber of Commerce
to Bengal Chamber of Commerce.

Liverpool, 18th August 1876.

T am to acknowledge the receipt of your letter of the
25th qf July, enclosing, for the information of this Cham-
ber, copy of letter addressed to the Government of India,
together with copy of proceedings of a meeting of your
Chamber held on the 15th of July, on the subject of the
depreciation of the value of the currency of India, and to
say that a copy of a telegram transmitted by you to the
Chamber of Commerce at Manchester was forwarded here
by that body on the 19th of July.

T shall lay your letter and enclosure before the Council
of this Chamber at, their next meeting,

In the meantime I beg to transmit to you, by the book
post, two copies—in pamphlet, form—of letter addressed
to the President of this Chamber on the same subject,
together with two copies of the memorial of the Cham-
ber to the Prime Minister, agreed to at o Special General
Meeting of the members of the Chamber, convened for
the purpose of considering the question and held on the
20th of July.
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FALL IN THE VALUE or SILVER.

The following Memorial has been transmitted to the
First Lord of the Treasury by The Incorporated Cham-
ber of Commerce of Livetpool :—

To uE Rieur HONORABLE BENSAMIN DIsrAtLy, M. P,
Her Masusry’s First LokD oF THE TREASURY.,

The Memorial of the Incorporated Chamber of Com-
merce of Liverpool.

Sheweth-—

1. That your Memorialists have carefully considered
the Report made by the Select Committee of the House
of Commons, ordered by the House to be printed on the
5th of July, 1876, vpon the causes which have led to the
depreciation of the price of silver, and the effects of
such depreciation upon the exchanges between India
and England.

2. That it appears from the Report of the Select
Committee, that while they have entered into-a statement,
of facts bearing upon the subject of their inquiry, they
have abstained from offering any opinion as to the pro-
bable course the silver market may take, or from includ-
ing in their Report any recommendation to the House
with regard to the monetary and commercial derange-
ments arising out of the fall in the price of silver ; but
the important statement is made by the Select Com-
mittee, that the fall in the price of silver is not so much
due to any excessive production of silver as compared
with gold, but mainly to the changes which have taken
place in the uses of the metals.
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3. That the fall in the price of silver is due, according
to the Report of the Select Committee, to the simulta-
neous operation of two sets of causes, namely,—the in-
creased production of newly discovered mines, and the
surplus  silver thrown on the market by Germany. as
follows :—

(1) To the discovery of new silver mines of great
richness in the State of Nevada.

(2) To the introduction of a gold currency into Ger-
many in place of the previous silver currency. This
operation commenced at the end of 1871.

(3) To the decreased demand for silver for export
to India.

(4.) That the Scandinavian Governments have also
substituted gold for silver in their currency.

" (5) That the Latin Union, comprising France, Bel-
gium, Switzerland, Italy, and Greece, have, since 1874,
limited the amount of silver to be coined yearly in the
mints of each Member of the Union, suspending the
privilege {ormeriy accorded to all holders of silver
builion, of claiming to have that bullion turned into
coin, without restriction.

(6.) That Holland has also passed a temporary Act
prohibiting, except on account of the Government, the
coining of silver, and authorising the coining of gold.

4. That the Port of Liverpool, having extensive tra-
ding transactions with countries in which silver currency
predominates, is therefore deeply interested in this ques-

i
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tion through the very serious losses which are arising to
many of her Merchants and Traders from falling ex-
changes, where these are based on silver money.

5. That your Memorialists are of opinion that this
question is of more than local importance ; that it is of
Imperial importance as well; and the trading communities
of other nations, as well as ourselves, are affected injuri-
ously by the depreciation in the value of silver.

6. That your Memorialists believe that the depre-
ciation in the value of a metal which is in universal use
for monetary purposes has invested its fall with an im-
portance and interest of world-wide concern, and that
the very serious consequences arising out of it are de-
serving of the early and careful consideration of our
own Government, and the Governments of all other
countrics concerned.

7. Your Memorialists thercfore pray that Her Majes-
ty’s Government will take into early consideration the
desirability of convening an International Conference,
with the view of considering the whole question.

‘Given under the Common Seal of The Incorporated
Chamber of Commerce of Liverpool, this 2nd day of
August, 1876.

SAMUEL SymitH, President.

WiLLian Broob, Secreiary.
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From Chamber of Commerce Madras, to

Chamber of Commerce, Calcutta.
Madras, 31st August 1876,

T have now the honor, by direction of the Committee
of this Chamber, to acknowledge receipt of your letter,
of the 24th ultimo, handing a copy of the printed Report
of the Proceedings ata Special Meeting of your Chamber,
on the 15th, and a copy of the letter that you addressed
on the 22nd idem, tothe Financial Secretary to the Go-
vernment of Tundia. relative to the steps that, in the pre-
sent state of the foreign exchanges and of the depreciated
value of the currency in this country, should be taken.
These papers have been studied with the greatest interest
by the Members of this Chamber, and it is my pleasing
duty to convey to you, for communication to your Chamn-
ber, an expression of their cordial acknowledgments of
these efforts, to devise a remedy for what threatens to as—
sume the dimensions of a national disaster. But I am pre-
cluded from adding that this Chamber can give the
desiderated support to the Resolutions carried at the
meeting referred to, or co-operate in urging upon the
Government of India the remedial measures suggested by
your Chamber.

In approaching the consideration of this omentous
subject, this Chamber have had the benefit of watching
the partial recovery of Exchange since the above:mention-
cd Resolutions were adopted, aud, in the absence of other
reasons, this wonld be sufficient to put thern on their
guard against accepting proposals for an alleged malady
which has been alveady partially healed, or temporarily

|
|
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relieved by natural causes. The recovery referred to bas
been so speedy as to suggest in most quarters doubts as to
the permanence of existing rates; but, on the other hand,
the fall was so rapid as to justify a suspicion that other

than natural causes were operating adversely on the com-

merce of the world in general, and on the currency of this
country in particular. And therefore, in this Chamber’s
Jjudgment, the Government should hesitate to enforce
drassic remedies until the fact of the incurability by other
of the evil infl ffecting the currency has
been proved beyond all question. :

It appears, therefore, to this Chamber, that the duty
of the Government is, firstly, to ascertain the actual extent
‘of the evil, and, secondly, to consider suggestions for its
treatment. The Parli tary C which has just
reported on the decline in the value of silver, arrived, after
apatient investigation, at so open a verdict as to leave
the Home Government in much the same position as they
were prior to the enquiry. If, then, the causes, extent,
and curability or otherwise, of the evil have baffled the
serutiny of specialists in Eogland, the Government. of
India may be excused for hesitating toaccept conclusions
on this side, based on prognostications that have, in the
Jast few weeks, been somewhat belied by facts. The
whole question is at present attended with so much diffi-
culty and uncertainty, that this Chamber conceive it would
be impolitic to accept as conclusive the alleged inability
of that question to solve itself. The permanent depre-

ciatiqn by a heavy percentage of the value of the currency

of so great and populous a sountry as India would be a

deplorable catastrophe, and no one who has any stake in

the country would be indifferent to the neglect of the Go-
10
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vernment to avail themselves of all possible protection
against it ; but, on the other haud, it appears to this
Chamber that the Government would incur a grave res-
ponsibility by committing the country, during the p\"cscnt
general incertitude, to schemes of a mnovel description
;aving mainly for their object the conferring of an arti-
ficial value on such currency.

This Chamber, T am further to add, are as unable to
believe in the possibility as they are to admit the judi-
ciousness of surrounding this country with a barrier to
Lkeepoff the influx of superabundant forcign silver ; and
it seems to them that such a remedy—assuming it to be
practicable—would very probably prove more exhausting
in the long run than the disease. The operation proposed
is too vast and too novel; and the greater the apparent
profit to India by so retrograde a proceeding as the pro-
hibition of free trade in precious metal, the greater would
be the inducement to break through the obstruction.
Russia and Austria present eloquent examples of the
ruinous consequences of cfforts to give an artificial value

to currency. The homely adage that “ the price of a thing -

is what it will bring,” applics to India, and to everything
produced in, or consumed Dby, India, Bar silver and bar
ivon are, after all, but varietics of metals; and the for-
mer is as much a commodity as ‘the other, though its
uses are widely different. The intrinsic value of the
silver may, by an exercise of authority, be declared to be
greater than everybody knows it to be; but the fact of

* the world at large being aware that a silver rupee, for

example, is not what it seems must deter people from ac-
cepting the fiction. It is competent to a despotic Govern-
ment to say ¥ this silver coin, which is really worth only
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7% per cent. of a pound sterling, is to be considered
worth 10 per cent;” bat, unless the Government can force
each member of the community to ignore the logic of
facts, the coin may be trusted to find its own level as
surely as does any other commodity.

The Government may try to discredit silver by refusing
to mint it, but this will drive the country to employ silver
bars in lieu of silver coin, rather than to discontinue the
use of a precious metal which is best adapted for the
trading operations of this vast and for the most part in-
digent country, Tn no country in Europe can the individual
transactions of daily life of the bulk of the people be
80 petty in value as they are in India; and yet the gross
value of such transactions must be enormous.  The in-
troduction of a gold currency into India would be an
appreciable convenience to the Government and to com-
merce ; but it is.open to doubt whether such a conve-
nience would not be bought* too dearly, if, in order to
Lring it about, the people at large are denicd the benefis
of having a currency adapted to their infinitely numer-
ous requirements. The gradual disappearance of coined
silver would not necessarily pave the way for gold cvery-
where; but it would certainly increase the opportunities
for rogues to prey on the- ignorant portion of the com-
munity. Moreover, even in the improbable event of
the stoppage of the manufacture of rupees failing to cause
something resembling a panic among properticd natives,
and illimitable inconvenience and loss to the people at
large, this Chamber fail at present to understand how i
can be expected to send up exchange, for remitters, or
those who want to buy gold in Burope, are sure to find
that the rupee, when handed to au Lxchange Bank, will
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uy no more than the silver of which it is made is worth
outside Tndia. There would be a chance of the experiment
succeeding if it were introduced coincidently with an en-
tire severance of commercial and other relations with
foreign countries—if India, in short, could isolate herself,
as Japan used to do. But any arbitrary interference
with free trade must, the Chamber concei\;e, tend to ele-
vate blockade-running to the dignity of a fine art; and
the end of the struggle against nature and knowledge is
likely to be that the Government will obtain the mini-
mum of advantage for a maximum of politico-economical
inconsistency.

While, however, this Chamber are satisfied that it is
premature, and, therefore inexpedient to apply remedies
for a disease that has not been diagnosed, they will cor-
dially second any efforts in the direction of moving the
Government of India, or Parliament, to reconsider the ar-

for what are technically known as the « Home
Charges.” The Council Bills for those charges constitute
one of the most formidable features in the Indian balance-
sheet, and they have had much to do with the present
position of exchange. Yet the Secretary of State secems
to enjoy irresponsibility regarding them. It is competent
to him to draw when, and how, he likes; and nothing is
more significant of weakness in the Annual Finanncial
Statements of the Government of Indix, than the section
in which nervous reference is made to the charges referred
to. It is true that the Secretary of State’s accounts are
annually published, but not in a form favorable to andit:
and, though this Chamber are ready to believe, that Lh(;
Secretary of State is invariably anxious to draw for as
little, and in as profitable a manner, as possible, they must

s
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record their conviction that in the absence of safeguards,
such as are afforded with regard to other items of national
expenditure, it may be fairly presumed that there is still
yoom for economy, and for the profitable exercise of special
experience. The recent intimation by the Government of
Tndia of their desire to be supplied locally, instead of from
England, with a few comparatively unimportant manufac-
tures, may be the prelude to amore general recognition by
the Government of the importance of encouraging local in-
dustries ; but there is room for apprehension that such a
disposition to dispense with the products of England will
dispose influential persons at home, who now regard India
as one of their best customers, to place every obstacle in
the way of such a change; and, with the list of - Home
Charges beforc them, this Chamber do not feel convinced
that the interested views of such opponents may not assist
in warping the judgment of the Council of India.

If, then, instead of essaying to give an arbitrary value
o silver coins, the Government of India determine to do
more to assist the country to assist itself, some of the evils
trom which commerce is now suffering would probably be
removed by the increased prosperity of the country at
large, resulting from decreased taxation, and the greater
development of manufactures. The recent sudden stop-
page of all but emergent public works throughout the
country is nothing less than a sacrifice of the future in
the hope of securing relief from the oppressive weight, not
so much of exchange, as of the Home Charges. The
probable effect on exchange of the reduction of those
charges need not be suggested ; but the effect on India
could not but be beneficial; and commerée cannot fail
to have its share of any increase in the prosperity




78

of the conntry. The canses of the depreciation of silver,
and the prospects of that metal are questions upon
which this Chamber decline to dogmatise ; but they see
no reason for difference of opinion as to the importance
of probing thoroughly a fertile cause of financial em-
barrassment, whatever may be the value of that metal.
"This evil is one that admits of immediate and exhaustive
investigation; and the recent assertion of paramount
authority by the Sceretary of State seems to indicate
in what way, at the present time, the hands of the Govern-
ment of India can best he strengthened by the Chambers
of Commerce in this country and at home, That Govern-
ment are held immediately responsible to Her Majesty’s
Government, and to public opinion at home arid in India,
for the state of this country’s finances ; and it appears to
this Chamber that however desirable it may be that the
Council of India should sanction proposals for new legis-
lation, the Governmens of Tudia should have as great a
control over expenditure for India in England, as they
have over local expenditure ; and that ip this respect the
Secrctary of State should act strictly as theiy financial
_agent, rather than, as he virtually now

docs, as an inde-
pendent corresponding firm,

T have the honor to be,
Sir,
Your obedient, Servant,
C. s LAWSON,

Secretary,
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Zo Chumber of Commerce, Madras.
Caleuttu, 9th October 1876.

Your letter of 31st August having had the attention of
the Committee of the Chamber I am instructed to express
their thanks for the very full acknowledgment it, conveys
of the resolutions submitted for the consideration of the
Government of India, and the opinions which your
Chamber entertains of the measures suggested with the
view to arrest the further depreciation of our legal stan-
dard and {o protect the various interests which would be
gravely affected by such continued depression.

Although those opinions are adverse to the views en-
tertained by this Chamber, my Committee receive your
criticisms in the same cordial spirit in which you have
been good enough to express them, and their regret is
that they have not succeeded in carrying your Chamber
with them.

I am at the same time to explain that there is a mis-
apprehension on your part of the purpose of the 2nd Be-
solution, for it was not intended that the Tndian mints
should be altogether closed—a measure which would no
doubt have been attended with mischievous results—but
that the obligatory clauses of the mint and currency
Acts should be suspended at the discretion of GOVel‘{l-
ment. Nor did this Chamber advocate the pro]1ibition of
the import of silver; they only suggested that the mint n'ml
currency departments should mnot be 1)0\}nd to receive
silver bullion for coinage except at the option of Govern-
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ment. These points were fully enunciated in the Com-
mittee’s letter of 22nd July, a reperasal of which is

requested.

As to the imperative necessity for a rigid and vigilant
cconomy in the expenditure by the Secretary of State
of nearly one-third of the revenue of this country the
Committee unreservedly concur in all that you advance ;
Dbut they apprehend that vested interests at home are
too strong to admit of an impartial serutiny of the
charges incwrred and sanctioned by the Secretary of State
unless the authority of Parliament is exercised to obtain-
an independent and trustworthy investigation.

From Chamber of Commerce Bombay, to Chamber

of Commerce, Calcuite.

Bombay, 10th October 1876.

On receiving your letter of the 24th July Jlast, with
the proceedings of the Special General Meeting of yonr
Chamber held on the 15th idem, my Committee immedi-
ately gave the same their most careful consideration, but
they found themselves unable to support the sccond
Resolution of your Chamber that clause 19 of Act XXIIT
of 1870, and also section 11 clause (6) of Act IIT of 1871,
be temporarily suspended at the diseretion of Govern-
ment; and that during such suspension, or till further
notice, it be not lawful to import coined rupees from any
foreign part.

I
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Tecling, however, that it was a subject on which there
might be much diversity of opinion, they deemed it advis-
able to take the views of the Members of this Chamber
upon it, and your letter of the 2th July, with the proceed-
ings of the Special General Meeting of the 15th idem,
were therefore circulated among them. The papers have
only now heen returned from circulation, and the majority
of the members being decidedly opposed to the resolutions,
the Committee are unable to support them; and as the
Government has already given its decision, it is perhaps
unnecessary to enter into particulars, ..~

COUNCIL BILLS O INDIA.

The Chamber’s last Report contained the corres-
pondence on this subject with the Government of
India, and the following letter from the Secretary
of State to the Governor General in Couucil
closes the discussion,

Financial, No. 279.
Zo II. E. the Right Honorable the Governor General
of India in Council.

Inp1a Orricr,
London, 13th July 1876,
My Lorp,

Para. 1. 1 have considered in Council your Finan-~
cial letter, dated the 4th May 1876, No. 153, and the

11
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papers  therewith forwarded, relative to certain represen-
tations from the Bengal Chamber of Commerce, regard-
ing the condition of the money market in Caleubta.

2. In their letter, dated the 19th April 1876, the
Bengal Chamber of Commerce stated that the condition
of the money market in Calcutta was such as to
oceasion the gravest apprehension ; that in their judg-
ment that condition was mainly attributable to the
suspension of the bi-monthly drawings on the Indian
T'reasuries ; that the uncertainty as to the measures which
might be adopted by the ¢ Secretary of State in
“respeet of his requirements, forbids calculations being
“‘made with any degree of safety, obstructs the ordinary
“course of business, and creates incalculable mischicf to
“all interesls ;” that in the Budget Statement the Finan-
“cial Member estimated that the drafts on India would
“realize only 1s. 81d., and that cven a lower rate might
“have to be accepted, thereby leading the public to be-
“lieve that ab such figures the Secretary of State would
“sell his Dbills. Acting on such belief, the exchange
*Danks took no measures for the purchase of silver, or
“other means of remittance, though their wants were
“s0 pressing ; instead, however, of adopting the Budget
“rates, the Secretary of State arbity: rily adheres to a
“higher exchange, causing thereby greater stringency
“ than ever;” that “ to some extent, no doubt, the sus-
“yension of along continued practice has been justified
“by exceptional circumstances; but it appears to the
«Committee that  the unfavorable conditions under
“which the Secretary of State must negotiate l\is drafts

“on India cannot be improved by a temporising policy,”

and that it is due to those who have hitherto enabled
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“him to finance with ease and facility, and to the mer-
“chants of Tndia, whose operations contribute a consi-
“derable share of the public revenue, that they should
“be protected by the immediate declaration of a definite
“purpose, and freed from an irresolute and fluctuating
¢ procedure.”

3. In attributing the condition of the money market
in Caleutta to the suspension of the bi-monthly draw-
ings, the Chamber of Commerce appear to have been
imperfectly informed of, or to have overlooked, the cir-
cumstances attending the recent transactions in regard to
Dbills on India.

4. During the autumn of 1875, and up to January last,
the rates of exchange offered for bills ou India gradually
declined to Is. 9%d. the rupee, but the amout tendered
continued to be very large.

5. Tenders were invited for Rs. 70,00,000 bi-monthly,
and the tenders received were—

Rs.

On the* 3rd November 1875 4,63,30,000
L, 17th » . 4,47,12,000
b 1st December ,, 4,98,45,000
L, 18th N 7,14,30,000
. 5th January 1876 5,23,10,000:
L, 19th . 3,35,40,000

The lowest rate tendered on the 196h January being Ts.
91d. Notwithstanding the unfavorable exchange, the
full amount for which tenders were invited was accepted
up to the last drawing in January.
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6. On the 2nd February the total amount tendered
as only Rs. 83,57,000, ab rates varying from ls. 8ifd.
to 1s. 8ld., which was less than half the amount for
whicl tenders bad been invited.

7. Tt was obvious that a change in the requirements

of commerce, a feeling of alarm as to the action of Juro-
pean Governments in relation to the currency, or as to
the probable extent of the increased production of silver,
hatd suddenly produced a serious disturbance in the de~
mand for bills, which was caleulated to exercise a very
injurious effect in vegard to the remittances

8. Under these circumstances, the tenders on the 2nd
February were not accepteéd, and the amount for whiclx
tenders were invited for the 16th of that month was re-
duced to Rs. 50,00,000. On that date, the tenders amount
cd to Rs. 1,83,24,000, but at lower rates of exchange, and
none were accepted. On the Ist March the tenders
amounted to Rs. 30,70,000. The rates offered, being still
lower, were not accepled. On the 15th March the tolal
amount tendered was Rs. 27,60,000 ouly, but at slightly
improved rates, and three lacks were accepted. On the
Hth April Rs. 43,00,000 were tendered, and, the ¥ates being
again lower, none were accepted, but the tenders on the
19th April having inereased to Rs. 1,76,00,000, and
being at hetter rates, tenders for 50 lacs were aceepted,
and on the 3rd May tenders were accepted for Rs.
48,10,000; after which date the amount for whicl
tenders were invited was raised ‘to Rs. 70,00,000 bi-
monbhly.

9. To whatever causes the disiurbance in the demand
for remiftances; . and the consequent effect on the money

Y
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market in Caleutta was attributable, it obviously was
not caused by the vejection of tenders for bills on India,
as the tenders were aceepbed for the full amount up to
the end of January, when the total amount tendered, as
already stated, suddenly fell from Rs. 5,23,10,000 tender-
ed on the 5th January and Rs. 3,35,40,000 on the 19th

Q =m

January, o Rs. 38,57,000 on the 2nd February.

10. Tt might with more reason be urged that the dis-
turbance, of which the reduction in the demand for bills
was an evidence, was consequent on tenders being aceept-
ed for so Jarge an amount as Rs. 1,40,00,000 a month,
during the period when the rates of exchange were
steadily declining. :

11. The remitiance to this country annually of so
Jarge a sum as 15,000,000, to pay interest on money ex-
pended in India on railways and irrigation works, and
for other purposes of Govermnent, to pay for stores an-
nually required for India, charges for effective and non-
effective services for British troops on the Indian Bsta-
Dlishment, farlough and retived pay of Civil and Military

Officers and servants of the Government, and osher ex-
penditure which must be defrayed from the Home %rea-
sury, demands ab all times much care in order to obtain
the amount required on favorable terms; but at a time
like the present, when the demand for remitiances is
influenced by a fall in the price of silver, by apprehen-
sions as to the amount of silver which may at any mo-
ment be placed in the market by the German Govern-
ment, and by the unfavorable state of trade, the difficul-
ty of obtaining the vequired remittance is greatly in-
ereased ; and I could nob consent to underlake t0 accept
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any tenders which might be made without reference to
the rates of exchange offered, or the amount of bills for
which applications might be submitted.

12. T request, therefore, that you will inform the
Bengal Chamber of Commerce that, while the Seeretary
of State in Council is fully sensible of the importance
of avoiding any measure which might increase the wn-
certainty in regard to the Tndia exchanges, he cannot
admit that any estimate made in conneclion with the
Budget Statement of your Government, which had not
been then forwarded to or considered by him, as to the
rate of exchange which drafts on India might realize
during the year 1876-77, oaght to be regarded as an in-
timation that the Sceretary of State would sell his bills
ab that rate, and that he must veserve to himself full
liberty to take from time to time such measures as he
may deem called for with reference to the state of the
exchanges and the demand for bills on India.

T have the honor to be,
My Lorp,
Your Lordship’s most obedient, humble Servan t,

SALISBURY.

Rovision of the Consolidated Gustoms Act.

The Committee were unable to state in their
last Report what action the Government would
take in the matter of revising the Customs Act ;
they had again pressed the expediency of

e
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amending it in a letter dated 7th Tebruary last,
which appears at page 41 of previous Report ; but
in July the Committee were informed, in reply,
that the Lieutenant-Gevernor had recommended
to the Government of India the appointment of
a Committee to consider the question submitted by
the Chamber.

Since then o Bill to amend the Act has been
introduced into the Imperial Legislative Council,
the necessity of a thorough amendment having
been recognised ; and a Committee is now engaged
in discussing the various provisions which the Bill
contains.

<CT.TSTOMS DUTY ON COTTON TARN.

The following letter from the Government of
India is an answer to the Committee’s representa-
tion of 13th May last—given in their previous
report-—in which they urged the abolition of duties
levied on cotton yarn imported from Great Britain.
The Committee pressed for this as a first instal-
ment of relief to the trade in British cotton manu-
factures which was unquestionably and admittedly
in need of it, and they trusted that the immediate
removal of that portion of the burden would be
followed by the total abolition of duties charged
on the manufactured fabrics of Manchester and
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other scats of similar industry in the United King-~

dom.

With the view to satisfy the Government that
their application for the frec importation of British
cotton yarn was hased on grounds which could not
be disputed, the Committee submitted statements
of the exports of that article from Great. Britain to
India for .the year 1875 and a closely estimated
production during the same period of the mills of
‘Bombay and Calenita, exhibiting a result which
placed the former at a seriously preponderating
disadvantage with the latter. They also pointed
to the fact that very large quantities of low
counts of Indian yarn had heen imported

from  Bombay, greatly in excess of previous
receipts from that port, and which had displaced
the consumption of British yarn to the extent of
such importation and prejudicially influenced the
prices ruling for the latter in the Caleutta market.

The protective character of the import duty and
the mischievous results of its continued imposition
were obvious 5 and the Commitice placed the bare
facts hefore the Governor General in Council for His
Txcelleney’s favourable consideration.

It will be scen, however, that, although Her
Majesty’s Government ‘confirm their already de-
clared policy that the removal of the whole duty
on imported cotton goods and yarn is subject only

“to the ability of this country to bear the loss of
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the large revenue derived from that source, the,
financial position is not such as will admi of a pre-
sent release of those staple imports from their
contribution to the public treasury.

. No. 496.
From Govt. of India lo Chamber of Commerce.

Simla, 1st September 1876.

T am directed to acknowledge the receipt. of.  your
letter dated the 13th May 1876, representing oa behalf of
the Committee of the Bengal Chamber of Commerce that,
in their opinion, some relief from taxation should be
immediately given to the trade in imported cotton goods
and yarn, and asking that a period may be fixed for the
total abolition of the dutics on these commodities.

2. The Governor General in Council gathers that the
Committee advocate the immediate repeal of the duty on
all imported twist, which they state amounted in 1873-
76 to 8% lakhs of rupees.

Since your letter was written the Government of India
have received a further despath from the Sceretary of
State for India in Council, No. 9, dated the 31st May
1876, in which the Marquis of Salisbury re-affirms the
policy of Her Majesty’s Government that, subject always
to the paramount importance of guarding the Indian
Treasury from embarrassment, - the Government of India
should look to the speedy removal of the whole duty on
imported cotton goods and yarn. The mode in which

12
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this policy should be carried ou is left entirely to the
judgment of the Governor General in Council, and it is
admitted that under the circumstances of the present year
no carly progress towards the desired end can be ex-
pected.

3. It will be the duty of the Government of India
to endeavour to give efleot to the policy of Her Majes-
ty’s Government as quickly as circumstances will allow
of its doing so.

The Committee of the Chamber will, doubtless, have
perceived, since your letter was written, that the finan-
cial prospects of the current year are not such that the
Governor General in Council could at the present moment
forego any existing source of revenue ; but the possibi-
lity of a reduction of the dutics on the import of cotton
goods and yarn will be carefully reconsidered when the
financial arrangements of the coming year are made.

The Governor General in Couucil cannot indeed hold
out the expectation that it will be in his power then,
any more than now, to relinquish any existing revenue ;
but His Excellency in Council will duly bear in mind the
views and wishes expressed by Her M ajesty’s Govern-
ment on the subject of these duties, /‘)

SURVEY OF THE RIVER.

The circumstances connected with the ground-
ing of the “ Mahableshwar,” as published in the
Government Resolution of the 31st May last,
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showed so imperfect a system of communicating
prompt information to pilots of changes in the
channels, as to induce the Committee to ad-
dress the Government again most strongly on the
subject of reform in this respect. The corres-
pondence has led to the Committee being furnish-
ed by the Government, with copy of an interest-
ing report from a Committee appointed to consider
the whole subject. This report embraces not
only the immediate question of the survey of the
river, but enters fully into the whole question of
the management of the approaches to the port.
The reforms it suggests are so important, and the
economy in working so apparent, that the Com-
mittee of the Chamber confidently hope no fur-
ther time will be lost in the recommendations
being adopted by the Government. The report
has already been under consideration fér nearly 5
months.

From Chamber of Commerce lo Govt. of Bengal,
Marine Department.

Caleutta, 13th June 1876.

The Resolution of ‘the Government of Bengal regard-
ing the grounding of the ship 2Makableslwar as pub-
lished in the Caleutta Gazette of 31st May, has attract-
ed the notice of the Committee of the Chamber of Com-
merce.
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The Committee fully recognise the hardship inflicted on
the owners of that vessel in having so heavy a disburse~
ment forced on them unnecessarily ; a disbursement, they
would add, that might have been avoided by the oxercise
of the simplest common sense on the part of the Govern-
ment officials.

They desire me, however, to direct Your attention to
what they consider two serious defects of management on
the part of the marine authorities as brought to light in
this Resolution.

In the first place, it would appear from the wording of
the Resolution that the Gov nsider it no part of
the duty of the Master Attendant to examine the charts
sent to his office unless his attention'is specially drawn to
them by his subordinate officer, the marine surveyor. In
this particular instance, as his attention was not particu-
larly called to the alteration in the Rungafulla channel,
he is exonerated from all blame in having passed on the
c]}:u‘(. to be photozincographed “ as usual” without any
examination ; while the surveyor « hitherto honorably dis-
tinguished by vigilance” is held to “hayo committed a
grave negleet of duty.” This censure may be, and no
doubt is, just ; but the Committee feel that equal and
even heavier censure should have beon passed on the
Master Attendant. He is the principal marine officer
of the Government of Bengal, and has charge of all
the approaches to the Port ; and it ssems to the Committec
that he cannot divest himself of onc inseparable part of the
fluty attached to such charge, viz., to keep himself fully
informed of all changes in' these approaches as “they
oceur ; nor ought he to endeavour to sereen himself. be-
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hind the luckes of the surveyor. The surveyor is blamed,
and perhaps rightly so, for having omitted specially to
notice this one important alteration.

The circumstances as detailed in the Resolution disclose
such a lax system and so little appreciation of the duties
required of them as to reflect no credit on those officers.
Such a state of things would not be tolerated in any other
British port, and the matter is one that in the opinion of
the Committee requires the interference of Government.

The next point is one that has apparently escaped the
notice of the Licutenant-Governor, but to which the Com-
mittee would desire to draw Iis Honor’s attention.

The surveyor it scems finished and despatched his chart
on the 8th January, but it did not reach the Master At-
tendant till the 18th. Considering that Mud Point is only
a day’s dak or steam from Caleutta it is unaccountable
how there should have been a delay of five days in this
chart reaching the Master Attendant, and the Committee
feel confident His Honor concurs with them in requiring
explanation on this poinf, as well as a reason why the
telegraph was not used for communicating the change.

On referring to the slli[)]{illg lists the Committee find
that between those two dates the river was crowded, more
than is usually the case, with ships and steamers on their
way up and down, among them several heavily draughted
men of war: and the only wonder is that this accident
is the only one reported, and that there were not several
others of a more serious nature.
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As far back as October 1872 the Committee brought to
the notice of Government the inefficient manner in which
_ the survey of the river was conducted : the subject was
again pressed on their attention in 1874 and 1875 ; and
the last the Committee heard of it was that a scheme had
been forwarded for the favorable consideration of the Go-
vernment of India : and they will be glad to learn the
result of their application—now four years old.

A copy of this letter will be sent to Messrs. Lyall,
Rennie and Co.. to be forwarded to the owners of the
Mahableslwar,

Trom Govt. of Bengal to Chamber of Commerce.

Caleutta, 19th June 1876.

Genesal Department
Maring~No. 1715

In acknowledging thie receipt of your letter dated the
13th instant, regarding the grounding of the ship Maha-
bleshawar, 1 am directed to point out that the wording of the
Government Resolution, published in the Caleutta Gazette
of the 81st May, does not appear to have conveyed the facts
of the case with entire accuracy to the apprehension of the
Committee of the Chamber.

2. It is the duty of the River Swrveyor, when any
change occurs in the navigating channels of the river, to
send a sketch and a report of the Master-Attendant for
communication to the Pilot Service. In the present in-
stance Mr. Liycock unforfunately neglected this duty. " A
material change in the Rungafulla channel was brought to

4
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Lhis notice, but the usual sketch and report were not sent
to the Master Attendant.

3. Trom time to time, such changes as have occurred
in the channels, and have been reported in the manner re-
ferred to above, are embodied in charts, which are forward-
ed by the River Swrveyor to the Surveyor-General,
through the Master Attendant’s office for reproduction by
photo-zincography. It is no part of the Master Attendant’s
duty to serutinize these charts. It is distinetly understood
that nothing will appear in the chart which has not already
heen the subject of a special sketch and report.

4. Tt follows from this that the charts are not matters
of such special urgency or importance as to require trans-
mission by special massenger, or telegraphic intimation of
their contents. They are subsidiary documents, embody-
ing and recapitulating information which has already been
communicated. In this case, the river survey vessel (the
Kedgeree) by which the chart would in ordinary course
have been forwarded happened to be absent on duty at
the Sandheads, and the River Surveyor accordingly sent
the packet on board the pilot brig, with a request that
it might be sent up to Bankshall by the first inward-bound
vessel. If the River Surveyor had done his duty by re-
porting the change in the usual manmer, the delay of a
few days in the transmission of the chart to the Master
Attendant’s office would have been of mno importance
whatever.

5. With regard {o the concluding paragraphs of your
letter, T am to explain that the reorganization of the
Hooghly Survey Service has, for some time past, been the
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subject of correspondence between this Government, and
the Government of India, and I am to forward, for the
information of the Chamber, the accompanying copy of a
Resolution dated the 2nd May, appointing a Committee to
consider and report upon the whole subject. Tt is hoped
that the report of the Committee will very shortly be in
the hands of the Government, and the final recommenda-
tions of the Lientenant-Governor will be submitted for the
approval of the Governmeut of India with as little delay
as possible.

RESOLUTION.

Caleutta, 2nd Hay 1876.

General Department.
Marine—No 1313.

Reap

Letter No. 204, dated 1st March 1876, from the Govern-
ment of India, Department of Revenue, Agriculture,
and Commerce, with enclosures, suggesting the appoint-
ment of a Committee to consider the question of the
re-organization of the Hooghly Survey Service.

On the suggestion of the Government of India, the

Colonel 0. T. Stew. Licutenant-Governor has been
art, R. B, Superin-

tending = Engincer, ¢ President.  pleased to appoint a Com-
North-Western Cir- .
cle.

mittee, consisting of the gentle-
men named in the margin,
for the purpose of enquiring
into, and reporting on, the

Commander A. D,

Taylor, Superinien. |

dent of Marine Sur-
veys to the Govern
ment of India.

T. Laycock, Esq., ¢ Members.
River Surveyor.

W. D, Bruce, Fsq.,
©.E. Vice-Chal

Port Commi

question of the re-organiza-
Y tion of the Hooghly Survey
foners. J Service.
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The Committee shall assemble in Caleuita on, or as
soon as possible after, the 25th May 1876, and shall sub-
mit their report to Government as carly as practicable.

2. A copy of thic corres-
(L) Report of the Committee  pondence noted in the margin,
appointed in 1854 to enquireinto 3 X o
the staic of the river Hooghly * on the subject will be for-
(return requested.) . cosi N
(2.) Report upon’ the establish-  Warded to the President for
ments and_vessels of the Indian ], informati -
Marine by Rear Admiral Siv W, 0 m.'Ltwn of _ﬂl? CO.H\
R, Me]r:ds (rctin'u l'cqucslcd,)b mittee, with the intimation
3.) Marine Proceedings, Febru- .
nsy)mﬁ:r;':& ,;'_?cff( s, Febri- 10t the Licutenant-Govern-
(:Q) 6’{‘6“"” file 124 of 1874, o \yill b glad to furnish the
(5.) Marine file 62 of 1875, Committee with any other
Nos. 1-6.

(6) Matine file 141 of 1875, papers which may be in the
Nos, 1-3, 10-11, 12, and 14. . by
(7.) Marine file’ 19 of 1876, DOsscssion of this Govern-
1‘1&’.‘5 ll'rff"'l““f,;;'?302&'“““55;0“0“’ ment, and which will be like-
No, 99, dated 18th April 1876. Iy to aid them in their cn-
quiry.
8. The return of the original papers is requested when
no longer required. .
By order of the Licutenant-Governor of Bengal,
’ . LEE,
Acting Asst. Seey. to the Govt. of Bengal.
Cory forwarded to Colonel C. T. Stewart, r. 1, to
F. Laycock, Bsq,and to W. D. Bruce, Esq., c. k., for
information.

Coby, with copy of cndorsements, forwarded to the
Public Works Department of this Government, to the
Officiating Deputy Master Attendant in charge, and to
the Port C issi , for informati

. By order of the Lieutenant-Governor of Bengal,
H. LEE,
Acting Asst. Secy. to the Govt. of Bengal.
13
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From Chamber of Commerce to Govl. of Bengal.
Caleutla, 11¢h dugust 1876.

I am directed by the Committee of the Chamber of
Commerce to acknowledge the receipt of your letter of the
10th June.

They are glad to find that the Master Attendant was
not to blame, and that the censure they passed on him
arose from a misconstruction of the Government resolu-
tion. They therefore willingly withdraw that portion
of the letter.

T am requested however to ask you to favor them with
further information as to the mode in which intelligence
is conveyed to pilots of any changes in the principal
channels of the river. As far as the Committee can
gather from the Government resolution and your favor

_under reply, it would appear that no use is made of the
telegraph, but that reports of changes are sent by the
slow, old-fashioned post, or by boat. This information,
though late, would be useful to pilots of vessels on the
point of leaving Caleutta, but the Committco do not find
any information as to how intelligence is conveyed to
inward bound vessels. : -

They would also esteem it a favor if you can assure
them that proper steps are taken to keep pilots of vessels,
already on their way up or down, duly informed of these
changes.  As the pilot of the Makableshwar was apparently
ignorant of this particular alteration in the channel, inas-
much as the Government have acquitted him of all blame,
the Committee fear vessels in this position are left very

From Chamber of Commerce to Gout, of Bengal.
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much to take their chance. Whether this be so or not,
it is clear that intelligence is not conveyed quick enough,
considering the enormous traffic on the river, and they
cannot too sirongly urge on Government the necessity
of adopting measures that will ensure the immediate
receipt of intelligence by the Master Attendant, by pilots
of ships on the way at the time, and by the pilot brigs
at the Sandheads.

The navigation of the Iooghly is already d:mg‘erous

- enough, and ships, with their valuable cargoes, and still

more valiable lives, should be protected from all unneces-
sary and avoidable risks. | .

Caleutta, 21st August 1876.

With reference to the Licutenant-Governor’s Resolution
of 2nd May last under which a - Committee was appointed
for the purpose of inquiring into and ‘reporting upon the
question of the reorganisation of the Hooghly Survey
Service, and as the Commitice were directed to assemble
on, or as soon as possible after, the 25th of that month,
probably their Report has been sent in ; and His Honor
will much oblige the Chamber with a copy of it, if he sces
no objection to its being furnished.

No. 2341.
Irom Govt. of Bengal lo Chamber of Commerce.

Caleutta, 23rd August 1876.
General Department.
( Marine. )
‘With reference to your letter, dated 21st Augnst 1876,
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I am direcied to forward herewith a copy of the Report

of the Committec who were appointed to consider the

question of the .reorganization of the Hooghly Survey

Service, and to state that the report is now under the

Licutenant-Governor’s consideration.

Report of Commi bled with wee to the Bengal
Government Resolution No. 1313 of the 2nd May 1876,
to consider the question of the reorgamization of the
Hooghly Survey Service. .

PRESIDENT :
Covoxer C. I. SrowAr, &, 1., Superintending Tn-
gineer, N.-W. Circle.

MensrRs :
Commanprr A. D. Tavror, Superintendent of Ma-
vine Surveys to the Govt, of India.
T. Laveox, Bsq., River Surveyor.
W. D. Brucg, s, c. B, Vice-Chairman, Port
Commissioners.

1. The Committee fecl that whatever may be the conelu-
sions at which they arrive as to the best kind and amount
of plant required for the purpose of carrying on a scientific
survey of the river Hooghly, such plant cannot possibly
be prepared, cither here or in England, soon enough to
meet the pressing demand for instantancous action 550
they deem it the right course to take to adapt present
means, as far as possible, to what is wanted.

2. 'With this view the Committee have drawn oub a
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statement showing the possible modification of existing
vessels, which may be effected between the present time
and November next, when field operations should com-
mence.

3. The Committee find that at present the quantity
and quality of the work, as well as the rapidity with which
it is performed, fall far short of the real demand, but that
the following establishment is employed :—

SUMMARY.
Per annum.
Rs.
Surveyor’s vessel 21,674
Assistant Surveyor's vessel ... . 10,452
Row-boats .. 9,732
Buoy-vessel 16,668
Tidal semaphores o 1438
Stores and repairs of surveyors’ vessels e 22,044
» " ” Dboats . 10,368
" . of buoy-vessel 24,000

of channel buoys and moorings 12,000

Total - 1,28,276

» "

Details of the foregoing will be found in appendix A.

4. The Committee understand that, as a temporary
measure, and until a suitable vessel can be procured, the
Government steamer Nemesis can be made over to the
Survey Deparbment, and on this assmption recommend
that the following scale of establishment should be sanc-
tioned from the 1st of November mext. Details of this
establishment will be found in appendix B :—

A Conservator in charge of surveying, buoying, and  Rs.

lighting ... v 15,000
Office establishment ... - w3768
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The Government steamer (paddle) Nemesis for the use

of the River Surveyor . v 54,540
‘The Dolpin, the present buoy vessel, to be kept on... 23,712
A steam-lannch (in place of the Marie, o wooden

schooner of 70 tons) for the use of the Assistant

River Surveyor - e 4,020
Tidal semaphore and sounding stations . 7,606
Two surveyors at Rs. 450

each per month .|
Two native survegors at | For survey from Diamond § 10,800

Rs. 100 each per month Harbour to Nuddea.

Thirty chainmen at Rs. SJ

each per month

Two famine steamers ... . 8,400
Repairs of buoys and moorings ... s 12,000
Total cost of establishment for the year . 1,45,126

or Rs. 16,850 over and above the cost of the. present es-
tablishment ; but thé scope of the Conservator’s operations
is to extend to Nuddea, far above Calcutta, and the pro-
posed ‘estimates aré to cover the cost of making a regular
scientific survey of the river.  In the course of the scien-
tific survey, the number of tide-gauges, tidal semaphores,
and wooden beacons will be increased, and pucka bench-
marks will have to be established along the river shores ;
so that temporary tide-gauges may be erccted at any spo!;
for the accurate reduction of periodical soundings taken
sectionally there. The expense of these marks will not
be great, and may be considered as included. in present
estimate under the head of new tidal semaphores and
new beacons and buoys and moorings. !
] 5. Coxservator.—It appears to the Committee that
it would be a desirablo arrangement if all the duties con-

nected with the conservancy of the river were placed

103

nuder one control, instead of being distributed amongst
several partics, as at present. The Conservator would
prepare and correct the general charts of the river from
the periodical local surveys sent in by his assistants.

Under the head of *“ the River conservancy,” and which
e propose should now be placed under an officer special-
ly qualified to superintend the survey now to be carried
out, may be comprised the following branches of the
Marine Department :—

(a.) The River Surveying Department, with its
various duties.

(b.) The light-houses and light-vessels of the river
and its approaches.

(e.) The houses of refuge on the sea face of the
Soonderbuns.

(d.) The Wreck and Anchor Department.

(a.) At prosent the duties of the River Survey Depart-
ment arc restricted to the surveying, marking, and buoy-
ing the various channels hetween: Caleutta and the pilot
station at the Sandheads; the publication of information
as to the state of the channels, bars, &e., for the guidance
of pilots ; the superintendence of the different tidal and
daily swrveying stations and their establishments ; the care
of the river beacons, &c., and the compilation of tide
tables and other necessary records. The Committee would
Dbring to notice that there are several self-registering tide-
gauges kopt by the Tixceutive Engineer of the Northern
Drainage and Embankment Division, and recommend
"that these should be placed under charge of the Conserva-~
tor, to whom reference could at any time be made by
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other departments if requiring any information regarding

them.

() Light-houses and Vessels—These have hitherto
been under the entire control of the Master Attendant’s
Department, and, with the exception of suggesting suitable
stations for them, and noting their position on the charts,
the River Surveyor has had nothing to do with them. If
a special officer is appointed as Conservator, wnder whom
the River Surveyor would work, then the Committee
would recommend the light-vessels being placed under his
charge. The River Surveyor recommends that fixed
moorings should be laid for the light-vessels in the Gasper
Channel, to which the Committee can see no objection.

(¢.) Houses of Refuge—These, until recently, were
under the superintendence of one of the officers of the
Master Attendant’s Department, and were regularly in-
spected, repaired, replenished, and visited after cyclones by
him ; but owing to a reduction of the Master Attendant’s
staff; these duties have devolved on the River Survey
Department, and appear of late years to have heen neg-
lected, for the River Surveyor writes of them as follows :—

“More effectual measures than are now in practice
could be adopted for rendering the houses of refuge what
they should be, of replenishing and repairing them, and
preventing their being indiscriminately plundered, as they
have \been for years past. In their present state there is
every probability of the very cause that would put their
services in requisition being the means of blowing them
down and;xendering them useless.” The} Committee re-
commend that measures should be taken to place these
houses of refuge in a more satisfactory condition.
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(@) The Wreck and Anchor Department—the duty of
which is to recover lost anchors and remove obstructions
caused by wrecks of sunken boats, vessels, &e.—has
hitherto been superintended by an assistant of the Master
Attendant ; but the duties, the Committee consider, ought
to be more effectually supervised by the proposed Conser-
vator, whose assistants in the survey will be continually
moving up and down the river; so they recommend that
the Videan, the vesscl at present employed on the duty,
should be placed under his care and direction. The
Committee strongly recommend that this vessel should not
be employed except on its own legitimate duty, which is a
very important one, and, if properly attended to, she would
not be available for any other work. - This remark is made
as the “wreck and anchor” duty has been neglected in
consequence of the Dolphin being sometimes employed at
out-ports, when the Vulcan then has had to do her work.
The Vulean makes no difference in the caleulations for the
cost of establishment, as she pays her own way from what
she realizos from the recovery of lost anchors.

6. “Nmamsts.”—The Nemesis, proposed for the use of
the River Surveyor, is a paddle-steamer of 660 tons. She
is slow, her average speed being about 74 knots per hour,
and consumes an immense quantity of coal, or 7 tons
per diem of 12 hours instecad of 8% toms. Therefore
she is mot a vessel the Committec would liave chosen if
they had any choice; but she is reported as being able
to do the work required of her for the next two or
three years, when the Committee hope that a suitable
steamer, built for the purpose, will have been procured
from England.. If the Engineer of the Dockyard, after
examining the Nemesis, consider she is sufficiently strong,

14
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a majority of the Committee consider that she might at
once be fitted with buoy-davits abaft (as the Dolphin is
fitted), and would thus be able in fine weather to carry
and by herself to lay down one second or third-class buoy
at times when it would be inconvenient to detach the
Dolplin from her regular work. This fitting would in-
volve the strengthening of the plates in the vicinity of
the davits by wooden sheathing, or otherwise, as builders
might determine best. An expenditure of some Rs. 5,000
in this manner would, in the Committee’s opinion, prove
valuable, and a tentative measure by which the River Sur-
veyors would be cnabled fo gather practical knowledge of
the advantages and requirements of a steam buoy-vessel
and surveying vessel combined. With such an appliance
the vessel would hoist a small steam-cutter on one side
and a buoy on the other.

7. “Dorrars.”—The Dolphin, the present buoy-vessel
which was substituted for the Grappler some months ago
on the latter being condemmned, is o strong little vessel,
well adapted for the work requived of her, but she is
rather small.  However, the Committee consider that she
will answer very well at present, with the assistance of

" ‘the steamer when necessary. At present there is a com-
mander and two officers in the Dolpkin, but the Com-

. mibtee propose taking one officer out of the Dolphin, be-
cause her present establishment is kept up in view of her
being occasionally sent away to conduct the buoyage at
Chittagong, False Point, and some intermediate ports.
The Committee recommend that the Dolphin, when not
in use, should be anchored in the creck at Diamond
Harbour, where her establishment would be made the
most use of,
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8. Srmay-Lavsom—A steam-Jaunch is required for
the use of the Assistant River Surveyor. She should be
able to go in rough weather beyond Diamand Harbour,
and it is. recommended that the most suitable vessel of
the sort procurable should be obtained for immediate use.
The duties of this launch will be, taking soundings on
narrow and shallow places where the larger steamer can-
nob be used; also as a general despatch boat and tender
for speedy communication with vessels, telegraph stations,
post office, &e., and any other purposes where speed and
economy of fuel are neeessary.

9. Tawosm Sroasmrs.—There are three or four out of
use, and one of them might easily he altered, the same as
already has been done for No. 10, to adapt it for the use
of the surveyors above Diamond Harbour, at but a
trifling cost. The monthly expenses arc caleulated from
what similar steamers cost in the port.

10.  With the revised establishment for the tidal sema-
phore and sounding stations, the present establishment
is disposed of, and the following vessels will be dispensed
with :—

The Kedgeree <. Used by the River Swveyor.

The Marie ... Ditto . Assistant Surveyor.

Boat Leadsman.

Dik Boat.

No. 4 Row-boat.

No. 6 Row-boat ... Paid by Master Attendant, and
can bo struck off if not required by him.

No. 10 Row-boat.

No. 11 Row-boat.
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+ 11. The Committee propose to divide the survey of the
river into two sections,—one from Diamond Harbour to
the Sandheads, inclnding the  James and Mary Sands ;”
and the other from Diamond Harbour upwards, as far as
the survey may extend. The Nemesis, Dolphin, and
steam-launch, with their establishments, are for the lower
part of the river. The two fumine steamers, of which
No. 10, now in use by the River Surveyor, might be one,
with surveyors and chainmen, are for the upper portion,
In determining the number of surv eyors required, the
Comuittee have been guided by information received from
the Revenue Survey Office. They can obtain from that
office & correct outline of the banks of the river, with
bench-marks all along, and levels along portions of it for
almost as far up and down the river as necessary ; bub
there is yot a great deal of information to be obtained,
for which the establishment applied for is required. After
the primary scientific survey is comploted, the Committee
consider that one steamer, with one surveyor and an assis-
tant, with five chainmen, will suffice for the upper section
above Diamond Harbour,

12. ProrosED PrrMANENT ARRANGIMENTS.—The forego-
ing propositions are what the Committee recommend shotld
be at once sanctioned to place the Survey Department
on a more efficient footing, and to carry out a scientific
survey of the whole tidal basis of the Hooghly.

13. Now Sroaypr ror SURVEY. AND Buoyvaar.—In
paragraph 6 it has been pointed out that the Nemesis is
not a vessel which they would - recommend to be employed
Permanently on the survey, as she has already been con-
demned as a sea-going vessel, and is ill-adapted for use

ke

109

as a buoy-vessel. The duties of a buoy-vessel may be
placed under two heads. TFirst, lay ++  wn new buoys,
shifting buoys, and ,replacing damaged ones. Tor this

.purpose a steam-vessel is urgently required, as the work

is of 'so important a mature that it.should be done with
tho least possible delay. The present arrangement is for
the River Surveyor to ‘mark out the position of the sta-
tions by what is called a “nun buoy;” and then the "
Dolphin ‘comes leisurely along and fixes the buoys—a
most unsatisfactory way of doing the work, as it neces-
sitates both the River Surveyor’s vessel and the Dolphin
being employed and causes great delay, which means
increased risk to life and property. The second duty,
overhauling and painting the buoys, which consists in
lifting them out of the water with their moorings, care-
fully examining, making all necessary repairs, and painting
them. At prosent the Dolphin does this work. But the
Committee considered that, when the mew steam buoy-
vessel amives, the Dolphin may be dispensed with, as,
during the three fine months of the north-east monsoon
the two steam-launches will suffice to do all the outer
sounding work, and the steam buoy-vessel can with her
special appliances then be employed in overhauling and
repairing the moorings. In case of the steam buoy-
vessel having to come to Calcutta for repairs, or from
any other cause mot being available for the above work,
the Dolphin might then be sent down in tow of the large
steam-launch to do the work, a portion of the crew of
the steamer being put on board of her for this purpose.

14, The Cq ittee therefore d that a screw
steam-vessel should be built for the use of the River
-Surveyor of 300 tons, fitted with high and low pressure
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condensing engines, so as to obtain the utmost speed with

the least possible consumption of coal ; fitted with all
appliances for buoy work ; capable of taking out a

first class huoy in rough sea, or of carrying a couple of |

second-class huoys when necessary. It should have ac-
commodation sufficient for the number of officers and
natives as shown fu Appendix C as the establishment for
the vessel ; she should have a chart-room on deck, and
one of her boats ought to be a steam-launch, similar to
those in the Royal Navy.

15. In paragraph 8 the Committee have recommended
that a stean-launch should he provided for the use of
the Assistant River Surveyor; but as it is not probable
that a vessel specially adapted can be procured, a new
steam-launch  should he constructed for the special
duties mentioned in paragraph 8. She should be a boat
of between 30 and 40 tons, and of such a build that she
could be used between Diamond Harbour and the
Sandheads in rough weather, independent of the River
Surveyor’s steamer.

16, The cost of the vessels recommended above, and
of one of the two famine steamers which we propose to
refain permanently, we estimate would be as follows :—

Steamer for survey and buoyage supplied with small
launch

<. 1,60,000
Large steam-launch v 25,000
Famine steamer o wor 15,000

Tetal ... 2,00,000

17. When the new steamer is ready, and the primary

ke
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sectional survey complete, the annual cost of establishment,
will be as follows. The details are given in appendix ¢ :—

R,
Conssrvator ... wo 15,000
Ofice establishment 3768
Steam buoy-vessel and River Surveyor’s vessel come

bined © . 53,100
Steam-lannch ... o 5,460
Tidal semaphore and sounding stations 7,606
Repairs of buoys and moorings L 12,000

Establishment at depdt Diamond Harbour e 1128

1 Famine stcamer . 4,200
1 Smrveyor o 5,400
1 Native Surveyor 1,200
5 Chainmen L aso

Interest on capital debb - 12,214
Depreciation . 10,000
Total — 1,31556

This shows only an inereased annual expenditure of
Rs. 3,280 over present cost, but with a very much more
cfficient establishment, including interest on outlay and
depreciation of stock, which is not taken in the account
in the Rs. 1,28,276," the present yearly expenditure.
TWithout interest and depreciation the total is Rs. 1,09,342.

* The Committes would here bring to notice that this amount
appens to have been taken from the accounts for 167374, Bub
Srom Jator official returns roceived by the Port Commissioners from
{he Accountant-General, the actual annual expenditure for 1872-73,
1873-74, and 1674-75 was as follows :—

Yeans. [istabtishment | Store, | Bevate s pors,

Rs. Rs, " Rs. Rs.

727 .| 63,706 | 40474 | 27,382 | 1.395062
{%%/Ti | 49053 1 42,882 36,775 | 1,28710
187475 .| 57,863 l 66,905 | 38,278 | 1,63,047

This gives an averago of Rs. 1,43,773 per anuum, or Rs, 12,217
in excoss of the establishraent now proposed.
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18. In somo of the reports which have already been
bofore Government there has been a  recommendation
that the River Surveyor should make Diamond Harbour
his head-quarters ; so the Committee have carefully con-
sidered the subject, and have even visited the place, so as

to be able the better to form an opinion. Whereas

formerly it was most desirable that Diamond Harbour
should have been the head-quarters, with the introduction
of steam-vessels there is not the same necessity ; but if
River Surveyor is furnished with a steamer such as
vecommended, he should be induced, to make Diamond
Harbour his head-quarters as much as- possible when not
employed on survey duty, being in the very centre, or,

.nearly so, of all his work. There is a nice creek at Dia-

mond Harbowr where his steamer can be safely and com-
fortably moored, and close by is the Public Works bun-
galow, which s used as a dik bungalow, and might be made
available for the Survey Department frec of rent, with
the understanding that one of the rooms should always
be made available for the Public Works Department offi-

cers when requiring it, or for the use of a traveller, The

Assistant River Surveyor could carry on his duties quite
independently of the River Surveyor’s steamer in the new

launch as proposed, with Diamond Harbour as his head-
quarters.

19.  The Committee recommend that a depbt should be
established on the bank of the Diamond Harbour creck
for coals, buoys, and moorings; it will be found most use-
ful, and will no doubt be a saving in the end. A small
outlay will be necessary to prepare the site to construct
a small jetty from which the coal, &,y can be put on
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board ‘the steamers, and a place for the establishment to
live in, which in the first instance need only consist of—

Rs.
A Baboo on Rs. 30 per month w30
Two durwans or chowkidars at Rs. 7 ... e 14

Coutingencies to meet cost of coaling, &,

Total monthly cost Y 94

20. If the tide-gauge is placed under the Conservator,
as proposed in paragraph 5, then the Baboo employed on
it, who receives Rs. 15 a month, might get the berth in
the depdt at Rs. 25 or Rs. 30, and do both the duties.

It may be found more economical to have a small ésta-
blishment kept up at Diamond Harbour for the repair of
buoys, &e., instead of sending them, as at present, all the
way up to the Kidderpore Dockyard for the slightest re-
pairs. The Commiitee do not recommend the arrange-
ment, knowing the objection there is to multiplying eSt{E_
blishments ; yet they consider it a point worthy of consi-
deration, and recommend that it should be left to the
Conservator to decide whether he can get the work done
equally as well at Diamond Harbour without materially
increasing the cost. In caleulating the cosc', the pay of
& row-boat should be taken into consideration, as one of
them would be continually employed taking buoys back-
wards and forwards to Kidderpore for repair. The Com-
mittee would bring to notice that Rs. 12,000 have been
allowed in the estimates for the repairs of buoys u%ul
moorings. The question merely is whether thle5 repairs
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shall be executed. at the Kidderpore Dockyard or Dia-~
mond Harbour,

C. T. Stewart, Colonel, R.5s., President.

A. D. Taylor,

William Duff Bruce, - Members.

T. Laycock,

Nore.—T have signed this, but with reference to paragraph 13,
1 think it will. be necessary to keep the Dolphin in Caleutta as a
stand by, in the event of any accident happening to the stonm
buoy-vessel or other emergency, .
F L.

No. 2033.

Cory (report with appendices) forwarded to the Officiat-

ing Deputy Master Attendant in charge, with the request
that the Lieutenant-Governor may be favoured with an
early éxpression of his opinion on the proposals of the
Committee.

No. 2034.

Cory (report with appendices) forwarded to the Pori
Commissioners, with a request that the Lieutenant-Gover-
nor may be informed whether the Commissioners concur
in the r dations of the C it

By order of the Licutenant-Governor of Bengal, -
H. H. RISLEY,
Acting Asst. Secy. to the Gout. of Bengal.

Trom Chamber of Commerce to Govt. of Bengal,
Caleutta, 24th Octob?r 1876.

The attention of the Committee of the Chamber of Com-

e
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merce kas been drawn to a communication in. « The
Statesman,” newspaper of yesterday’ regarding the state
of the river where the steamer “ Cawdor Castle” was lost
on the 7th instant.

Although “that communication is anonymous and unau-
thenticated it nevertheless publicly declares that the river
surveyor knew nothing of the state of the channel, and
cither impliedly charges that officer with gross neglect of
duty or else affords, if the statement be true, another -in-
stance of the utter uselessness of the present system of
survey. The Committee therefore consider it imperative
that they should bring the matter officially to the notice
of Government in order that the Surveyor should have
the carliest opportunity of vindicating his conduct and of
satisfying the Government that his survey of the channel
in question has been made with every degree of accuracy
which it was his duty to determine ; and that for the loss
of life and property rocently sustained he is no Way res-
ponsible, '

This lamentable occurrence is a superadded  illustration
to the numerous- casualties in the river of the paramount
necessity for placing the survey service on the most offi-
cient footing, and introducing such amendments of the
present system as may bo called for by the exigencies of
the increasing commerce of the Port, and—to use the
words of the Survey Commitiee in their late report to

'Government—“‘ to meet the pressing demand for instan-

tancous action :” and the Committee of the Chamber of
Commerce trust that this present renewal of their oft ve-
peated representations for four years regarding the river
and the most effectual means of maintaining its channels
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in a securely navigable condition will engage the atten-
of His Honor the Licutenant-Governor.

P. S.—The letter roferred to is affixed for convenience of refer- .

ence,

MARINE SURVEYS.

Further correspondence on this subject has
taken place, but as yet with no better result than
before. The matter has been constantly brought
to the notice of Government for four years, and
we are still without any legislative enactment to
correct what the Government themselves allow
to be a disgrace to our port. As far back as
May of last year a strong representation was
made to the Government of India by the IBengal
Government, but the matter remains in abeyance,
for no other apparent reason than a mistaken
notion that it should form part of a comprehen-
sive new Merchant Scamen’s Act. It has been
more than once peinted out to the Government
that there is no necessary connection between
the two ; successive Committees of the Chamber
have pressed for a short local act ; for four years
this simple remedy has been denied ; unseaworthy
ships have been allowed to leave the port ; and
the Government of India look on complacently.

RIES
3l s
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Trom Govt. of Bengal lo Chamber of Commerce.
Caleutta, 11th July 1876.

The attention of the Lieut t-Governor has heen
drawn to a remark at page 11 of the Proceedings of the
Half-yearly General Mecting of the Bengal Chamber of
Commerce held on ‘the 31st May last, -prefixed to the
printed report of the Committee of the Chamber. The
Vice-President, who was Chairman of the meeting,
stated that on the question of marine surveys - the Com-
mittee had nothing satisfactory to report, as the matter
had remained in abeyance, pending the consolidation and
amendment of the Merchant Scamen’s Act, and that a
communication from the Chamber urging immediate le-
gislation had met with no response.

9. Ibis presumed lhat the communication referred
to is your letter to Government, dated the 15th January
Tast, and, with reference to this, T am to point oub that
it has alrcady been explaind to the Chamber that the
recommendations of the Government of Bengal on  this
question were, laid Defore the Governor-General  in
Council in December 1873, and T am to add that among
the papers then submitted to the Government of India
was yowr letter of the 5th November 1873, which
embodics (he recommendations both of the Chamber of
Comiaerce and of the Commissioners for the Porb of
Caleubta. 16 will probably Dbe thought that legislation
on such a subject as that of marine surveys could not
o initiated in the Bengal Local Couneil, and

suitably
detormined to take

that any action which it might be
Would have to be.taken by the Supreme Government.
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3. It is not clear whether the Committee of the
Chamber aceept the opinion expressed by their Viee-
President that there is no immediate connection between
the questions of passing an Act for the survey of ships
and of amending the law relating to merchant seamen.
Bub it is to be observed that the Act of the 38th and
39th Vie,, Chapter 88, which gives further powers to the
Board of Trade for stopping unseaworthy ships, may be
cited as the Merchant Shipping Act, 1875, and is to be
construed as one with the Merchant Shipping Act of
_1854, and with the subsequent Act amending the same,

4. With reference to the remark that the question of
marine surveys had remained in abeyance up to the date
on which the meeting of the Chamber was held, I am to
request abtention to this office memorandum No. 120,
dated the 17th January last, and to the reply from the
Chamber, -dated the 8th Februm*y, on the subject of the
modifications necessary  for extending the Merchant
Shipping Act of 1875 to British India, This corres-
pondence is referred to in the report of the Chamber,
and the recommendations of the Government of Bengal
were submitted to the Supreme Government in my letter
No. 1496, dated the 23rd May 1873, a copy of which
is herewith annexed for the information of the Chamber.
1t appears to the Lieutenant-Governor that, under these,
circumstances, the remark that the question of marine
surveys had remained in abeyance required some quali-

fieation, and that rhe non-receipt of any direct reply to

your letter of the. 15¢h January was sufficiently ex-
plained by the fact that an expression of the opinion of

the Chamber had been invited on A communication from

P

‘on the question.
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the Government of India which had sn important bearing

5. The Lieutenant-Governor desires me to assure the
Committee of the Chamber that the suggestions and re-
commendations of the Cliamber of (‘ommerce invariably
receive the fullest consideration from the Government of
Bengal.

Lrom Govt. of Bengal to Govt. of India, Dept. of
Revenue, Agriculture, and Commerce.

Caleutta, 23rd May 1876.

T am directed to acknowledge the receipt of your letter
No. 429, dated the 28th December 1875, and to say that
the Licutenant-Governor, after consulting the Chamber
of Commerce, the Master Attendant, the Board of Reve-
nue, and the Commissioners of Chittagong and Orissa,
desire to submit the following suggestions for the consi-
deration of His Ixcellency the Governor-General in
Council.

2. The question of the necessity of establishing a
system for the survey of cargo vessels of the mercantile
marine has been discussed in
Dezggr'nil;g?;’s;x’.‘ma the Sl detail in the papers submitted
No. 1304, dated the 28rd s}, the Jetters noted on the
April 1875, ! noted
margin, from this office to the
Government of India, in the Department of Revenue,
Agriculture, and Commerce. The subject has again been
brought to the notice of the Lieutenant-Governor in two
letters recently received from the Vice-Chairman of the




120

Port Commissioners, reporting the particulars of some
vessels which wenb to sea from Calcutta during the
month of March in a dangerously overloaded state, and
urging the necessity of having a competent and final
authority to pronounce whether or not a ship is over-
Taden ov otherwise unseaworthy.

3. The Lieulenant-Governor fully concurs in this re-
presentation, and desires to recommend that the provi-
sions of the 1st, 2nd, and 4th sections of the 38th and
39th Viet Chap. 88, should be extended to British India,
with the following modifications, which have heen sug-
gested by the Bengal Chamber of Commerce. .

(@) That the words « Commissioners for the im-
provement of the Port of Caleutta” be sub-
stituted for the words “ Board of Trade”
wherever the latter occur.

(b.) That the appointment and remuneration of
fit and proper persons having authority to
detain unseaworthy ships shall be made by the
Port Commissioners, who shall have power
to revoke such appointment from time to
time as they may think fit.

(¢.) That a vessel may be detained not only on
complaint by one-fourth of the crew, but
also upon the authority of the Port Com-
missioners, if, in their judgment, detention
is justifiable, though no complaint or appli-
cation may have been made, There should,
however, be a penalty applicable to cases of
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proved conspiracy or wrongful detention, in
order that wilful or malicious detention may
be punished.

. 4. The Bengal Chamber of Commerce apparently
wish the whole Act, with the above modifications, to be
applied in India to all vessels, including native-owned
sea-going craft. The Lieutenant-Governor has considered
how far it is necessary to introduce into India those
sections of the Act which refer to the marking of deck-
lines and load lines : and he is inclined to agree with the
Shipping Master of Calcutta, and the Member in charge
of the Miscellaneous Department of the Board of Re-
venue, that the object of the law will be sufficiently
attained by enforcing only the 1st, 2nd, and 4th sections
of the Act. Section 4 would require some verbal modi-
fications by the omission of the words « British” and
* United Kingdom.”

5. The above remarks apply to vessels going to sea
from the port of Caloutta. For the Orissa ports and
Chittagong, the Conservator of the port should be the
officer to be appointed under the Act. The Commissioner
of Orissa remarks that many of the country sloops and
dhonies plying along the coast are in a notoriously
unseaworthy condition. Ina case recently heard by the
Collector of Cuttack, it came out in evidence that in -one
of ‘these vessels the pumps had to be kept going for
twelve hours out of the twenty-four, in order to keep
her'afloat.  Another case lately oceurred at False Point,
in which a dhonee from Akyab bound to Negapatam put
into - False Point. port leaking badly ; the crew pre-
ferred a.complaint to the Harbour Master, who insisted

16
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upon the dhonee discharging cargo and being properly
caulked before proceeding- on her voyage. Tn Balasore,
only a few days ago, the Commissioner saw several
dhonies in course of building and repair, and he states
that their construction was weak and inefficient to the
lust degree. In one case, new sides were being put to
an old bottom, the whole of which was rotten.

6. The Commissioner also reports that it is said not
o be uncommon for Arab traders to buy a condemned
vessel, put on a coat of paint, and then work her under
native colours : and that an instance of this occurred not
long ago, when an old Government schooner, the Ovrissa,
was bought by a trader of Muscat, and taken away from
Talse Point in a very rotten and unseaworthy state.

7. The Cowmmissioner, though fully sensible of the
magnitude of the evil, is of opinion that the provisions
of the Merchant Shipping Act of 1875, are not applicable
to mabive consting vessels : and he would prefer that
legislative power should be taken to make rules for the
regulation of vessels of this class. He would divide
these vessels into two classes—1st, those authorized: to
ply throughout the year, and 2nd, those authorized to
ply during the fine season only.

8. It appears to the Lieutenant-Governor that this
suggestion might be adopted, and that certificates - of the
2nd class imight be granted under less stringent conditions
than ought to be required when a certificate of the first
class is applied for. But it does not appear that this

- classification of vessels is'incompatible with the accep-
tance of the general principle, that the Pprovisions - of
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those sections of the Act, which are referred to above,
shall be extended to all sea-going vessels in British
India: and the Lieutenant-Governor would certainly
recommend that the law should be made of general
application,

9. With reference to the second paragraph of your
letter, the Lieutenant-Governor desires to represent that
a strict enforcement of the provisions of section 45 of
the Merchant Shipping Act of 1854, appears sufficient to-
prevent fictitious transfers. It has, however, been sug-
gested by the Master Attendant that it would be  desir-
able also to instruct the Registrars of Shipping at the
different ports not to allow any vessels to be transferred
from British to foreign colours, unless the application” for-
transfer were accompanied by a certificate of seaworthi-
ness from the surveyor,

10, An enquiry has been ordered to be made regard-
ing the vessels belonging to Ahmed Khoonjee, referred
to in the third paragraph of your letter under reply.

11, In conclusion, I am desired to remark that the Act.
of 1875 was only a temporary measure, and that another
Bill on the subject is now before Parliament, and will
probably become law during the present session. Sir
Richard Temple would be strongly in favor of having a
similar measure passed for Calcutta, where it is probably
as much needed as in any other part of Her Majesty's
dominions. :

From Chamber of Commerce to Govt. of Bengal.

Caleutta, 24th July 1876.

1 am divected by the Committee of the Chamber to




124

acknowledge the receipt of your letter No. 1910 of the
11th instant, and to state in reply that, though they are
sensible of the fullest consideration being given by the
Government of Bengal to their suggestions and recom-
mendations, they feel compelled to express their concur-
rence in the remarks made by the Vice-President at the
last half-yearly meeting of the Chamber,

The Committee will, in justification of their opinion,
point to the fact, that, as far back as 31st December
1872, they showed the Government of Bengal how, by
the simple extension of an already existing local Act, the
evil complained of would be at once remedied to a laxge
extent. The matter came before the Chamber on the re-
presentation of the Government itself and the letter of
the Chamber was in reply. No action was taken.

Two or three very serious casualties occurred, so serious
as to have attracted the attention of Government, and a
second representation was made to the Chamber on the
16th September 1873, This inaction of 8% months cause-
ed, by the Government’s own showing, loss of valuable
property and still more valuuble life, This representation
was replied to in full detail by the Committee on the 5th
November folowing, the reply having been delayed till
the action of the Port Commissioners was known.
The Committee desive to say as littlo as possible as to the
non-publication of this letter, and its having been brought
to light after several months. This wis no doubt an ac-
cident, but it was an accident that led to further loss of
life, which might have been averted.

The Committee request me to cury the history still

D
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further. In their letter of 17th December 1874 they
again alluded to the subject; it was mentioned by the
President in his speech in January 1875; the new Mer-
chant Shipping Act (IV. of 1875) became law on 2nd
February 1875, but no notice was taken of this im-
portant subject; and thus another opportunity of
supplying a material defect in our Port rules was lost.

Again in November 1875 the question was discussed
by the Commibtee, and another letter was addressed to
the Government; and they were then told that the
Government of India had under consideration the whole
question of consolidating and amending the existing
law relating to Merchant Seamen, of which the survey
of ships naturally formed a part.

It is on this point that the opinions of the Chamber
and the Government are at variance. The two measures
do not naturally form part and parcel of each™ other, as

" was well pointed out-by the Hon’ble Mr. Bullen-Smith

ab the general meeting of the Chamber held on 20th
December 1875 ; and the Committee cannot do better than
quote his words:— < The Local Government have veferred
the request of the Chumber and the Port Trust to the
Government of India, and nothing is likely to be done
in the matter, pending un amendment in the general law
relating to Merchunt Seamen now, or about to be taken,
in hand. In common with many I vegret this delay
and, really cannot sce that what we ask for is at all con-
qected with Merchant Seamen. What we desire is that
those emercising the calling of surveyors of shipping
and goods in this port, shall be under some condrol,
amenable to some authority, and duly licensed.” He
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then proceeds to illustrate bLis proposition by a gross
case that had just occurred and had formed the subject
of -a correspondence in the public prints. Another
member, the present President, in speaking on the
subject at the same meeting, referred to the previ-
ous correspondence, and pointed out that wlhile the re-
presentations of the Chamber on this important matter
were allowed to slumber, the scandals which these repre-
sentations were intented to correct were allowed to con-
tinue unchecked. Seven months have been: allowed to
pass away without the slightest move in the matter ;
though we have had, meanwhile, an instalment of that.
Merchant Seamen’s Act for which we were told to wait,

From this history of the case you will see that it is
more than three years and a Lalf since action was first
taken on the motion of the Government itself, that the
importance of the case, atb least as regards this port, has
been more than once Pressed
Chamber as well as the Port
as much alive to the eyl
still apparently
of a remedy.

on its attention by the
authorities, who are just
as is the Chamber, and we are

as far asever from even the semblance

Your present communicatios
with the hope that a remedy may be af length applied.
They do not see the slightest connection between the Seq-
men’s or Shipping Acts and the survey of ships supposed to
be unseaworthy : even should Government think there
is such connection, they do not see why g temporary
enactment of the local legislature should not be at once

passed, to correct what is t\cknowlcdgcd by all to be
orying evil in this port.

0 inspires the Committee

By
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Maving the assurance from you of all representations
from the Chambor receiving prompt and caveful .conslder:\-
tion from the Government of Bengal, the Committee leave
this further remonstrance against delay in the hands of
His Honor with the more confidence as to this matter
receiving attention on its own merits, separated from
other considerations, with which it has, and can have,
no possible connection,

THE MERCHANT SEAMEN’S ACT.

While the Government have delayed giving.us
an Act to regulate surveys of uusea\vorbhy. ships
on the ground that it is necessary to wait for a
comprehensive Merchant Seamen’s Act, i they
have not considered it obligatory to wait for
this in another case in which there was no ur-
gency, and we have had a first i\1§balment of this
::omprehensive Act passed ab Sl}nla. It J‘elaizes
principally to provisions for shipment of dls‘-
tressed seamen ; but as the Act pressed so heavi-
1y on shipping interests the former Committee of
the Chamber addressed the Government on the
subject. The Act has since been passed with one
of its most objectionable clauses u.naltered. ‘The
present Committee, fully endorsing the views
formerly éxpressed, have pointed out these (.)b‘]e;‘p
tions a second time. No reply be.yond a simple
acknowledgment has been yet received.
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From Chamber of Commerce to Govt. of India,
Legislative Dept., Simla.

Caleutta, 22ud July 1876.

I am directed by the Committec of the Chamber of
Commerce to address you on the subject of the Merchant
Seamen’s Act which has been lately passed at Simla, and
to again remonstrate against an Act which so entirely
affects the merecantile community being passed elsewhero
than in Calcutta.

The Committee have read with much attention the

reasons which have been assigned by the Hon'ble Mr.
Hobhouse for passing this Act at Simla, but they would
nevertheless venture to submit that had the Bill been pass-
ed in Caleutta, they would (among other explanations)
have been able to show to what they referred when say-=
ing that the provisions of Section 8§ were tantam ount to
giving the refractory seaman a three months’ holiday after
his fnprisonment.

Tt seems to the Committee that to a seaman who has to’
pay nothing for his passage and who is found in every
way on the same scale as the crew who are working the
ship, but who for the threo months the voyage last: is a
gentleman at large, under no sort of vestraint ?)cyond t].\a(b
of a mere passenger, the three months’ voyage is a '
holiday indeed, even should he during such pass:ve have
earne'd no wages, and they deprecate this spccie: of re-
laxation for a man who for misconduct had incurre 1 the
pfmalty of the law. Had the new Act contained 2 pro-
viso that such men should be compelled to work their pas-
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sage home whenever practicable, as is the case with dis-
tressed scamen—(See Section 90 : Instructions to officers
in British Possession abroad regarding the relief of dis-
tressed scamen)—there would not have been, the Com-
mittee think, the same objection to it ; but in its present
form the Committee would beg to record their opinion
that this section is likely to prove not only most unjust
to the ship refusing to receive the rofractory scaman, but
also generally most mischievous.

The Bill having been already passed the Committee for-

_ bear remark on its several sections, but they would beg to

point out that the Instructions above referred to clearly
define the meaning of the term ¢ distressed seamen”—
Sections 86 to 88—and that the Board of Trade
distinctly reserve to-themselves the power to disallow
expenses incurred on behalf of men who do not come
within the definition. (Secetion 86.) It is.assumed by
the Committee that the Government of India would be
liable for these expenses should they be disallowed, but
even under these eircumstances they would deprecate men
who ave not distressed seamen, even under the liberal de-

- finitions of the English Acts, being forced upon ships by

the local authovities. In almost every case an idler on board
ship is the leader of any discontent which may exist in
the forecastle, but with men such as' the Committee fear
the local Government ave anxious to impose upon ships
under the Act just passed, the danger of disturbance and
of annoyance to the officers of the ship would he greatly

enhanced.

That this fear on the pnrl; of the Committee is not base~
less, I am directed to state thatwhen the Draft Bill was
17
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nder their consideration instances were brought to notice
of men, who, under the’ provisions of Scction 88 of the
Tnstructions, were not entitled to relief as distressed sea-
men, having been tendered to ships here by the local au~
thorities for conveyance to England as distressed scamen.
The Committce would beg to submit that where men have
been discharged from ships and have accepted employ-

ment in this country, whether on the railway or as assis-

tants in the different companies now employing Luropean
labor, that the mere fact of their having once been sea-
men should not entitle Government to force ships to con-
vey them to England at the low rates of passage at
which ship owners are compelled, and are fally willing, to
convey men who are bond fide distressed seamen. '

The Committee think that it should be incumbent upon
ﬂle officer appointed by Government to grant the certifi-
cates provided for under this Act to' prove, should he bo
called upon to do so, that the man is really a distressed
seaman under the definitions of the English Acts, and
that should he fail to do so the ship conveying the man
should be entitled to ordinary passage money for every
man so wrongfully conveyed.

JETTY CHARGES.

The question of reducing the rates hitherto’
charged for landing and shipping packages at the,
jetties has been submitted for the consideration of
the Port Commissioners as the ‘Committec be-
Hleved that changes in this respect were feasible. In
one instance the suggestion of the Chamber has
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been promptlyadopted, and the charge for landing
specie has been reduced from 1 rupee to 4 annas
per box.

Tt will be seen from the Commissioners’ reply of
3lst Augﬁst that, in ,prepﬁring their budget for the
currént financial year, the question raised by the
Chamber will be duly attended to. The Commit-
.tee, however, do not concur in the Conimissifmers’
opinion that no reduction is practicable un.tll the ’
income derived - from the -jetties is sufficient to.
complete the works required for their efficient
performance : they hold, on the contrary, that the
revenue obtained from the jetties should be charged
with only legitimate items, and capital dccount
debited with any outlay involved in completing or
extending jetty accommodation.

Chamber of Commerce to the Port Commissioners.
Caleutia, 16th August 1876.

The - Committee of the Chamber of - Commerce desire
me to request you will take an early oppo.x'tuuit?v of .sub-
mitting this communication for the consideration of the
Port Commissioners.

Some months ago the Committec’s attention was drawn
to the expediency of obtaining a reduction iw th? I'ﬂ:",OS
charged for landing and shipping goods at the ‘]ethc‘:s,
and they concurred in the opinion that some mnt?nal
concession would be justified by increasing receipts derived
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from a progressive improvement of {raffic : they thouglit
it would be better however to wait tll the Commis-
sioners’ Aunual Report enabled them to judge whether
any action should be taken in the matter.

The Commitice are now in Dpossession of the Commis-
sioners” Administration Report for the p:
they observe with satisfaction that the financial position
of the Trust appears such as may well admit of the Com-
missioners granting a reduction of the rates now levied,
and relief given to all articles contributing to that portion

of the revenue, especially to the branch which yields
fully one-third of it.

ast year, and

To consider how this may Dest be done it is proposed
that the present schedule be revised by a Committee com-
posed of members of the Trust, of the Chamber, and
of the Trades Association, and it is hoped that the Com-
missioners will consent to that course heing adopted.

« Port Commissioners ¢o Chamber of Commerce.

Cadeulta, 315t August 1876.

I am divected to acknowledge receipt of your letter
of the 16th instant, Proposing reduction of rates charged
for landing and shipping goods at the Jetties. Tw reply
I have to inform you that your letter was laid before
the Commissioners at the meeting held on the 25¢th in-
stant, and ixt terms of a resolution passed thercon I have
to intimate that the Commissioners have hitherto de-
ferred the consideration of the question of any reduc-
tion in rates charged for landing and shipping  goods:
ab the jetties until the income derived therefrom should

&)
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suffice for completing the works required for their
efficient working. Now that these appliances are near-
ly pleted, the Commissi will instruct the sub-
committee to be appointed in January next for pre-
paration of the Budget for the year 1877-78 to take the
question into consideration and to report whether any
change in the rates is cxpedient and rendered feasible

by the state of the revenues now derived from the jetties.

2l - As the Port Commissioners are fortunate enough to
retain among its members a representative of the Trades
Association and several members of the -Chamber of
Commerce the interests of both bodies will be {'u]lty re-
presented by the sub-committec that may be ‘:\ppo)f)tcd
by the Port Commissioners for the consideration of the
subject.

Chamber of Commerce to Port Commissioners.
23rd October 1876,

The Committee of the Chamber of Commerce desire
me to submit the following representation for the consider~
ation of the Port Commissioners.

The steamers of the Peninsular and Oriental Company
have been and still are the only vesscls that bring trea-
sure to this Port from Europe; and so long as their
cargoes were discharged on their own premises at Garden

= . . .
Reach treasure was landed without expense to consignees ¢

. s .
but as they now come up to the Commissioners’ Jettios
they are amenable to the regulations applicable to ves.scls
oceupying that accommodation and their cargoes subject
to the schedules of charges leviable thereunder.
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When the schedule of rates for landing goods was fised
4 or 5 years ago scarcely any silver, beyond an occasional
-box or so, passed over the jetties, and the charge in such
dsolated instances was probably not considered excessive
or open to objection : but circumstances are changed, and
alevy of 1 rupec per box on large parcels of specie for
simply lifting the treasure from a ship’s hold to the Jjetty
is mow regarded as an exorbitant charge for the service
so rendered, and with which service, according to their
‘15th bye-law, the Commissioners’ risk and r ponsibility
altogether cease.

The Committee are of opinion that consignees of specio
have just grounds of objection to so high a charge, and
that its reduction to 2 annas per box would not be a
greater concession than is fairly demandable, leaving at
the same time an ample return for the uso of the Come
missionérs’ appliances.

Under Section 65 of Act V of 1870 the Commissioners
have the power, subjeet to approval of the Licut.-Governor,
to amend the schedule, and the Committee frust that that
power will be exercised with all convenient speed to the
extent they have indicated.

) There are other instances of excessive charges which
are heavy percentages on the yalues of some descriptions of
merchandise, which will no doubt be talken into consider-
ation by the Sub-committee of the Commissioners by
whom the schedules are to be revised carly next year,
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Port Commissioners lo Chamber of Commerce.
Caleutla, 30th October 1876,

Your letter of the 11th instant requesting reduction
of landing charge on silver was submitted for the (fou—
sideration of the Commissioners at their last meeting,
and they have resolved to apply to Government to alter
the charge on gold and silver from one rupce to 4 annas

per box,

HOOGHLY BRIDGE TOLLS ON COAL.

The Committee have again addressed the Go<
vernment of Bengal, urging the exemption of coal
from the terminal charge levied by the Bast Indian
Railway Company under the Hooghly Bridge Act.
It will be seen from the facts and figures taken
from the Administration Report of the Bridge Com-
missioners that during the year ended 31st March
1876 they realised a met revenue of 2 lacs of
rupees, which enabled them to discharge not only
all the Habilities imposed by the Act but to hold a
considerable surplus—equal as nearly as possible
to the tolls levied on coal alone.

That the Bridge is self-supporting without the
levy of this most unjustifiable toll is abt.mdzmtly
proved, -and the Committee trust that his Honor
the Licutenant-Governor will sanction the early
removal of a burden which presses with exceptional
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severity upon an article which needs all the aid
that can be given for its protection and develop-
ment instead of being weighted with a charge of
unnecessary imposition.

If official ingenuity suggests or designs any other
oppressive item to be borne by the bridge account,
and if there is a determination to create other perma-
nent charges so that there can be no hope of relief
to the coal trade, the’ Committee of the Chamber
can only record their protest against an aggrava-
tion of the injury already inflicted and which all
who are interested in the matter have vainly en-
deavoured to get removed.

Irrom Chamber of Commerce lo Govl, of Bengal.
) Caleutla, 10¢h August 1876.

The Committee of the Chamber of Commerce desire
me to state for the information of the Hon'ble the Licut.-
Governor that they have recently reccived a xepresenta-
tion from parties interested in the coal trade, in which
they urge that His Honor may be moved to re-consider
the question of the terminal charge levied by the Tast In-
dian Railway Company under Section 4 of the Howrah
Bridge Act 9 of 1871.

The levy of that terminal charge was the subject of
two separate communications to the Licub.-Governor
from the Proprietors and Managing Agents of various
Collieries and from the Agents of Steam Tug Companies,
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but for the reasons given in your replies of the 11th'and
21st January 1875 Sir Richard Temple regretted his
inability to comply with theiv applications for exemp-
tion from the tax.

Those representations were subsequently supported by
the Chamber of Commerce and all the principal inter-
ests concerned in an industry upon which the tax fell
with exceptional severity ; and a deputation from those )
Dodies waited upon the Viceroy and Governor-General,
with whom the matter was fully discussed ; but His
Excellency was unable to give any more definite reply
than that the Government was coznizant of the undue
incidence of the tolls levied, and that the question would
be carefully considered when more experience of the
working of the bridge had been gained.

Tiftcen months have since elapsed, and the Act has
bad the full and faiv trial which His Honor deemed ne-
cessary before any proposal to amend its provisions could
be entertained ; and it appears to the Committee of the
Chaumber that the time has arrived when thay may ap-
peal to the Lieut -Governor for a review of the civcum-

* stances under which the impost was legalised, and of the

pressing solicilations already made for exempting from
its application an article of Jocal industry which of all
the items which constitute railway traffic not only pre-
sents the least reason for subjection to the tax, bub
shows greabest cause for entire freedom from the burden
thrown upon’ib. .

The Committee will not trespass upon the Lieut.-Go-
vernor's timo by recapitulating the argameuts advanced
18
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on the occasions referred to as His Honor is ‘well ac-
quainted with them ; but for convenience of reference
they forward a copy of the Address to the late Viceroy
which embraces all the correspondence on the subject.

As already noticed, the working of the Act has had
a fair and full trial, and results are shown which amply
Justify the application now submitted for the Lieut-
Governor's consideration.

In their Administraticn Report for the past year the
Bridge Commissioners published

172458 ¢ 0
3,71628 7 6 a statement of their disburse-
199,170 3 6 ments and receipts, shewing a
73,333

. revenue of nearly 2 lakhs,
41,500 net revenu y khs,

out of which they have repaid
the first instalment of the capital advanced by Govern-
meut for construction as well as the amount of another
Joan for an exceptional purpose.

So that the receipts have covered not orly all ordinary
expenditure, paid off a stipulated part of original cost,
the annual interest on the entire debt, and a large sum
by way of temporary advance, but they exhibit, in ad-
dition, an absolute surplus of Rs. 84,000,

The Commissioners’ Report contains details of the
local traffic over the bridge which serve to show how
largely that means of communication between Calcutta
and Howrah has been resorted to by the public, but the
rec]eipts from railway traffic are given in the aggregate
only.

The Committee have ascertained, however, that the
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quantity of coal brought down to Howrah has averaged
40 lakbs of maunds during each half-year since the bridge
was opened on st January 1875 ; and that avticle has
consequently contributed, at the terminal charee of 1
rupee per 100 maunds, about 80,000 rupees to the receipts
during the year covered by the Commissioners’ Report.

The prouf therefore is conclusive and estallished be-
yond question that the revenue derived from the ordi-
nary local and railway traffic—exclusive of coal —is
amply  suflicient to cover ordinary expenditure and
the liabilities imposed by Government.

The bridge may therefore be emphatically pronounced
self-supporting, and that too without the aid of a tax
on an article of commerce compulsorily made to contri-
bute a share of vevenue which is absolutely not required,
and which ought, on that ground alone, to.be remitted
as an unnecessary burden on the coal trade of Bengal
and all the various industries dependent on its develop-
ment.

It is in the power of the Lieutenant-Governor under the
Act to grant the relief now asked for on belalf of the
interests concerned, and the Committee of the Chamber
of Commerce trust His Honor will avail limself of the
authority which the Law has placed at his discretion and
exercise it to the fullest extent.

His Excellency the Viceroy assured the deputation
who waited on him that relief would he given as soon as
it was seen whether the other traffic which properly con-
tributes to the maintenance of the bridge was “sufficient
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for the purpose, which included not only the ordinary
expenditure but interest, sinking fund, &e. The last
report of 1he Commissioners proves that this traflic is so
sufficient, and the Committee of the Chamber’ with the
more confidence claim the fulfilment of the pledge then
given.

No. 142T.
Frem Govt. of Bengal to Chamber of (Commerce.
Darjeeling, 19th August 1876.

With refercnce to your No. —— dated 10th instant,
I am directed to state that the question of exempling
coal from the terminal charge, which the East Indian
Railway Company levy under Scetion 4 of Act 1X of
1871 had already attracted the Licutenant-Governor’s
altention and His Honor had instituted the enquiries
necessary to enable him to come Lo a decision on this
matter,

2nd.—T am further to state, that as soon as His Tionor
passes orders on this question, the result will be com-

municated to you for the information of the Chamler of
Commerce.

From Chamber of Commerce to Govt. of .Bengal,
Duarjecling.

Caleutla, 24th October 1876.

The Committee of the Chamber of Commerce were
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glad to receive the assurance conveyed in your letter
No. 142 of 19th Angust thal His @onor the Licutenant-
Governor had instituted inquiries nccessary to enable
him to come to a decision in the matter of the East In-
dian Railway terminal charge on coal on account of the
Hooghly Bridge. .

In the Chamber’s Jetter of 10th August it was submil-
ted that the Bridge revenue derived froni traffic other
than coal was more than sufficient to meet every item of
expenditure with which the Bridge account was londed ;
and in reverting to that subject the Committee desire
me to draw your attention to the recently published
statement of the earnings of the Bast Indian Kailway, from
which it would appear that the traffic on its main line
from 1st July to 14th October of the current year ex-
ceeded by £130,000 the receipts for the corresponding
period of 1873, and that for the week ending 14th in-
stant the earnings nearly doubled the receipts for the
correspouding weel of October last.

Tt may be fairly presumed that a large proportion of
this increased traffic has reached the Howrah terminus,
and conscquently that the terminal charges levied on ac-
count. of the Bridge have also been proportionally in-
creased.

1If this be so, the result materially strengthens the

Committee’s application for the exemption of coal from
the unuecessary burden it is still made to carry.
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‘Railway botween Caleutta and Nagypore.

The advantage of having a direct line of Rail-
way between Calcutta and Bombay in saving of
time in receipt of English mails, and in opening
up the resources of the most fertile part of India,
was so obvious that the Committee considered it
‘incumbent on them to address the Govemment on
the subject, and in connection therewith.to urge its
construction on the same gauge as the other main,
lines.: The annexed correspondence shows that
it is already ‘in contemplation to complete the

line from Nagpore to Chuttisgurh, and its'further

continuation to Caleutta is so clear a necessity
that it must soon follow. The completion of so
important a work will continue to oceupy the at-
tention of the Committee.

Trom Chamber-of Commerce to Govt. of India,
l’ublw Wor/cs Dcparlmenl Simla.

28!/L June 1876.

The Committee of the Chamber of Commerco direct

. .me to request the favor of your infor ming them whether
Goveinment has had under consideration the question of
constructing a line of railway from Caleutta to Nagpore
vid M:dnapmo, Sambulpore, Raipore, &e.5 whether that
part of the country has .been specially stuvcyed with
the view of establishing railway ation ; and
“hether it has been ascertained that the agricultural
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and other industries of the population of that district,

and their probable requirements of the produce and -

manufactures available at Caleutta and other large
markets for British merchandise, would yield a traffic of
sufficient magnitude and value to justily the outlay of
imperial funds on such construction.

The Committee have been informed that a line from
Calcutta to Nagpore by the above route would shorten
tlie distance to Bombay by about 300 miles ; that it would
supply a much required means’ of access to the Province
of Orissa and opez up fertile agricultural and rich mineral
districts ; and that the extension -thereto of railway faci-
lities would be followed with groat benefit to the inhabi-
tants’ of a large tract of country who have not had the
opportunity of feeling “and appreciating the influences of
direct speedy communication with other pars of India.

If the natural resources and capabilities of that exten-
sive tract of country are such as may be developed by
improved internal communication, and if the cultivation
and transport of produce and transit of the travelling por-
tion of the peoplewere encouraged and facilitated by means
superior to those that-are at present available, there would
be good ground for extending the railway system in that
direction and giving the country advantages which it does
not noy possess. ’
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No. 2755 R.

From Govt. of India, P. TW. Dept., Railway,
to Chamber of Commerce.

Simla, 12th October 1876.

I am dirceted to acknowledge the receipt of your letter
dated the 28th June 1876, vequesting ‘to he informed if
the question of constructing a line of railway from Cal-
cutta to Nagpore vic Midnapore, Sumbulpore, Ruipore,
&e., has been under the consideration of Government.

2. In reply T am to statc for the information of the
Bengal Chamber of Commeres, that it is in contemplation,
under provisional sanction from the Sceretary of State,
to proceed with the construction of a line of Railway
from Nagpore to Chuttisgurh, that it will no doubt
beeome  hereafter desirable to extend this line either
throngh Raipore and Sumbulpore on to Calentta or
through Raipore and Belaspore to join the East Indian
Railway at or near Rancegunge, and that when means are
available the requisite explorations and surveys will be
undertaken.

From Chamber of Commerce to Govt. of India,
Public Works Depariment, Ruilway Branch.

The Committee of the Chamber of Commerce desire
me to acknowledge the receipt of your letter No. 2755 of
the 12th ultimo, in reply to their reference of 28th June
last, and to state that the information you have been

good enough to convey greatly encourages them to hope -

that a direct railway communication between Calcutta
and Nagpore will be established at no distant date.
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The Committee avail themselves of the opportunity
which this acknowledgment of your letter presents by
venturing to introduce the consideration of a question
which will probably largely influence the Covernment in

* jts decision regarding the construction of the proposed

line.

They are aware that the subject of “ gauge of way”
Das been frequently and very fully discussed in connection
with some of the railways undertaken by the State, and
they believe that financial and economic reasons prevailed
in determining the adoption of a narrow—or 3} feet—
gauge in preference to the standard width of 5% feet, on
which all the main trunk lines have been constructed.

That determination of course involved a departure
from a system which has invariably recognised a con.t,i-
nuity of gauge as of paramount and imperative necessity
and rejected any alternative plan on the ground of
serious results arising from break of gauge, the evils and
inconveniences of which could not be compensated by
economy in constructing lighter or narrower lines and in
their working and maintenance.

Those evils and inconveniences are well understood
and estimated at home, and the experience of enfineub
railway engineers there is adverse to any avoidable
interruption to a continuous transport of traffic ; and the
Comumittee of the Chamber apprehend that the Govern-
ment of Indin are nob insensible to the disadvantages
which would follow by adopting in this couutr): a policy
opposed to thab whicl is generally adopted in Tngland.

A narrow or metre gauge may e suitable to subsidiary

19
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linesor to traffic in distant and isolated districts the
conveyance of which by railways of lightest and cheapest
construction would obviously be an immeuse improve-
ment upon primitive means of transport in such localities,
and the absence of uniformity of gauge would be im-
material.

The proposed line to Nagpore, running through some
of the richest provinces and connecting them in a direct
line with the two large ports of Calcutta and Bombay,
will become one of ‘the most important in India, and the
maintenance of the standard gauge appears to the Com-
mittee not only advisable but a matter of necessity, as
indeed its junction with the Great Indian Peninsular
Railway at Nagpore and with the East Indian Railway
at Rancegunge, or any other point, so as to admit of
traffic passing on direct to Bombay or Caleutta, would
apparently necessitate the adoption of a gauge uniform
with the broad gauge of those two main Iines.

A lighter deseription of locomotives, carriages, and
wagons might be introduced with considerable economy,
no doubt ; but a line of the most durable construction
would eventually be the least costly ; and while that
material object would be gained it would be accompanied
by the permanent advantage of a gauge corresponding
with the trunk lines to the Presidencies, and unhampered
by the evils attendant on break of gauge.

Q‘}:,

147

Tol h Rules and Tol b Service.

This subject was referred to in last Report and
the Committee’s continued action is recorded in
their concluding letters to Government hereto ap-
pended : and ‘it will be observed that they have
entirely  endorsed the opinions of the Madras
Chamber with regard to Rule 35 of the St. Peters-
burg Convention, which makes senders and re-
ceivers of messages mutilated in course of trans-
mission liable to the charges for repetition. The"
combined agitation of this matter by the Presidency
Chambers has resulted in a reference to the Secre-
tary of State and the DBritish Postal: Telegraph
Department. -

Upon the point also of the compulsory additional
charge of 50 per cent. on figure cipher messages
from India to Europe—while similar messages to
India were charged at ordinary rates—the Com-
mittee have the satisfaction to report that the Go-
vernment of India have expressed their desive to
make this rule less illiberal, and authorised a repre-
sentation to be submitted. for .the consideration of
the other States interested. Up to this time, how-
ever, none of the restrictions have been remioved,
and it is' o matter of surprise that the provisions
of the St. Petersburg Convention which have been
set aside or ignored in England should still be ap-
plied to the Indian community.
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From Chamber of Commerce to Govt. of India,
Public Works Department, Simla.

Calcutta, 13th June 1876.

The  Committee of the Chamber of Commerce have
been anxiously waiting for a reply to their representation
of 18th March last relative to the rates levied by the
Telegraph Department on code messages transmitted from
Calcutta to London; and they instruct me to bring the
subject again under notice in the hope that the reference
then submitted for the consideration of Government may
result in a decision establishing the accuracy of the opi-
nions they expressed, and authorizing the reversal of a
practice at variance with that which obtains at Home.

The Committee have already commented on the ano-
maly which exists of code messages from India to the
United Kingdom being charged 50 per cent. more than
messages of precisely the same character from the United
Kingdom to India ; and they trust His Excellency the
Governor General in Council will be pleased to extend to
the mercantile community of this country immunity from
a charge from which the mercantile community at Home
are exempt.

From Govt. of India, Public Works Department,
to Chamber of Commerce.

Simla, 12th June 1876.

In acknowledging the receipt -of your letters dated
respectively the 7th and 13th. Maxch last regarding the
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charge imposed under the last International Telegraph
Convention for repetition of forcign telegraphic messages,
I am directed to forward for the information of your
Chamber copy of a communication No. 39 T dated 4th
April 1876, addressed by the Officiating Director General
of Telegraphs to-the Madras and Bombay Chambers of
Commerce -on the subject, and to state that the Govern-
ment of Tndia entirely concur with what has been said by
the Officiating Director General.

No. 39T.

TFrom Director General of Telegraphs in India,
to Chamber of Commerce, Madras.

4th April 1876.

T have the honor to acknowledge receipt of your letter
of the 17th February in which you request that the Con-
vention ruling embodied in No. 85 of the rules for
foreign messages may bo reconsidered in view to recipients
of doubtfully worded uneollated telegrams being enabled to

“ procure & repetition without incurring any cost, should it

be proved that the telegraph had been in fault. At pre-
sent, as you point out, such privilege is confined -to mes-
sawes on which the charge for collation has been paid by
sag

the sender.

9. Mo obtain an alteration of the Convention prior to
its revision by an Internationary Conference, it is requisite
that the change should be assented to by all the adminis-
trations concerned. Such unanimous consent on this point
is most unlikely as the new rule was expressly designed
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to remove the.anomaly which, under the former procedure,
afforded to senders and receivers of telegrams all the ad-
vantages of collation without payment of collation price
and thereby imposed a very considerable amount of wun-
remunerative work on the telegraph lines. '

3. With reference to your contention that the new rule
is not just to senders and receivers of telegrams  the fol-
lowing explanation will, I think, shew you that while the
former rule was unfair to the Telegraph Administrations
the revised procedure does no more than remove the one-
sided incidence of that which it superseded.

4. The ordinary telegraph tariff is based on the sup-
position that messages are in clear language offering an
intelligible sense. The context of such messages renders
repetition unnecessary.

5. Gradually nearly all commercial messages have
come to be expressed in code language, comprising diffi-
cult words, offering no intelligible sense or context,

6. Telegraph Administrations naturally object to al-
low code messages (if paying ordinary rate) to occupy
the wire longer than telegrams of similar length offering
an intellegible sense. The chances of accurate transmis-
sion, other things being equal, are thus greatly in favor of
the latter. Code messages, to ensure accuracy, ought there-

Jore to be collated.

7. If, however, the sender of & codo telegram clects
not to prepay it at collation rato he thereby, under the
condition of the St. Petersburg Convention, voluntarily
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accepts all risks of errors, waives all claim to the special
care and precautions which the nature of his telegram
demands, and debars the receiver from obtaining, other-
wise than at his own cost, any rectifications necessitated
by errors in transmission.

8. It appears necessary to point out that the punish-
ment of signallers for errors in transmission of messages
is based not on the value of the message or on the fact
that a repetition had been claimed by the receiver, but on
the nature of the error and on the salary ol the signaller.
The change in procedure which forms the subject of your
letter under reply has therefore no bearing on this point,
and there are consequently no grounds for the apprehen-
sion you express as to the effect of that change on the

accuracy of telegrams.

9. I may add in conclusion that the rule which forms
the subject of this letter is under discussion between the
Government of India, the Sccrctary of State and the
British Postal Telegraph Department, and that the result
will be made known in due course.

Trom Govt. of India, Public Works Dept., lo
Chamber of Commerce.

Simlea, 23rd June 1876.
In reply to your letter of the 18th current, soliciting a

reply to your former communication dated the 13th
March last, on the subject of the charge imposed under

. the last International Telegraph Convention for repetition

of foreign telegraphic messages, I am directed to refer
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you to this office Ietter No. 209T, dated the 12th instant,
which probably crossed your later letter en route and
which replied to your first communication.

From Chamber of Commerce to Govt. of India,
Public Works Dept., Simla,

Culeutta, 30¢h June 1876.

I have the honor to acknowledge the receipt of your
letters of the 12th and 23rd instant.

The former communication forwards copy of your
reply to the Madras Chamber of Commerce relative to the
operation of No. 35 of the new telegraph rules and the
latter informs this Chamber that the above is a reply to
their original representation of 18th March.

But I am dirceted to point out that the two subjects
submitted by the two Chambers are not identical 3 and
that while your reply to the question raised by the Madras
Chamber conveys an claborate defence of the new rule
and its application by the Officiating Dircetor General
of Telegraphs, tho point raised by this Chamber vemains
unnoticed.

The rule referred to in my lefter of 13th March pro-
vides for the compulsory repetition of private cipher mes-
sages composed of figures transmitted from India to
Europe at a charge of 50 per cent in addition to the rate
for the message itsell: against this rule the Chamber
complained, and based its complaint upon the fact that

similarly constructed messages transmitted to India were -

exempt from such compulsory cxcess charge, and that the

Vs

=6 [
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practice introduced in this country does not obtain at
Home.

This is the submission already placed before the Gov-
ernment, and a reply is respectfully requested.

From Govl. of India, Public Works Department,
to Chamber of Commerce.

Stmla, 4th August 1876.

In reply to your letter under date 80th June, Lam
directed to inform you that the compulsory additional
charge of 50 per cent on figure cipher messages is strictly
in accordance with Regulation XIVIII, Clause 4 of the
St. Petersburg Convention, and cannot be changed
without the consent of the other administratious con-
cerned.

2. The Government of India is however desirous of
making this rule somewhat more liberal; and the Director
General of Telegraphs has been authorized to submit a
modification in this direction to the central Bureaw at
Berne for the consideration of the other States interested.

3. With reference to that portion of your letter which
states that this rule is not enforced in England, Tam
directed to say that the relaxation in question has
been carried out by private Telegraph Companies in a
spirit of competition, and with a view to atfract cus-
tomers, (though possibly for the present aba loss to the
shareholders) ; that such a proceeding is one which the
manager of a private Company dealing with private

20
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money, subscribed for a special purpose, may perhaps
adopt with some sort of justification, though in defiance
of rule 5 but that his example cannot be followed by a pub-
lic agent, dealing with public funds, for the benefit of a

" class interest, ab a further cost and sacrifice to the general
community who have already to hear the loss on an un-
remunerative undertaking.

Lrrom Chamber of Commerce lo the Government
of India, Public Work Department, Simla.

Caleutla, 22nd July 1876.

The Commiitice of the Chamber of Commerce direct me
to address youon ihe subject of your reply to the refer-
ence made by the Madras Chamber of Commerce in
their letter of 17th February last regarding the provi-
sion of No. 35 of the rules applicable to foreign messages,
which was held to be unjust to the senders and receivers
of uncollated messages, inasmuch as they are compelled
to pay the charge for repeating messages, the sense of
which has been mutilated in course of transmission by the
Telegraph Depariment.

The Divector General of Telegraphs controverts that
submission, and the Government of India concurs in
what he has said on the subject ; at the same time it is
declared that the rule in question is under discussion be-
tween the Government of India, the Scerctary of State,
and the British Postal Telegraph Department.

The Committee have given their fullest consideration
to the communication of the Director General, and, with
defercnce to that officer’s views on  the point under refer-
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ence and respeet for the coneurrence therein by the Go-
vernment of India, desire to place the matter once more
before His Tixcellency the Governor General in Council
for a review of the representation already made.

The Director General prefaces his general argument by
remarking, in the 2nd paragraph of his letter, that any
alteration of the Convention, under which the amended
rale was :Ld(’)p%d, requires the assent of all the Adminis-
trations concerned, and that such unanimous consent is
most unlikely as the new rule was expressly designed {o
introduce an important change in the telegraph service in

India.

The Committee cannot agree with the Director General
about the difficulty of getting the consent of all the Ad-
ministrations concerned, as it is worthy of remark that
all the most notable rostrictions and additional charges
sntroduced under the Convention are only applicable ko
eoxtra-European places, showing that (,]‘)e delegntci of
Turopean States refused to accopt the illiberal condn(.l'm?s
which were proposed by the British delegates, who, it is
stated, would have prohibited the use of code symbols

altogether.

Tt would therefore appear to be an casy matter to Ob.—.
tain the assent of the several Administrations, even if
such assent is necessary, to changes which in no way
affect their own interests. Indeed the 17th Article of the
Convention gives the local Government power to make
such alteration.

e admission by the Director Glencral amply Jjustifies
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the complaint submitted by the Commitice in their letter
of 9th December last that the commercial public had no
intimation of the more important changes contemplated
at the St. Petersburg Convention; and that they were
therefore unable to communicate their views thercon to
Government for submission to the International Confer-
ence; for if the proposed introduction of the change,
which the Convention was persuaded to adopt, had been
previously made known, this Chamber would have strenu-
ously opposed it, because it would obviously deprive the
public of an equitable provision which they possessed
under the old Convention, and sufficient cause would have
been shewn why the existing rule should not be dis-
turbed.

The Committee are unable to concur in the Director
General’s assertion that the old rule was unfair to the
tolegraph administration, and that the revised procedure
only removes the one-sided incidence of that which it
superseded, for in their opinion the old rule made it com-
pulsory on the telegraph department to do its own work
at its own cost; and under the new rule the one-sided
incidence is all the other way, for it burdens the sender
and receiver of a mutilated message with a charge incur-
red by default of the department itself.

The Committec take exception to the Director General’s
statement that gradually nearly all commercial messages
have come to be expressed in code language comprising
difficult words, offering no intelligible sense or context,
that they occupy the wire longer than telegrams offering
an intelligible sense, and ought therefore to bo collated ;
1st—because the fact cannot be overlooked that while the
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St. Petershurg Convention authorised 15 characters as
the maximum length of a word over uropean lines,

extra-Buropean traffic is limited to words not exceeding
10 characters ; and the adoption of this limitation has ex-

cluded from use a great number of nglish words and

confined code messages to words of ordinary employment

and simplicity : and, 2nd—because the Dircctor Goneral’s

opinion that ‘code messages “ ought to be collated’” is at va-
riance with the distinct declaration of the Convention
Rule 48, the 4th para. of which runs as follows :—& Paid
repetition is compulsory for private telegrams containing
sceret language composed of figures or letters. This re-
gulation is not applicable to Government telegrams, or
to I of 1 ted meaning wposed of  plain
words.”

With reference to the alleged difficulty of sending
messages with no intelligible sense or context, the Com-
mittee think that, with the perfection of instruments now
used, theless the signallers attompt to understand the
messages the more will their attention be fixed on the
correet transmission of the words, and that fewer mistakes
will consequently ensue.

1t is noteworthy that since the new Rule came into
operation the errors in telegrams, especially those in or-
dinary langnage, have increased enormously, and messa-
ges now are rarely received without important errors.

The Committee therefore arrive at the conclusion that
the representation by the Madras Chamber remains un-
answered, and that the unfairness of the new regulation
remains unaffected by the Dircctor General’s endeavour
to explain it away.
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Having thus endorsed the views expressed by the
Madras Chamber, the Committee desire to supplement
their communication by a brief reference to the manner
in which the telegraph service is, in some respects, con-
ducted.

The departmental regulations applicable to private
Jforeign are d by the Commi to be
generally in accordance with the St. Petersburg Conven-
tion Rules, but they are unable to trace any authority for
declaring the Convention rules applicable to messages
transmitted to places within Tndian limits.

With the single exception contained in the 3rd para-
graph of Rule 7 viz,, that extra Buropean administrations
are authorized to refuse to admit upon their lines private
telegrams containing secret letters, the Convention takes
cognizance only of messages transmitted over the inter-
national telegraphs, and pretends to no control over the
internal administration of extra-European States or over
messages which are mot sent beyond their territorial
limits.

Article 17 confirms this : —consequently the allusion to
the Convention, contained in the memorandum usually
attached to purely inland messages returned to senders
for correction or explanation, appears to be a reference
to an authority which distinctly disclaims interference
with any separate arrangements which each of the contrac-
ting States may find it convenient to make within its own

dmi ation : and the C ittee submit that not only
s such use of the term  Convention Rule” inappropriate,
but the departmental requisition is of a most inquisitorial
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character, involving disclosures which cannotin‘any sense
promote the telegraph service, and vexatious disputes on
trivial questions of orthography and abbreviation, invari-
ably leading to delay in receiving and transmitting tele-
grams of most urgent importance to merchants.

TIn conclusion the Committee desive again to urge on
His Excellency in Council that whereas in England mes-
sages composed of groups of figures having a sccr?t
meaning are freely aceepted at the ordinary charge, in
India they are rejected oxcept at the additional repetition
charge ; and this fact, which cannot be unknown to the
Telegraph Department, at.once shows that the rules of
the St. Petersburg Convention are not held in England
to possess that binding force which the Government has
alleged them to have as a reason for refusing o consider
T dations for a dment of rules which are in
practice found to be harsh in their application.

TFrom Govt. of India, Public Works Dept. to
Chamber of Commerce.

Simla, 3rd October 1876.

I am desired to acknowledge the receipt of your
Secretary’s lotler under date 22nd July last, on the sub-
jeot of the additional charge levied for the repetition of
‘mcssages, and to state in reply that whilst the Chamber’s
representation had received the most attentive considera-
tion, it was apparent a knowledge of all the circumstances
that surrounded the matter were not in possession of the
Chamber. But it has for the present become unnccessary
to cnter further into a consideration of them as Her
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Majesty’s Postal (Telegraph) Department has submitted
for the consideration of the other parties to the Conven-
tion a proposal to modify the Rules relating to the  free
repetition” of International messages, which, if accepted,
will probably remove the objections raised by the Chamber.

2. The subject of the 11th para. of your Seerctary’s
letter under reply, viz, the alleged increase in the errors in
telegrams, is being investigated.

3. The concluding para. of your Secretary’s letter rela-
ting to the increased charge on “figure cipher” messages
has already been replied to, vide Public Works Depart-
ment No. 256T, of 4th August last from the 2nd para:
of which the Chamber will have learnt that the Govern-
ment of India has proposed a modification of the existing
rules.

From Chamber of Commerce to Govt. of. India,
Public Works Dept. Simla.

Caleutta, 114 October 1876.

The Committee of the Chamber of Commerce desire
me to thank you for your letter No. 307 of the Srd instant
in reply to their refevence of 22nd July ; and to say they
receive with satisfaction the annowncement that there is
a prospect of an amendment of the telegraph regulations
to which they have taken exception in their representa-
tions to Government.

The Committee will be glad if the result of the sub-
mission of these matters to the International Convention
is communicated to the Chamber at the earliest opportunity:
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and they trust that the investigation regarding increased
errors in telegraphic correspondence may have the desir-

able ‘effect of improving that department of the public
service.

Now Treaty of Commerco and Navigation hetween
France and Great Britain.

The following copies of despatches between Her
Majesty’s Foreign Office and the Secretary of State
for India have reference to a subject of consider-
able interest to the commerce-of this country.

The correspondence discloses the expectation
that the existing treaties and conventions between
France and the United Kingdom in matters of
commerce and navigation will be superseded by a
new treaty ; and, in order that the interests of this
country may be fully considered in the approach-
ing negotiations, the Government of India have
Dbeen requested to place the Secretary of State in
possession of their views for representation to the
TFrench Government.

Responding to dn invitation for the expression
of their opinions and submission of any sugges--
tions they might desire to offer, the Committee
communicated with the Government of Bengal on
the subject in letters which close this paragraph of
their Report.

21
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They pointed out that, under existing arrange-
ments, the trade in Indian produce and manufactures
exported to I'rance was weighted with almost pro-
hibitory duties, which necessarily resulted in com-
mercial operations with that country being con-
fined within comparatively narrow limits, but
which were capable of great expansion by the
adoption of a liberal policy and the removal of
stringent and restrictive customs tariffs and regu-
lations.

No. 1474,

T'rom Gouvt. of Bengal to Chamber of Commerce.

X Caleutta, 5th June 1876.
T

I am directed to forward herewith copy of aletter,
No. 216, dated the 24th May 1876, from the Government
of India in the Depariment of Revenue, Agriculture and
Commerce, and of its enclosure, and to request that the
Licut.-Governor may be favoured with any
tions which the Chamber desire to offer on the questions
discussed in the correspondence, regarding the anticipated
negotiations with the French Government for a new Com-
mercial Treaty.

sugges-

No. 216.

From Government of India. 1o Gout, of Bengal,

Simla, 24th May 1876.

Commerce and
Trade.

Tam directed to forward the accompanying copy of a
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Despatch (No. 29, dated the 12th April last), from the
Sceretary of State for India, giving cover to copy of a
communication from the Foreign Office, regarding the
representations it will be desirable to make in the in-
terests of India to the French Government in the ap-
proaching negotiations for a new Treaty of Commerce
and Navigation between the United Kingdom and France,
and with reference thereto to request that, after consulta-
tion with the Chamber of Commerce at Caleutta, and
such local firms doing business with France as it may be
considered desirable to consult, the Government of India
may be favoured with an expression of the views of His
Honor the Licut.-Governor on the subject.

2. Tam to request that a very carly reply may be
submitted.

No. 29.

To His Eacellency the Right How'ble the Governor
General in Council. .

«Inp1a OrvicE.”

London, 12th April 1876.

Statistics and,
Commerce.

My Lorp,—I transmit, for the information of your Ex-
cellency, a copy of a correspon-

From Torcign Office, oth dence with the Foreign Office on
From T 3

March 1876, (with %‘“‘“s‘l’ﬁg the subject of the representations
ApFrflmlns}xmgn ofee which it is desirable to make,
in the interests of India, to the

Trench Government, in the approaching negotiations for
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a new Commercial Treaty between the United Kingdom
and France.

2. You will observe that I have expressed a general
opinion that it is desirable to obtain the utmost facilities
which can be granted for the admission, into French ports,
of Indian produce and manufactures, free of duty. An
important increase may be expected to occur in the “direct
trade with France as one of the results of the opening of
the Suez Canal, and it will be for your consideration to
what extent the interests of Indian and the interests of
your revenue might be consulted by alterations in this
direction.

3. Ishallbe glad to be favoured, as early as possible,
with» the views of your Government on the question gene-
rally, and in regard to any special details connected with
either trade or navigation which you would wish to have
represented to the French Government.

I have, &e.

. (Signed) ~ SALISBURY.

To the Under Secretary of State for India.
“Fore16N OFFICE.”
London, 9th Apiil 1876.
Sm,TI am directed by the Barl of Derby to state to you,
for the information of the Marquis of Salisbury, that it is

exyected that communications  will very shortly take place
with the French Government with the view to the conclu-
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sion of a new Treaty of Commerce and Navigation be-
tween this country and France.

The existing Treaties and conventions of 1860, 1873 and
1874, of which copies are herewith enclosed, will remain
in force until the 30th of June 1877 ; but the two Go-
vernments are of opinion, in the present state of com-

" mercial relations between European Powers, that it is ad-

visable that they should enter into communication in order
to come to an understanding as to the future treaty engage-
ments between the two countries in matters of Commerce
and Navigation.

1t will be perceived that the arrangements made in 1860
are limited to the United Kingdom and to France and
Algeria and do not extend to the possessions of the other
power - exeept in regard to Australian wool, and to Indian
cotton and jute. And further that the treaty of 1873
places British and TFrench vessels on a footing of equality

jn all navigation.

T am to request that-you will move the Marquis of
Salisbury to give this matter his early attention, and to
inform Lord Derby as soon as possible what representa-
tions he would wish to be made to the French  Govern-
ment in matters affecting Indian interests in the approach-
ing negotiations with France.

T am at the same time to point out that, when stipula-
tions are made with forcign countries in favour of British
possessions, those possessions may have to be bound by
the engagements entered into by Her Majesty’s Govern-
ment in matters relating to the United Kingdom.

. Iam, &e.,
(Signed) ~ T. V. LISTER.
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To the Under Secretary of State for Foreign Affuirs.
. “Ixp1A OFrICE.”
London, 11tk April 1876.

Sir,—In reply to your letter of the 9th ultimo, I am di-
rected by the Secrctary of State for India in Council to say ‘ :
that, in his opinion, it is very desirable that in the anticipa-
ted negociations with the French Government for a new
commercial treaty, an endeavour should be made for the i
- admission of the raw produce and manufactures of India
into TFrench ports free from duty, to the utmost possible
extent.

The question is, however, one on which it is necessary
to consult the Government of India, to whom your letter S
will at once be forwarded.

I am, &e.,’
(Signed)  LOUIS MALLET.

Trom Chamber of Commerce to Govt. of Bengal. !

Calcutta, 13th July 1876.

The Committee of the Chamber of Commerce direct
me to acknowledge the receipt of your letter No. 1474 of
the 5th ultimo, and to submit the following representation
on the sukbject.

I~|; is satisfactory to learn that, in his reply to Her
Majesty’s Foreign Department, the Secretary of State
for India has expressed the opinion that it is very desir-
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able that in the anticipated negociations with the French
Government for a new Treaty of Commerce and Navigation
an endeavour should be made for the admission, to the ut-
most possible extent, of the raw produce and manufac-
tures of this country into French Ports free from duty ;
for if that admission can be secured the commercial inter-
course between France and British India will receive an
impetus which may lead to an active and valuable exten-
sion of a trade in commodities at present weighted with
almost prohibitory duties, and create results advantageous
to both countries.

On coffee, rice, sugar and oils, &e., the duties are ex-
cessively beavy, and the lightest duty leviable on manufac-
tures of jute fully equals the value of the dearest fabric
made in Calcutta.

Tt is obvious therefore that the trade in these and other
articles can be conducted at only a very high "cost, which
naturally limits their exportation and consumption, and can-
not be continued except at a range of values materially
exceeding those that are realised under less stringent and
restrictive customs regulations.

But these regulations applicable to goods imported
direct from India are rendered the more prohibitory by the
i : if' the C itéee are rightly informed on
the point—that if goods are transhipped from any Euro-
pean Port an additional Surtaxe dentrepét is levied, which
of course tells greatly against the trade with France.
Tew ships are taken up here for Havre and Dunkirk and
the trade vid London or Mediterrancan Ports is consequent-
1y hampered by this extra charge.
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Upholding the principle that a liberal commercial policy
is more conducive to the mutual interests of countries
dealing with each other than a system which places res-
traints on the interchange of the fruits of their respective
industries, the Committee trust Her Majesty’s Govern-
ment will succeed in obtaining for British India every
practicable relaxation of the duties which narrow the
limits of its trade with France, if indeed their negotiations
do mnot result in securing the concession of exempting
from duty cvery article of Indian profluction and manufac-
ture that may be admitted into any port of France and
of her colonial possessions.

It is hardly necessary for the Committee to press upon
the consideration of Government the interests of the Jjute
manufacturing industry of Caleutta : they believe that an.
entire frecdom from duty would largely develop this im-
portant branch of trade and enable it to share with the
Mills of Dundee the advantages of any demand for jute
manufactures that may arise in the markets of France,
specially in her southern ports and Province of Algiers,
which would naturally draw their supplies from this
city. )

Caleutta, 14¢h August 1876.
In addition to the remarks submitted in my letter of
13th ultimo regarding the new Commercial Treaty be-
tween England and France the Committec of the Cham-
ber of Commerce dircet me to state that recent advices
impress them with the belief that the French Government
purpose levying a duty of 60 centimes per ewt., en oil
sceds, and that the adoption of such a measure will un-
doubtedly curtail the export-of those articles to France.
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Thé policy is obviously a protective .one, and op-
posed to thie priticiples on which Her Majesty’s G{overn-
inent would desire to se¢ the tradé betveen Trdia and
TFrance conducted.

Supply of Water to the Shipping.

For some years past the shipping of the Port
obtained supplies of pure drinking water through
the Commissioner of Police on behalf of the
Municipality, and vessels conveniently situated
had filtered water delivered into tanks on boatd at
a charge of 8 rupees per 1,000 galloris ; but ves-
sels not so situated ‘were supplied by native con-
tractors.  That agency would probably have been
equally suitable and serviceable had it been con-
ducted with common honesty : but while the con-
tractors paid the Justices for pure filtered water
at 4 fupees per 1,000 gallons they charged the
shipping- at double that rate for an adulterated
mixture of partly filtered and partly foul water
with which they filled up their boats from the
river, anid which they did not scruple to supply with
all its impurities, regardless of consequences to
those who consumed it. On this discovery it was
held expedient to make other arrangements ; and it
was proposed by the Chairman of the Justices that
the Port Commissioniers’ offer to tindertake the
entire supply of water to the shipping, should be:
accepted ; but the Justices declivied it on grounds

22

\51
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which in the judgment of the Chamber were of
the most illiberal and insufficient character, and
the Committee considered it their duty to addvess
that Body in the following representation.

From Chamber of Commerce lo the Municipal
Corporation.

Caleutta, 10th August 1876.

The Committee of the Chamber of Commerce desire
me to address you on the subject of water supply to the
shipping of this Port.

The Committec have noticed with much concern the
result of the discussion of this question at the Quarterly
Meeting of the Corporation held on the 27th of last
month, and greatly regret the decision arrived at.

In their judgment the proposal of the Chairman in-
volved a most reasonable compliance with the Port Com-
missioners’ application to be permitted to supply the
shipping with water of the same purity as the residents
of Calcutta consume—not as a free gift at the expense of
the tax-payers of the city, but at the cost and charees
of those for whom they asked ﬂ.\é concession and Bon
terms which would add to the revenue of the Corporation :
and to veto a prop of such a character is to deprive
the sea faring section of the public, European and Native,
of a benefit which, instead of being illiberally withheld,
should be, the Committee submit, generously and un-
grudgingly bestowed.

i
RS
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The objection to the proposal appears to rest on tho
ground that the present supply of pure water is insufficient
for the necessities of the city generally; that a preferen-
tial claim exists on the part of some of the poorer classes
who have not convenient access to the ordinary means of
satisfying their requirements, and that a sufficient supply
should reach them before any concession can be made to
the shipping.

The Committee are of opinion that that objection may
be answered by declaring that any insufficiency in the
supply of water for the requirements of all the inhabi-
tants in every locality of the city is attributable, in a very
great degree, to the uncontrolled waste which no adequate
measures are apparently taken to prevent, and which
probably far exceeds the quantity that would satisfy not
only the wants of the people occupying the obscure
parts of the town but the requivements of the shipping.

The Committee would further point out that in their
opinion the Port Commissioners are entitled, as contri-
butors to the water taxation of the city, to demand as a
right what the Corporation decline to grant as a privilege ;
inasmuch as they not only contribute largely to the re-
venue of the Municipality butare also prepared in advance
to pay 8 times tho amount charged to other tax-payers ;
and it appears to the Committee that the shipping interest
merits other treatment at the hands of the Corporation
than exclusion from a benefit it is prepaved to purchase,
and that legislation must be appealed to for tho removal
of an obstruction thrown by an intolerant and selfish
policy in the way of vessels visiting this port, whose ser-
vicos and necessities appear to be unappreciated and un
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cared for. It is the commerce of Caleutta that has made
and maintains her the large and wealthy city she is : de=
prived of her commerce and her shipping she and with
her her Municipality would sink into utter insignificance.
Independently therefore of the reasons. given above, and
on this ground alone the present action of the Municipality
appears to the Committee the most short-sighted policy
for their own interests that they could have adopted—
the more especially as the total annual wants of the ship-
ping would not exceed, even if they amounted to, a single
day’s consumption by the entire population of Caleutta.

The privilege of purchasing pure water at 2 high rate
is allowed to the inhabitants of the suburbs, an;it ap-
pears to the Committee not only illiberal but unreason-
able to refuse the same privilege to ships within the limits
of the town, and: therefore on the same footing as resi-.
dents, when they are willing to purchase it at so greatly:
enhanced a price.

No. 262.

From the Corporation of the Town of Calcutta
to Chamber of Commenrce.

Caleutta, 1911 August IS?G.V

T am desired by the Chairman_ to acknowledge receipt,
of .your ]cttgr_d:ttcr] 10th instant, respecting the dis;:us-.
sion by the Commissioners at their Quarterly Mectinrr‘h.eld'
on the 27th ultimo .on the subject of water suppl}". t; the,
shipping of this Port, '- '
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2. Inreply I am desived to say, that although the
Commissioners refused to permit the Chairman to enter
into the arrangement suggested withi the Port. Commis-
sioners, the resolution carried did not order the supply
of water to the shipping to be stopped.

Spocial Trains for Ovorland Mails from Bombay.

Irom Chamber of Commerce to Director-General
of Post Office of India.

Culeutta, 25th April 1876.

The. frequent arrival of the overland mail steamers at
Bombay at an early hour in the morning and the deten-
tion of the wmails until the departure of the ordinary
train at 6 in the evening induce th¢ Committee of the
Chamber of Commerce to inguire if it is not possible
to obviate that detention, and to accelerate the delivery
of Tetters for' distant destinations ?

On two occasions during the current month—the 6th
and 20th instant—the mail packets were signalled before
6 A. M, and as the mails did not leave ill 6 p. o, they
were kepb waiting in the Bombay Post Office for nearly 12
hours: and the Committee desire me to request you
will favor them with the. expression of your opinion
whether the mails could not be transmitted under special
arrangements so as to overtake the previous night's
train at Jubbulpore or Allahabad : and whether the Go-
vernment of India weuld sanction such acceleration and
the cost thereof, if the saving. of the time otherwise
lost at Bombay could be so.accomplished.
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From Divector-General o/ the Post Office of India,
to Chamber of Commerce.

Simla, 5th May 1876,

I have the honor to acknowledge thé receipt of your
letter of the 25th ultimo and in reply to state for the
information of the Chamber that under existing regula-
tions, a special train is employed for the conveyance of
the overland mails from Bombay on all occasions when
it is possible to catch up the ordinary train before the
latter leaves Jubbulpore,

2" To overtake the ordinary train before or at Jubbul-
pore it is necessary to start, the special train before or
at midnight, so that it is only in the event of a late
afternoon or evening arrival of the mails that the em-
ployment of a special train is of any advantage. The
rule preseribed for the Bombay Post office is that a
special train should be used when  the last bateh of over-
Jand mails reaches the Bombay Post office between 6-15
and 13-30 2. 3. If this period were extended by 2 hours

the special train starbing ab say 1-3 A. M. would not

overtake the ordinary (rain before Allahabad.

3. The use under present rules of a special train as
far as Jubbulpore involyes a cost of Rupees 1,848, and
the use of a similar train as far as Allahabad (although
this has not been sanctioned by the Government) would
cost at the same vate about Rs, 2,535,

4. To provide for the

Prompt transmission of over-
Iand mails arrivin,

g at Bombay (as in the cases referred

o g——
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to by 3;ou) early in the morning, nothing short of a spe-
cial train all the way to Caleutta \vould‘do : and the cost
of such a service would not in my opinion be warranted
by the circumstances or sanctioned by the Government.

Overland Parcel Post.

From Chamber of Commerce to Director General
of the Post Qffice, Simla.

Caleutta, 80l June 1876.

The attention of the Committee of LI]c Chambcr.of
Commerce has been drawn to the new postal regulntllon
which comes into force from to-morrow, the Ist JIl;”C
under which the limit of weight of szl.mplcs sent by ; ; :
tern Post has been fixed at 8oz. ; whilst that allowed for
printed documents &c., hds been fixed at 2Ibs.

Under the present regulation, which \}vill thus l)elsupcr;~
seded, merchants have const:mtlyA m'ml'cd't.hemse \;c: Zf
the privilege of sending home, vu’\. Brindisi, s:lm:) tce o
different kinds of produce, and tlns‘ has been atten et
with much con , but the r . o'f the p.rbclscltx
limit of 51bs to 8oz. will render it practically impossi E lo
send such samples by post, because the px\c?mgcs w u: ]:
convey them must necessarily be of sufficient Stml.]g.t
and of a weight which would, as s Tule, exceed the limit,
and the rule becomes almost prohibitory.

Tt is therefore submitted that the weight of packets of
samples of merchandise should bo at least equal to the
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weight allowed for pritited papeis and legal and ¢ommer-
cal décuments, if' indeed it is not perinitted to excecd the
21bs liinit for the latter.

|
|

No. 3109.

From Post Office of India to Chamber of Com-
merce, Calcutia.

Simla, 18th dugust 1876,

In reply to your letter, of the 30tk June, I have the
honor to state, for the information of the Committee of "
the Bengal Chamber of Commerce, that I hope shortly ‘[
to be in a position to notify the restoration of the old A P I) E ND I X. i
limit of weight (51h.) in respect both of hook packets S
and sample packets addressed to the United Kitigdom,
whether sent via Southampton or vit Brindisi,

No. 4729,

From Post Office .of India to Chamber of Com-
. merce, Coleutta.

Simla, 261k October 1876. §

In contifiation of my No. 3109 dated the 18¢h August
1876 I hiive the hetior to siate that the resoration of the i o ¥
old liniit of weight (51b.) in respeet of Book and Pattern . .
packets exchanged between India and the United King-
dom has now been arraiged,
included in notification respe

and that the change will he

cling Forcign Post corres-
Pondence now under issug by the Govermmeit of India,

Sl
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] TONNAGE SCHEDULE for the Port or CaLcuTra, adopted at
i a Speécial General Meeting of the Bengal Chamber of Commerce, -
held on the 12th Fébruary 1872, with effect from 1st September
1872, excépt as regards the measurcment of Cotton, Hemp, Jute,
Jute Cuttings, Rhea, ' Saffiower, aid other articles similarly
packed, ihich, undér the Chamber’s Resolution of 14th June
1872 had effect from 1st July 1873.
[ Cubic
v Cwt. per
per Ton,
Aloes, in bags and boxes
Alum, in ditto
‘Aniseed, in bags
Arrowroot, in cases
Arsenic, in bags or cases
Asafoetida, ih bags and boses
‘Apparel, in boxes .
Bark, in bags
' Bees’ Wax
Barilla
Betelnut
Books
Borax
Bran
Brimstone
Bullion
Cake-lac, in bags
Camphor, iu casos
Cardamoms, in robins
boxes
Cnssi«\, in boxes
N bags
Castor Seed
i Chillies, (dry) in bags
China Root, in bags
oxes
Chiretta
Churral
Cigars
OCloves, in bags
. 0xes
Coals
Cochineal
Coftee, in bags
W casks




ARTICLES,

Cwt. per
Ton Nett.

Cubic
feet,

per Ton.

Coral, rough

Coir, loose and unserewed .
Copras, or Cocoanut Kernel .
Coriander Seed .
Cotton
Cowries
Cummin Seed

Black

Cuteh, Tn bags
ates, web
s T
Dion
Elephants’ Tecth in bulk
Furniture
Garlic and Onions
Ginger -
Gram
Gums, in cases
Gunp)LBags and Gunny Cloth
al

Hemp -
Hides, Buffalo, or Cow, cured
Hoofs, Horn Shavings and Tips
Horns, Cow, Buffalo, or Deer
India Rubber, in bags
in cases

)
Indigo
ron

Jute

Jute Cuttings
Lac Dye
Lard

Mirabolams

Molasses

Mother o’Peard, in bags
chests e

Munjeet”
Mustard or Rape Sced
Niger Seed

Nutmegs, in cases or casks

_Depper, Long
3

v

ARTICLES.

Ot por | Cuie
Ton Nett.

per Ton,

Nux Vomica

ats
0il, in cases

» casks
Opinm
Padd;
Palmatine, in bags
Peas

y  Black
Planks and Deals
Poppy Seed
Putehuck

TRags
. Raw Silk, in bales

Rattans for dunnage
Ted Wood, ditto
Rhea

Rice

Rope, in éoils

Lines and Twines

Tum, in casks

Safllower

Sago, in cases

Sal-amoniac, in bags
» oxes

Saltpotro

Salt
Sapan Wood for dunnago
Sealing Wax, in cases
Sced-lac, in cases

ags

Sonma.” )

Shells, rough, in bags

Sholl-lac, in cases
ags

Silk Chussum

,, Wastc
sitk Picce Goods

Skins )
Soap, country, in cases
,, bags

bar

Stick Lac, in cases

» ags

in bundles

16

m)‘

o 5
4Thds,
per chesb
16

2 puncheons or 4 Iihds.
50

20 gross.
20

20
20
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ARTIGLES. Cwt. per | Cubic
Ton Nett, | feet

Sugar
’Tallow, in cases or casks
Tale

Tamarinds, in cases or casks.

Tapioca

Tea

Teel Seed

Timber, round
square

Ty "

Tobacéo, in bales

Tortoise' Shells, it chests

Turmeric

Wheat

Wool

1 Goods in Casks or O .

Goods_in or Cases_to be_calolated gross wei
when paying freight by weight ; and whirs  Treight iy s paciy:
on measurement, the measaremont be takeri on the Oustonn! Fony
o C,'m(;zmotéz‘sslng\pmgt hast within. o vadius of 5 milos from
A , except in 2l W
o which shall be takon a the Soron- om0 10 Teasurement

2. Measurement to be taken ot |

o Tashing on one side and outside i, biel the bale—insido
3. Jute, Jute-cuttings, H s

ey Jute, Jute-cuttings, Homp, Cotton, Saflowor, ind other ar.

4. Theé term “ dead weight” I
6 term © dead weight? shall be urdar
following artioles :— Sugar, Saltpaizo e i, 4, monn, the
as, Linsced, Rapesctd and all Metnfs, » G, Dholl

H.W. I Woop,

Secretaiy.,

per Ton.

"7, On nceepting Bills against G

vii
SCHEDULE OF COMMISSION GHARGES,

Revised “and adopted by o Special General Meeting of the Bengal
Cliamber of Commerce held on the 18th June 1861,—with effect from
Lst January 1862

-

On the sale, purchase, or shipment of Bultion, Gold
Dust or Coin’ ... ... 1 per cent.
9. On the purchase (when in funds) or sale of Indigo, '
Raw Silk, Silk Piece Goods, Opium, Pearls, Pré-"*
cious Stones, or Jewellery ... e 2,
3. On purchasing ditto When funds age provided by
the Agent . * sy,

On the salo or purchase of all other gopds—the
commission in all casesto be charged upon the
-gross amount of sales, and in rogard to pur-
chases upon both cost andcliarges 5 "

=

5. On returns for Consignments if mage in produce .
6, On rebumsof Consignments if in Bills, Bullion, or
Treisure ... & U T
t el ,
& On the salo or purchase of Ships, Factories, Houses,
Lands, and all property of a like desor S

9. On goods and freasute consigned, and all other pro-
ription referred to Agency for
1pon or otherwise, which

perty of any de
sale, whether adyanco
y withdrayn 5 and on goods
consigned for conditional delivery to others and
red, on inyoice amounta 2s. per rapee. - half com,

s0 deli

10. On muking adyances or procuring loans of money
for commercial purposes, when the aggregate
. commigsion dogs not exceed § per cent ... 24 per ceni.

On ordering, or receiving and delivering goods, or *
ling the fulfilment of contracts, or on

the shipment of goods, where no other Commis:
sion s deriyed




il

12 On guaranteeing Bills, Bonds, or other engagements,

and on becowing security for administration of
; i " Tstates, or to Government for the disbursement Tessrs. Gob, Bru and Co., and Messrs, A. R,
of public money ... 2§ percent. Messrs. g b lected by the
: 13, On del-crederc or ing the due realization of MecTutosh and Co., have been e eb yb. "
i sales 2 i bers of the Chamber, subjec
LR q 14. On the management of Bstates for Tscontors o ” Committee mem
e Administrators w2, to. confirmation.

oot 15, On chartering ships or engaging tonnage for con-

stituents for vessels to proceed to outports for

o loading -

On advertising as the Agents for Ownérs or Com-
manders of ships for cabin passengers, on the

AR i amount of passage money, whether the same

i shall pass through the Agent’s hands or nob ... 28

FUNDS OF THE CHAMBER.

b

The Chamber’s balance on 31st October mnoun‘t-
ed to Rs. 2,009-10-6, exclusive of Rs. 10,000 in

: . ecurities.
i j 17, On procuring freight fora ship by . shipping ordor . 4 per cent Government S .
: ! or charter, or on procuring employment for . : J. C. MURRAY,

ship on monthly hire, or acting as Agents for id
| omners, Captain, or chasterers of a vessel wpon President.
| i the gross amount of {reight, brokerage inclusive 5 !
. (RN 18, On engaging Asiatic Emigrants for o ship to the
B ¢ Mawritius, the West Indies, or elsewhere, upon
B the gross amount of carnings .. w5 1
19, On engaging troops for a ship to Gireat Britain or
elsewhere, on the gross amount of passage money

forrank and filo . e2h
20.  On realising inward freight, inward troop, Lmigrant,
or Cabin passage money L2t

21, On landing and re-shipping goods from any vessel
in distress, or on landing and selling by auction
damaged goods from any such vessel, and acting
as Agent for the Master on behalf of all con-
cerned on the declared value of ] such goods
as may be re-shipped, and on the net proceeds of 3
all such goods as may be publicly sold "5

If Opium, Indigo, Raw Silk, or Silk Picce Goods... 2}

Tt Treasure, Precious Stones, or Jewellery 1l




|

X

22, On effecting Insurances, whether on lives or pro-

. perty .. ... % per cont.
23. On sottling Insurance claims, losses, and averages

of all classes, and: on procwring returns of pre-

mium . o ”
24, On drawing, purchasing, selling, or negotiating Bills
of Exchange ... w1,

25. On debts or other claims when a process at law or

; . arbitration is incurred in claiming them w2y
! i

3 iy Or if recovered by such means ... . B "

Y ; 96. On Bills of Exchange returned dishonored wl

; : . 97. On collecting House Rent L2,

) 28, On ship’s Disbursements > S

B 99. On realising Bottomry Bonds, or negotiating any
. & loan on respondentio e w2y
LRI . ! it 30. On granting Letters of Credit ... w1 »

b k) 3], On sale or purchaso of Government Securitios and

Bank or other Joint Stock Shares, and on every
exchange or transfer not by purchase from. one
class to another e d

I

;
el : 39. On delivering up Government Securities and Bank
or other Joint Stock Shares, on the market value
33. On all amounts debited and oredited within the year
) (less the balanco brought forward) upon which
! v B no Commission smounting to 5 per cent. bas
' been charged ... R

o

K25 Brokerage when paid is to be separately charged.

H. W. L WOOD,
Secrelary.




Agelasto, A, and Co,

Apear and Co.

Ashburner and Co.

Anderson, Wright and Co.

Balfour, J., Offy. dgent, Oriental Bank:
Corporation .

Barlow_and Co.

Begg, Dunlop and Co,

Bloch, J., Ofy. Manager, Comptoir
D' Bscompte de Pars.

Borradaile, Sehiller and Co.

Tuskin,

Burn and Co.

Calder, G. L, Offy. dgent of the Fastern
Bengal Railway Company.

Curlisles Nephews and Co,
aritt & Co.

Cocbrane, S., Manager, Agra Bank,
Limited. i .

Colvin, Cowie and Co.

Crooke, Rome and Co,

Cox, IHenry S,

Coli Brothers and Co,

n Brothers and Co,
Dwarkanath Dutt and Co,
Tide and Hobson, ..
Brasthausen and Ocsterloy.
wing and Co.

John and Co,

Yergussom, J. H. aud Co.
Finlay, Muir and Co.
Gisborne and Co.

Got, Bru & Co,

Graf and Bavziger,
Graham and Co, 7"
Grindlay and Co.

Gubly s "8,
Headerson George and Co.
Teilgers, I'. W. and Co.
Hoare, Miller and Co,
THowe, Goodwin & Cole,
Huber and Co.

Jardine, Skinner and Co.
Kettlewell, Bullen aud Co,
Kelly and Co.

Ker, Dods and Co,

King, Hawilton and Co.

X

MEMBERS OF THE CHAMBER OF COMMERCE,

A

Longmuiy, T., Manager, Delli and
London Bank, Limited.
Lovell, I, P., Supdt, P. & 0. Stewm
Navigation Company.
Mackillican, J. and Co.
Macallister, R, and Co.
Mackinnon, Mackenzie and Co.
Mackenzie, Lyall and Co.
Macncill and Co.
Macknight, Anderson and Co,
Melnfosh,'A. R, & Co.
Moran, W. aud Co.
Mortiss, ., dgent, Hong-Kong' and
Shanghai Banling Corporation.
Nicol, Fleming and Co.
0 Brothers,
) Law and Co,

Ralli and Mavrojani.

Reinliold and Co.

Robert aud Charriol.

Rentiers and Co,

Robiuson, S. L, Swrctary, Goosery
Cotton Mills Co.

Reid, J. M.. 4 gent, Chartered Mercantile
Bank: of Indin, London, and Ching,

Stnpson, I, dgent, Churtered Bunk
of Fudia, Ausiraliy and Ching,

Scliroder, Sinidt and Co.

Schoene, Kilburn and Co,

snssoon, Duvid and Co,

Shaw, Finlayson and Co, ;

Steol, Octavius & Co.

Thonas, J. aud Co.

Tusner, Morsison and Co,

Toulmin, L. W. and (o,

Tamvaco and Co,

Tambaci, Paul and Son,

Ullann, Hirsehhorm and Co,

Valetta, N, J. and Co.

Weinholt Brothers.

Wilson, H. I, (A ofussit.)

Windraw, J., Manager, National Bank
of Tndic.

Whitney Brothers and Co,

Williamson Brothers and + o,

Wiseimau, Mitelell, Reid and G,

Yule, Andrew and Co,

Uxi

¢ V : RULES AND REGULATIONS

BENGAL CHAMBER OF COMMERCE.

First ... 'J.:lmh the Society shall be stylncd “Tue
Bexcar CaavBer oF CodMEROE.

Second.... That the object and duty of the Bentg:;l
L Chamber of Commerce shall bé to wal e;
over and protect the general commercma
{ interests of the Presidency of Bengal, an !
specially those of thev pf:»rt. of Calcu.t;a ;
to employ all means within its power 0,1
the removal of evils, the‘ redress of griev-
{ ances, and the promotion .of the com-
v - mon good ; and, with that view, Ato com-
municate with Governmen'b,‘pubhc &uﬂ\.o‘
rities, associations, and individuals ; f,o'le»
ceive references from, and to arhitrate
Dbetween, parties willing to abide bybtlfe.
judgment and decision of 13110 Ch:}m 1911,
and to form a code of practice t-? simplify
and facilitate transaction of business.

ankers, ship-owners,
That merchants, bankers, sh P " )
and brokers’ shall alone be admissible as
members of the Chamber.

i » admission as mem-
Fourth....That candidates for admission as

Third

and seconded by two members, and may

bers of the Chamber shall e proposed.

R
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be elected by the Committee provisionally,
such election being subject to confirma-
tion at the next ensning Greneral Meeting.

i \ Fifth.......That the subscription of firms and banks

i shall be 16 rupees per mensem, of indivi-
dual members 10 rupees per mensem,
and of mofussil members 32 rupees per
annum.

Sizth ... That any member of the Chamber whose
subscription shall be three months in
arrears shall cease to be a member, and
his’ name shall be removed by the Com-
mittee from the list of members after one
month’s notice of such default.

f

Seventh. .. That the business and funds of the Cham-
ber shall be managed by a Committee of
not less than five nor more than seven
Members, including the President and
Vice-President, to be elected annually at a
General Meeting of the Chamber in the
month of May ; the President, or, in his
absence, the Vice-President, heing ex-offi-
cio Chairman of the Committee; and in the
absence of the President and Vice-Presi-
dent, the Committee to clect its own

3 Chairman.  Three to form a quorum.

:ﬁ FEE L Eighth.... Annual elections of President, Vice-

President, and members of the Com-

i
1
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mittee shall be determined by a majority
of votes of members, such votes being
given in voting cards to be issued by the
Seeretary,—numbered and bearing his
1 signature ; and no voting card shall be
received for such purpose unless so au-
thenticated. All vacancies created by the
absence of the President, or Vice-Presi-
dent, from the Presidency for three
months or by departure for Europe, or
Dby death, shall be forthwith filled up, and
the clection determined by votes to be
taken as above and declared by the
Committee. All vacancies created as
above by the absence, departure, or death
of any of the Members of the Committee
' chall be forthwith filled up by selection
by the Committee subject to approval ab
first ordinary general meeting thereafter.

-
el

B It is specially requested that before @ Member
is returned to serve on the Commitlee his momina-
1o shall hawe ascertained lis willingness to accept
office in the cvent of lis election by woting cards.

Ninth... That parties holding powers of procura-
tion shall, in the absence of their princi-
pals, be eligible to serve'as members of

the Committee.
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TLenth... Two members of a firm or representatives
of a bank shall not serve on the Commit-
tee at the same time.

Lleventh. That the Committee shall meeb for the
purpose of transacting such business as
may come within the province of tlhe
Chamber at such times as may suit their
convenience, and that the record of their
proceedings be open to the inspection of
members, subject to such regulations as

the Committee may deem expedient.

ZLwelfth. That all ‘pmceedings of the Committee
be subject to approval or otherwise of
General Meetings duly convened.

Thirteenth.That a half-yearly report of the proceed-
ings of the Committee he prepared,
printed, and circulated for information
of members three days previous to {he

< General Meeting, at which such report and
proceedings of the Committee shall be
submitted for approval.

Fourteenth.That the Secretary  shall be: elected -
by the Committee ; such clection to be
subject to confirmation at the next ensuing:
General Meeting. .

Fifteenth.That General Meetings of the Chamber
shall be held at such times as the Com-

P

N
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mittee may consider convenient for the
despateh of business.

SiwteenthThat any number of members present
shall be held to constitute a General Meet-
ing, called in conformity with the Rules
of the Chamber for the despatch of or-
dinary business.

Seventeenth.That on the requisition of any {ive mem-
bers of the Chamber, the President, or,
in his absence, the Vice-President, or
Chairman  of Committee, shall cz}ll @
Special General Meeting, to be.held w1thvm
15 days subsequent to receipt of such
requisition.

Eighteenth.That every subscribing firm  or dbf;nl:
shall be entitled to one vote only, an d that
the Chairman of Committee am(% Chairman
of General Meetings and Special gel]el‘ﬂ,l
Meetings shall have a casting vote in cases
of equality of votes.

Nineteenth.That parties holding powers of })1’03\1—
ration shall, in the absence of their prin-
cipals, be entitled to vote.

T'L‘vantiethfll‘lmb voting by proxy sh:{ll ?ey alio:;
ed ; provided proxics are n favou

members of the Chamber.

\ab the Chamber reserves to itself

Twenty-first.T1 e rembors

the right of expelling any
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such expulsion to be decided by the votes
of three:fourths of members present in
person or by proxy ab any Special Gene-
ral Meeting of the Chamber convened for
the consideration of such expulsion.

Twenty-second.That strangers visiting the Presiden-
¢y may be admitted by the Committee
as honorary members for a period not ex-
ceeding two months.

Twenty-third... That no chﬂnge in the rules and re-
gulations of the Chamber shall be made
except ' by the votes of g majority of
the members of the Chamber present in
person or by proxy at a Special General
Meeting to be held after previous notice
of three months.

Cones and Co., No, 19, Loll Baxar.
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